STATE OF INDIANA
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL AND GAS

IN RE: SCOTT BRANCH UNIT

PETITION OF SOUTHERN TRIANGLE OIL COMPANY, AN ILLINOIS
CORPORATION, FOR THE INTEGRATION OF INTERESTS IN SECTION
27, TOWNSHIP 2 SOUTH, RANGE 12 WEST IN GIBSON COUNTY,
INDIANA

PETITION FOR INTEGRATION OF OIL AND GAS INTERESTS
FOR SCOTT BRANCH UNIT

NOW COMES, Petitioner, Southern Triangle Oil Company, an [linois corporation, by
William C. Ilingworth of Basin Law Group LLP, its attorneys, and for its Petition for
Integration of Oil and Gas Interests, pursuant to IC 14-37-9-1, et seq.,i‘,tates as follows:

1. Petitioner, Southern Triangle Oil Company, is an Illinois corporation, with an
address of 600 Chestnut Street, P.O. Box 427, Mounf Carmel, Illinois 62863. Petitioner,
Southern Triangle Oil Company, is the operator of certain oil and gas leases covering property
located in Gibson County, Indiana, described more particularly on Exhibit A, attached hereto.
Said leases are hereinafter described collectively as the “Leases” or individually as indicated in
Exhibit A. The Leases are attached hereto as Exhibit B.

2. The Petitioner is currently operating on, and actually producing, oil and gas on the
lands covered by the Leases.

3. The leases listed in subparagraphs A through Lease E of Tract 1 on Exhibit A
control the entire fee oil and gas interests in the lands of Tract 1 of the proposed unit described as
follows, to-wit:

The Southeast Quarter of the Northwest Quarter of Section 27, Township 2 South,
Range 12 West, Gibson County, Indiana.




entire fee oil and gas interests in the lands of Tract 2 of the proposed unit described as follows,

fo-wit.

4, The leases listed in subparagraphs F through J of Tract 2 on Exhibit A control the

The North Half of the Southwest Quarter and .37 of an acre in the Southwest
corner of the Northwest Quarter of the Southeast Quarter of Section 27, Township
2 South, Range 12 West, Gibson County, Indiana.

5. The lease listed in subparagraph K of Tract 3 on Exhibit A controls the entire fee

oil and gas interests in the lands of Tract 3 of the proposed unit described as follows, fo-wit:

entire fee oil and gas interests in the lands of Tract 4 of the proposed unit described as follows,

fo-wit:

The West Half of the Southeast Quarter except .37 of an acre in the Southwest
corner of the Northwest Quarter of the Southeast Quarter, in Section 27,
Township 2 South, Range 12 West, Gibson County, Indiana.

6. The lease listed in subparagraph Lease L of Tract 4 on Exhibit A controls the

The West Half of the Northeast Quarter of Section 27, Township 2 South, Range
12 West, containing 80 acres, more or less.

Also, part of the Southeast Quarter of the Northeast Quarter, and part of the
Northeast Quarter of the Southeast Quarter of Section 27, Township 2 South,
Range 12 West, described as follows: Beginning at the northwest comer of the
Southeast Quarter of the Northeast Quarter of said scction, and running thence
south, 95 rods; thence east, 16 rods; thence north, 95 rods, to the north line of the
Southeast Quarter of the Northeast Quarter of said section; thence west, 16 rods to
the place of beginning, containing 9-1/2 acres, more or less.

Also, part of the Northeast Quarter of the Southeast Quarter of Section 27,
Township 2 South, Range 12 West, described as follows: beginning at the
northwest corner of said quarter quarter section, and running thence east 16 rods;
thence south 15 rods; thence west 16 rods to the west line of said quarter quarter
section; thence north 15 rods to the place of beginning, containing 1 1/2 acres,
more or less.

7. The lease listed in subparagraph M of Tract 5 controls the entire fee oil and gas

interests in the lands of Tract 5 of the proposed unit described as follows, to-wit:




The West Half Southeast Quarter of the Northeast Quarter of Section 27,
Township 2 South, Range 12 West, excepting that part of the Southeast Quarter of
the Northeast Quarter, and part of the Northeast Quarter of the Southeast Quarter
of Section 27, Township 2 South, Range 12 West, described as follows:
Beginning at the northwest comer of the Southeast Quarter of the Northeast
Quarter of said section, and running thence south, 95 rods; thence east, 16 rods;
thence north, 95 rods, to the north line of the Southeast Quarter of the Northeast
Quarter of said section; thence west, 16 rods to the place of beginning, containing
9-1/2 acres, more or less.

The North Half of the Northeast Quarter of the Southeast Quarter of Section 27,
Township 2 South, Range 12 West, excepting the following described tract:
beginning at the northwest corner of said quarter quarter section, and running
thence east 16 rods; thence south 15 rods; thence west 16 rods to the west line of
said quarter quarter section; thence north 15 rods to the place of beginning,
containing 1 1/2 acres, and containing, and also exception that pottion of the
following described tract contained within said North Half of the Northeast
Quarter of the Southeast Quarter:

A southwest corner part of the Northeast Quarter of the Southeast Quarter and a
North Center Part of the Southeast Quarter of the Southeast Quarter all of Section
27, Township 2 South, Range 12 West, in Montgomery Township, Gibson
County, Indiana, and further described as follows: begin at an iron set in the
southwest corner of the Northeast Quarter of the Southeast quarter of Section 27,
Township 2 South, Range 12 West, and bear north along the west line of said
quarter quarter a distance of 814.70 feet to a 5/8 inch iron set in an old fence;
thence bear south 52 degrees and 30 minutes east, more or less, a distance of
929.33 feet to an iron; thence bear south 5 degrees 07.1 minutes east more or less,
a distance of 253.07 feet, more or less, to the south line of said quarter quarter
section, which point is 754.08 feet, more or less, east of the point of beginning;
thence continue south 5 degrees 07.1 minutes east more or less a distance of 219.1
feet to a 5/8 inch iron set on the property line as of 1972, between Noble Tison on
the northeast and Paul Scott on the southwest; thence bear north 74 degrees west
along said property line a distance of 245.20 feet to a 5/8 inch iron; thence bear
north 4.50 chains (two pole) a distance of 148.5 feet to a 5/8 inch iron set in the
north line of the southeast quarter of the southeast quarter of said section; thence
bear west 536.91 feet to the point of beginning, and containing 10 acres, more or
less, but subject to part of a public road right-of-way off of the above tract along
the fifth and last call of said description.

8. . In order to prevent waste and avoid the drilling of unnecessary wells, Petitioner

desires to pool the Leases in so far as said Leases cover Tract 1 through Tract 5 from the surface




io the base of the Aux Vases Lime formation for purposes of secondary recovery operations and
integrating the use of facilities beﬁween the leases of the proposed unit.

9. Attached as Exhibit C, Exhibit D, Exhibit E and Exhibit F respectively, are Ad
Valorem Statements of Countrymark Refining and Logistics, LL.C, showing the owners for Tract
1 of the proposed unit, Tract 2 of the proposed unit, Tract 3 of the proposed unit and Tract 4 of
the proposed unit, respectively. Tract 5 of the proposed unit, which is controlied by Lease M, is
not currently in production,

10; Petitioner has attempted to secure an agreement from all working interest owners,
royalty interest owners and overriding royalty owners of the oil and gas interests of the proposed

unit. However, Petitioner has not been able to secure such an agreement from the following

parties:

Name Interest Percent of Interest

* Mary Ann Pell RI 01218700 (Tract 2)
0178 W 3508 ‘
Owensville, IN 47665-9023
Kathleen Benson Smith RI .02598800 (Tract 1)
1600 Via De Luna Apt W 304 RI .04691600 (Tract 2)
Pensacola, FL 32561-2365
Frederick Smith, RI .00402400 (Tract 1)
As Representative of Laura Benson Estate RI .00726300 (Tract 2)
Regency Villa
1600 Via De Luna Apt W 304
Pensacola, FL 32561-2365
Jacob M. Hirsch RI .00635900 (Tract 2)
¢/o Michael J. Hirsch
58128325 W
Fort Branch, IN 47648-8208
Sylvia Benson Frank RI 02598800 (Tract 1)

P.0O. Box 759
Gulf Breeze, FL 32562-0759




Perry Sweppy, Jr.
82 Weatherstone Pky

Marietta, GA 30068-3480

Wiper Corporation
17962 Foxborough Ln.
Boca Raton, FL 33496-1321

RI .00981200 (Tract 1)

ORRI 00205300 (Tract 4)

Attached hereto as Exhibit G is a sample of the proposed Unit Pooling Agreement

said parties.

tendered to all locatable working interest owners, royalty interest owners and overriding royalty
owners of the oil and gas interests in the proposed unit. Petitioner, has been unable to sccure

such an agreement from the parties listed above. Exhibit H provides the attempted contact to

11.  The proposed Unit Pooling Agreement would treat all royalty, working interest

Proposed participation factors are as follows:

Lease/Unit Name

Tract 1
Almon et al Comm.
(CountryMark Lease Number 41350)

Tract 2
Smith et al Comm.
(CountryMark Lease Number 41452)

Tract 3
Clyde Wright #1
(CountryMark Iease Number 41609)

Tract 4
FEugene Emmerson #1
(CountryMark Lease Number 41609)

and overriding royalty interest owners fairly and equitably. Each such interest shall share in the

total production from the pooled unit which their interest bears to the entirety of the unit,

Tract Participation
TFactor Percent

38.2193%

12.3990%

5.2993%

42.7671%




Tract 5

Douglas 1.3153%

(No Current CountryMark Lease Number)

TOTAL: 100%

12.  Attached hereto as Exhibit I is a plat showing the lands of the proposed unit.

13. Petitioner believes it to be in the best interest of all royalty owners, working interest
owners and overriding interest owners to pool and combine the Leases as it will allow for
economical and efficient development which reduces costs while also more effectively
developing the oil and gas underlying those lands.

WHEREFORE, Petitioner respectfully requests:

A. An “Order for Integration of Interests” to intégrate the separately owned interests
in the oil and gas and associated hydrocarbons within the lands as set forth with participation
factors set forth in Paragraph 11, above, in so far as said leases cover from the surface to the base
of the Aux Vases Lime formation underlying the following described lands:

Tract 1

The Southeast Quarter of the Northwest Quarter of Section 27, Township
2 South, Range 12 West, Gibson County, Indiana.

Tract 2:

The North Half of the Southwest Quarter and .37 of an acre in the
Southwest corner of the Northwest Quarter of the Southeast Quarter of
Section 27, Township 2 South, Range 12 West, Gibson County, Indiana.
Tract 3:

The West Half of the Southeast Quarter except .37 of an acre in the

Southwest corner of the Northwest Quarter of the Southeast Quarter, in
Section 27, Township 2 South, Range 12 West, Gibson County, Indiana.




Tract 4:

The West Half of the Northeast Quarter of Section 27, Township 2 South,
Range 12 West, containing 80 acres, more or less,

Also, part of the Southeast Quarter of the Northeast Quarter, and part of
the Northeast Quarter of the Southeast Quarter of Section 27, Township 2
South, Range 12 West, described as follows: Beginning at the northwest
comer of the Southeast Quarter of the Northeast Quarter of said section,
and running thence south, 95 rods; thence cast, 16 rods; thence north, 95
rods, to the north line of the Southeast Quarter of the Northeast Quarter of
said section; thence west, 16 rods to the place of beginning, containing 9-
1/2 acres, more or less. '

Also, part of the Northeast Quarter of the Southeast Quarter of Section 27,
Township 2 South, Range 12 West, described as follows: beginning at the
northwest corner of said quarter quarter section, and running thence east
16 rods; thence south 15 rods; thence west 16 rods to the west line of said
quarter quarter section; thence north 15 rods to the place of beginning,
containing 1 1/2 acres, more or less,

Traci 5:

The West Half Southeast Quarter of the Northeast Quarter of Section 27,
Township 2 South, Range 12 West, excepting that part of the Southeast
Quarter of the Northeast Quarter, and part of the Northeast Quarter of the
Southeast Quarter of Section 27, Township 2 South, Range 12 West,
described as follows: Beginning at the northwest comer of the Southeast
Quarter of the Northeast Quarter of said section, and running thence south,
95 rods; thence east, 16 rods; thence north, 95 rods, to the north line of the
Southeast Quarter of the Northeast Quarter of said section; thence west, i6
rods to the place of beginning, containing 9-1/2 acres, more or less.

The North Half of the Northeast Quarter of the Southeast Quarter of
Section 27, Township 2 South, Range 12 West, excepting the following
described tract: beginning at the northwest corner of said quarter quarter
section, and running thence east 16 rods; thence south 15 rods; thence west
16 rods to the west line of said quarter quarter section; thence north 15
rods to the place of beginning, containing 1 1/2 acres, and containing, and
also exception that portion of the following described tract contained
within said North Half of the Northeast Quarter of the Southeast Quarter:

A southwest corner part of the Northeast Quarter of the Southeast Quarter
and a North Center Part of the Southeast Quarter of the Southeast Quarter
all of Section 27, Township 2 South, Range 12 West, in Montgomery
Township, Gibson County, Indiana, and further described as follows:




begin at an iron set in the southwest corner of the Northeast Quarter of the
Southeast quarter of Section 27, Township 2 South, Range 12 West, and
bear north along the west line of said quarter quarter a distance of 814.70
feet to a 5/8 inch iron set in an old fence; thence bear south 52 degrees and
30 minutes east, more or less, a distance of 929.33 feet to an iron; thence
bear south 5 degrees 07.1 minutes east more or less, a distance of 253.07
feet, more or less, to the south line of said quarter quarter section, which
point is 754.08 feet, more or less, east of the point of beginning; thence
continue south 5 degrees 07.1 minutes east more or less a distance of
219.1 feet to a 5/8 inch iron set on the property line as of 1972, between
Noble Tison on the northeast and Paul Scott on the southwest; thence bear
north 74 degrees west along said property line a distance of 245.20 feet to
a 5/8 inch iron; thence bear north 4.50 chains (two pole) a distance of
148.5 feet to a 5/8 inch iron set in the north line of the southeast quarter of
the southeast quarter of said section; thence bear west 536.91 feet to the
point of beginning, and containing 10 acres, mote or less, but subject to
part of a public road right-of-way off of the above tract along the fifth and
last call of said description.

B. Implement any further terms and provisions in accordance with the law of
the State of Indiana as the Division may, in its discretion, deem desirable and proper.

Respectfully Submitted,

William C, Ilingw

BASIN LAW GROUP LLP

508 Main Stregt, Suite A

Evansville, fndiana 47708

Telephone: (812)421-1800

Email: weillingworth@basinlawgroup.com




EXHIBIT A

LEASE AND TRACT DESCRIPTIONS

SCOTT BRANCH UNIT
GIBSON COUNTY, INDIANA
TRACK NUMBER: 1
LEASE NAME: ALMON ET AL COMM
(CountryMark Lease Number 41350)
LEASE INFORMATION:
A. Dated: May 10, 1984
Recorded: May 17, 1984
Recording Info: Drawer 5, Card No. 3111
Lessors: Robert Almon and Marcia Almon
Lessee: Reynolds Resources, Inc.
B. Dated: September 6, 1984
Recorded: November 15, 1984
Recording Info: 0il and Gas Drawer 1, Card No. 632
Lessors: Kathleen B. Smith and Frederick M.
Smith; Sylvia Jane Frank Frederick
M. Smith, Personal Representative of
the Estate of Laura Benson
Lessee: Reynolds Resources, Inc.
C. Dated: May 10, 1984
Recorded: May 17, 1984
Recording Info: Misc. Drawer 5, Card No. 3113
Lessors: Larry J. Mounts and Monica Mounts
Lessee: Reynolds Resources, Inc.
D. Dated: May 12, 1984
Recorded: May 17, 1984
Recording Info: Misc. Drawer 5, Card No. 3112
Lessors: David Wilson and Pamela Wilson
Lessee: Reynolds Resources, Inc.
E. Dated: April 30, 1984
Recorded: May 17, 1984
Recording Info: Misc. Drawer 5, Card No. 3110
Lessors: Clyde G. Wright and Roberta M.

Wright




Lessee:

Reynolds Resources, Inc.

The above leases being modified by Pooling Declaration for Qil dated
November 21, 1984, which was recorded in the Office of the Recorder of
Gibson County, Indiana, on January 4, 1985, in Oil and Gas Drawer 1,

Card No. 832.

- DESCRIPTION:

TRACK NUMBER: 2

LEASE NAME:

The Southeast Quarter of the Northwest Quarter of Section
27, Township 2 South, Range 12 West, Gibson County,

Indiana.

SMITH ET AL COMM.

(CountryMark Lease Number 41452)

LEASE INFORMATION:

k.

Dated:
Recorded:

Recording Info:

Lessors:

Lessee:

Dated:
Recorded:

Recording Info:

Lessors:
Lessec:

Dated:
Recorded:

Recording Info:

Lessors:
Lessee:

Dated:
Recorded:

Recording Info:

T.essors:

Lessee:

April 30, 1984

May 17, 1984

Misc. Drawer 5, Card No. 3110
Clyde G. Wright and Roberta M.
Wright

Reynolds Resources, Inc.

November 1, 1984

December 10, 1984

0il and Gas Drawer 1, Card No. 695
Phyllis M. Donley

Reynolds Resources, Inc.

June 18, 1985

July 12, 1985

Oil and Gas Drawer 1, Card No. 1534
Calvin W. Emmerson and Martha S.
Emmerson

Reynolds Resources, Inc.

September 6, 1984

November 15, 1984

0il and Gas Drawer 1, Card No. 632
Kathleen B. Smith and Frederick M.
Smith; Sylvia Jane Frank Frederick
M. Smith, Personal Representative of
the Estate of Laura Benson

Reynolds Resources, Inc.




J. Dated: November 2, 1984

Recorded: January 2, 1985
Recording Info: Oil and Gas Drawer 1, Card No. 798
Lessors: Kathleen B. Smith and Frederick M.

Smith; Sylvia Jane Frank, Frederick
M. Smith, Personal Representative of
the Estate of Laura Benson

Lessee: Reynolds Resources, Inc.

The above leases being modified by Pooling Declaration for Oil & Gas dated
August 20, 1985, which was recorded in the Office of the Recorder of Gibson
County, Indiana, on October 24, 1985, in Oil and Gas Drawer 1, Card No. 1941,

DESCRIPTION: The North Half of the Southwest Quarter and .37 of an acre
in the Southwest corner of the Northwest Quarter of the
Southeast Quarter of Section 27, Township 2 South, Range
12 West, Gibson County, Indiana.

TRACK NUMBER: 3

LEASE NAME: CLYDE WRIGHT #1
(CountryMark Lease Number 41609)
LEASE INFORMATION:
K. Dated: April 30, 1984

Recorded: May 17, 1984

Recording Info: Misc. Drawer 5, Card No. 3110

Lessors: Clyde G. Wright and Roberta M.

Wright

Lessee: Reynolds Resources, Inc.

DESCRIPTION: The West Half of the Southeast Quarter except .37 of an

acre in the Southwest corner of the Northwest Quarter of
the Southeast Quarter, in Section 27, Township 2 South,
Range 12 West, Gibson County, Indiana.




TRACK NUMBER: 4

LEASE NAME:

LEASE INFORMATION:
L.

DESCRIPTION:

TRACK NUMBER: 5

EUGENE EMMERSON #1
(CountryMark Lease Number 41299)

Dated: October 29, 1983

Recorded: May 4, 1984

Recording Info: Mise. Drawer 5, Card No. 3067
Lessors: Eugene Emmerson

Lessee: Reynolds Resources, Inc.

The West Half of the Northeast Quarter of Section 27,
Township 2 South, Range 12 West, containing 80 acres,
more or less.

Also, part of the Southeast Quarter of the Northeast
Quarter, and part of the Northeast Quarter of the Southeast
Quarter of Section 27, Township 2 South, Range 12 West,
described as follows: Beginning at the northwest comer of

| the Southeast Quarter of the Northeast Quarter of said

section, and running thence south, 95 rods; thence east, 16
rods; thence north, 95 rods, to the north line of the
Southeast Quarter of the Northeast Quarter of said section;
thence west, 16 rods to the place of beginning, containing
9.1/2 acres, more or less.

Also, part of the Northeast Quarter of the Southeast Quarter
of Section 27, Township 2 South, Range 12 West,
described as follows: beginning at the northwest corner of
said quarter quarter section, and running thence east 16
rods; thence south 15 rods; thence west 16 rods to the west
line of said quarter quarter section; thence north 15 rods to
the place of beginning, containing 1 1/2 acres, more or less.

LEASE NAME: DOUGLAS (TISON)
LEASE INFORMATION:
M. Dated: May 16,2014
Recorded:
Recording Info:
Lessors: Frederick L. Douglas and




DESCRIPTION:

Sharon J. Douglas
Lessee: Southern Triangle Oil Company

The West Half Southeast Quarter of the Northeast Quarter
of Section 27, Township 2 South, Range 12 West,
excepting that part of the Southeast Quarter of the
Northeast Quarter, and part of the Northeast Quarter of the
Southeast Quarter of Section 27, Township 2 South, Range
12 West, described as follows: Beginning at the northwest
comer of the Southeast Quarter of the Northeast Quarter of
said section, and running thence south, 95 rods; thence east,
16 rods; thence north, 95 rods, to the north line of the
Southeast Quarter of the Northeast Quarter of said section;
thence west, 16 rods to the place of beginning, containing
9-1/2 acres, more or less.

The North Half of the Northeast Quarter of the Southeast
Quarter of Section 27, Township 2 South, Range 12 West,
excepting the following described tract: beginning at the
northwest corner of said quarter quarter section, and
running thence east 16 rods; thence south 15 rods; thence
west 16 rods to the west line of said quarter quarter section;
thence north 15 rods to the place of beginning, containing 1
1/2 acres, and containing, and also exception that portion of
the following described tract contained within said North
Half of the Northeast Quarter of the Southeast Quatter:

A southwest corner part of the Northeast Quarter of the
Southeast Quarter and a North Center Part of the Southeast
Quarter of the Southeast Quarter all of Section 27,
Township 2 South, Range 12 West, in Monigomery
Township, Gibson County, Indiana, and further described
as follows: begin at an iron set in the southwest corner of
the Northeast Quarter of the Southeast quarter of Section
27, Township 2 South, Range 12 West, and bear north
along the west line of said quarter quarter a distance of
814.70 feet to a 5/8 inch iron set in an old fence; thence
bear south 52 degrees and 30 minutes east, more or less, a
distance of 929.33 feet to an iron; thence bear south 5
degrees 07.1 minutes east more or less, a distance of 253.07
feet, more or less, to the south line of said quarter quarter
section, which point is 754.08 feet, more or less, east of the
point of beginning; thence continue south 5 degrees 07.1
minutes east more or less a distance of 219.1 feet to a 5/8
inch iron set on the property line as of 1972, between Noble
Tison on the northeast and Paul Scott on the southwest;




thence bear north 74 degrees west along said property line a
distance of 245.20 feet to a 5/8 inch iron; thence bear north
4.50 chains (two pole) a distance of 148.5 fect to a 5/8 inch
iron set in the north line of the southeast quarter of the
southeast quarter of said section; thence bear west 536.91
feet to the point of beginning, and containing 10 acres,
more or less, but subject to part of a public road right-of-
way off of the above tract along the fifth and last call of
said description.
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herain cau:od he.n.wr (whether one or more), and R Lt A
o Gieax Factory. 1,.1100, Valnut ohes

) hereln called Lesse

WITNESSETH: ) )
1. Lessor, I consideration of One pollar ($1.00), and other _\jnluthe‘cpnslderaﬁnn. cssh jn band paid, receipt and su_mcsency of which
hereby acknowledgéd, ond ‘af the royaltles, and’ ogrécments of the Lessee, herein provided, hereby grants, leases and lots exclusively unto Lessee,
purposes of Investigating, exploring by geophysical and other methods, prospecting, _drilling. ond upefnling tor and prqduch_'lz oll, gases (Inch
Ing without Hmitation casinghead gas. casinghend gasoline, gas @ondensnie rdistitlatei. hydrogen suiphide gas, helium ond any a_iher _gas. whetl
combastible or not}, liguid hydrocarbons and associnted products, whethe? In gasecus, salid or liquid stete, by any method, including. Bbutb

Nmiked to, natural {low, acldizing. +fegeturlng, combustion, steam soak, steam {lood, water Nood, ol flood. and for injectlon of BRY substapce; layl
constructing and maintalning plpelines, storing ofl, end bullding tanks, pends, power stations. roads, electrie lines. telephone lines, and other structy
upon said land to produce, save, treal, process apd transpeTt any product produced ar made therefrom, t_he following deseribed Iand (herein refer

to ag “sald fand™) sltuated In ibson Counly, Stete of ... Indla'na' .. to-wil

62 acres, more or less, lying in the Northwest Quarter of Section 27,
Tounship 2 South, Range 12 Hest and being bounded as follows:

Horth by north line of Said Section 27,
East by Eugsne Emersort and Larry Mounts,

South by larry Mounts and Kathleen Smith et al,
Hest by Kathleen Smith et al

{See Exhibit nAW gtiached hereto and made a part hereof)

which nereage figure may be relled upon by Lesses in coleulsat

sald tand belng estimated to comprise ... peres, whether more or lesa,

rental or other payments hercundsr, R
Notwilbstanding the mbove speclfic description, il Is nevertheless the intention ol Lessor 1o (pelude wilhin this lease, and Lessor does hen

lease, ail lands owned or claimed by Lessor wp tw 'the boundaries of any ahutting andewner, together with way amd oll of Lessor's Interest In 1
tands underlying lakes. stremms, roads, easements and rights-of-wny which ereas or adjaln the sald )and, including al} japd added therato
asccretion. .

9. Subject to Lhe .ather provisions herein contpined, this lease shujl remein in force for o term of ONE yuats {rom the alove date (cal
Tprimsry term®), and ps long theresfter as ofl, llquid hydrecorbons, gus or thele respective constituent products or any substpnce covered Bbere
or any of them, nre produced from said land or lands with which sait land s pooled, consolidnted or unltized hereunder, or drilling or rework
opecations are conducied thereon &8s heretn provided, or {his leose is contioued in férca py BRY olher provislon hereof.

3, The roynlties to be pald by Lessee Bre: (a) on ofl nad cther liguid hydrocarbons saved at the well, one-cighth (1/8) of ihet produced ¢
saved [rom soid land, the same to be defivered at the wells or to - the credit of Lessor into the pipgline to which the wells may e connect
Lessee to have the aption, from time to ttme, to purchpse royalty oil In its possession, paylng Lesser for such one-eighth (1/8) royalty the merket p1
us determined at the well for ol of ke grade and gruvity prevelling on the day the oil is delivered to pipeline or tonks: (b} on gas, including alt subslan
contained in such Eas, produced “{rom sald jand and sold by Lessee, one-eighth (1/8} of the net proceeds roceived by Lessee from ihe sale of all gas |
duced and saved and sold [rom said land by Lesses, except that pn any gas father than gas used royalty free by Lessee os authorized by (his Lesse) used
the premises by Lessee or wsed by Lessee [or the manufncture of gasoline or othor produels, the ‘royally shall be one-aighth (1781 of ihe wrlue ot I
market price; [} on aRy yubstance prodnced, saved and sold and not subject to (o) or (b1, one-eighth {178) of the market valie st the well; wnd id
at any time, elther before or ofter the expiretion of the primarcy tecm of this [sase. there s a gas well or wolls an sskd tand or un Jand wilh which ail
2 portion of soid tand is consolidntéd (and for the purposes of this clause (d) the term “gas well" shail include wells capable of producing natural
condensate, distitlata or any gasenus substance and wells rimssified or classi{icble as ga3 wells by any governmental authorilyl and such well or wells
shut in before or afler production therefrom and this Lease is not being maintained in force ander olher provisions hereaf, Lessee may pay or tender (wi
in the nlnety dey pericd hereinafter provided) ta the owner or owners of the royally sn advance anaunl royniy which Is equal to the ameunt of de
rentasls provided for in this Lease [or the acreage yhen held under ihls lease by the parly making such payvment or tander, or. §{ no delpy rentals are provic
heraln, an amouat of Oac Hundred Dallars ($100.00) per well per year, and il such peymeni or tender is made it shall be considered under all pra
sions of this lease that gos is being produced from sald land In paying quantities for one {1} year from Lhe date such psyment of tender j5 made, s
It like manner subseguent pdvance annual royalty paymenkts may be made or tondered and it will be considered unier all provisiuns af this leese that |
15 telvg -produced. 1rom gald 1and in paying giiantitles during any annual perlad for ‘which such royalty ic pald or tendered; and when there is & sh
in gas well or wells on said Jand or Jaund pooled, unitized or. consolidnted therewith, if \his lease is not continued In force upder some other provis.
hereof, 1t ‘shall neyeriheiess cohtlnue in force for a period of ninety (90} days [rom the iast dote an which n gas well located on the leased premises
shut. in; or for ninety {901 days foifowing the date to which this lease is cantinued in toree by some other provision hereof, as iha case may be, witl
wblchjninély-‘d'a‘y “period  Lessee, may. commence or resuma the payment or tender of the advance royalty as herein provided. All such advance ann
royalty pymeénts moy be prld or tendered direct to the teyalty owner of owners (a5 shown by Lesser’s cecardsy ar to such royulty owner er owWnE
credit In’ ihe 'depository hunk ss designated hereunder,

4. U op‘erauqnsj,téxr the drlilling of & ‘well for oll ar gns are pot commenced on said land, or lands with which sl arl of sold lend n
be pooled, consolidated or unltized, on or pefora ope yoar irom the above date this Lesse shall terminate as to hoth

N 4 . dit—ir—th

tare aveh it ke A o
f—er—tb e h vt iyt to i Heynrar - for—thuimperaTETEEE, T T

............ U SO ;E.1.} 3 nt.......'
ors are Ltie Lessor's agent -

which Bank and
1 changes of owpershlp th snid lend or in the oll andfges of tn’ the renth

conlinte as the’

18 to facerun hereundes, the sym af ..

pollars ($owe omeeean e P
ations for drilling tor rigd of one year.

ate ns .8 rental. of delerring a pe
upen like. paym 3 mmencemnent of fiporations tor drifling mgy lurther be deferred fhr like petiods successive
1 peyments o tenders may be ; v mssignes thereol), maild or delivered on or bdffore the rental paying de
dithor direct to] Lessor ol L.essor] or o sekd dfpesitory bank, and deposfiting ssme In the United 5tates malis, postage pt
hall be desmefl ‘cenciusive proo ‘of  piyment T, 1 4z any sucesssors in inlprest. the poyment ar tem
nfals ‘in 1 o manper above fshall be binding on_fhe helrs, devisee: 0 . Jators of such perséns, [I{. Lessee sholl, on or bef
ental detf. ke a bona fde atiempt to pay of déposit rental \f a Lessor ‘enfitled. theretd under this lemse ncroydlng lo lessea's records or
ssar ‘whe] prior to sich atfémpted peyment or deposit, has givefi Lessee notico, In, accordhnce with the terms of fihls lease hetsinafter set for
y recelve rental, nd i such,_pﬂy’m_ér'\t or deposit shall fe erroneous in ahy regn il (whether depasited the wroog depositecy, paid
R 1 i entltled therela s Ehown by Lessec)s  racards, ln an tnearrez] ameunt, or otherwisef. Leéssee shali be unconditiont
hiigaled ‘Lo, pay. ta such Lesspr the vental jroperl paysble [or. thef rental period - involved, Jut this lease shall le nieintained in the same man
s it such ejcOnReous rental pphyment or deposit hdd been properly jmade, provided fhat theferronecus rental paym nt ar deposit be corrected wit'
jed by any documents and other evidence necessary

hich, shall ope,
Yo manner amn

exceutors, and _adrainist

hicty (30X ays Aiter tecelpl py Lessee of written gotice from such Lessor of stich erros Boeon) fi1:31
neble Lessge to" make props) payment: Ths ‘consfderation’ first re fited " herelin, the down pgymenl, ‘cgvers npot onlf the privilege granted 1o the d
h i P bt B PITEY PISV ] s i adiai ik snid ; 4 niather dighlscontaer

T T ey 3t - o " { } W ;
5. . Lesses is hereby gven the power and rlght, a5 o #ll or any part ol sald 1and and .as to any one or more of the formalions or substan
thereunder, ot }is opllbn gnd without Lessor's Jjoinder or further consent, ot BOY tlme and as a recurring right either bafore of after production,
poaol, consalldaty and unllize seld lsnd, the leasehold estate and Lessor's interests (including any interests ~reated pnd/or assigned by Lessor subseqii
to tha date hereof} therdin with the rlghts of any third parties, mny, ln aoll or any part ol sald jand and with other lond, londs, lease, lens
mlﬁerdl: and royally rights, or any of them, adseent, qd]ulnlm’,’ or localed y\:ithln. the_,vlcinlty of this lease, whether owned by Lessee 'or some atd
person, [l m. corparation of governmental BEency, So 85 ‘And in order to creaté ane or mOFT delliing, specing or production units :n comipllance with 1

spacing Tiles of any lawful authorlty, or when in Lessea's’ judgment sisch will promote the conservation of oll madfor gas Lessee shall r.-ar_h t
File writien ugil designation for record In, the couiity' In which sueh unit ls located. and Lessee shall have the righl and power. from time to time,
modify, chonge or terminate any sugh wlan or agreement. In liew oi the royelties herein provided Lessor shall receive on production from such unit ©
such portion of the roysllies {other thian shut-in gis royalties) elsewhere herein specified as'the amount of Lessof's acreage hereundclll- which is pod
in any such unit, ar'his foyaity interest thereln on an screage basis, bears (o the totnl neTeage pooled In such unit. The term 'reyalty” as used in 1
pnragrniph shalt also include any pvnridlng toyalties and payments DIUt of production tu_which his lease mey be subject. The rommencement, delili
conducting of operoilons, completlon of or production from & welt oo any partion of a unit cresied hereunder shall have the same effect upon the Le
of this lease as k[ o well were commenced, drilled, operations conducted, compieted, of producing on the \end embraced by Uis Jense sad lhis iease sl
not terminats or explre during ihe Iite of any such untt. .

[:8 it 'prlu'r te discovery .of ail, Nguld hydrecarbons, gas. 07 thelr respective constituent products, ar any of them, on sald land ar oan 1
pooled, combined or unitized tharewith, Lessee should drill and abandon a_dr'y hale or hoies {herecn, or U, alter discovery Ot. all, liguid hyt
carbons, Bas, or their respeclive constiliient preducts, Gr pny of them, the productinn therea! should cease from any couse. this lease shall
terminate i L.essee COMmMmences additional drilling or Teworling operations withip ninely (80% days thereafter, of it it be within the primary 4
Lessee eammences OF fesutmies thz payment oF tender of rentals on or Lefore the rentnl paying dule acsl en=ting nfter the expiralion af threc
moraths [rom date of completion and pbandonment al sajd dry hale or hotes ar the cessation of praduction. If at the explratjon of the primery te
ofl, Haquid hydrocarbons, ges. or their respective canstitueat  pr consolide

.
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glucts, or any of them, pre not Lelug prutduced on said Iland or land




therewith, hut Lesseo s then ehgnged In operaiians tar drilling or rTewarking ol any well or wells thereon, this lease shall remnin in force 3o fong
a5 such operations or sdditlonal aperatlons are commenced and prosecuted (whether on the seme or suecesslve wells) with nn ¢essniion of more
than ninsty {9G) consecutlve days, and, [f they result In productlon, so leng thersafter as ofl, liquld hydrocarbans, gas, or thelr respective con-
stitusnt products, or any af them, lg produced from zald Jand or land eonsolidated Therevrith,

7. Lewses shall have free use of ofl, s and weter [rom sald land (execept water from Leasors wells, reservolrs and tanks) for all operations
hereunder or on lands tnﬁs’ﬁl]datéd therewiil’ (Including tepressiring, pressure meintenance, cyeling. Injecting, wolerfloodlng and secondary recovery
nperatlons}, snd sny royaity cthérwise payabls hereunder choll be compited aiter deducting any ic wsed, Leases shall have the fdAght at any time
duripg or within one year after the _qxp‘ﬁrnﬁon of thls lease to remove all property angd flxiures placed by Lesses on sald land. tncluding the right
ta draw and remova sl clusing;_ Lessee zhall pay for Actual damages caused by Lla operatlons to growing ngricultural craps on s&id land. No well shall
b dritied within two Tundred féct (200 feet) of any barn or oecupled residence riow on snjd 1and wilhout Lesser's writien ‘con¥ent. At the request of &
Lessor owalilg an Intecest In tha surtace, any ptpelines ahwll be ptaced below ordinary plow depth. .

#. The rlghts ol any parly _hizreunder rpy he péslgned. In whéle or in parl, but ne change cr division in pwnership of the 1and, reninls or toyalties,
however accomnpiished, ‘shall operate to ‘eninrée the obligations or diminish the rlghts of Lessce Notwithstending' sny miétunl or constructive knowl-
edpe of or notlce to Lesses, 10 such change or division in ‘Lo ownership of ihe Iand, rentafs or Tuyallies shall he blnding iupon Lessee for any purpese
untll sixty (601 days after sich person ncquiring Bny Interest has tarnished Lessee with the originel recorded inslrument or instruments, or a certi-
flod copy, or A reproduced copy of the, original recorded Instrument, or jnstruments nccaplabie to Léssee, constltuting his chaln of Utle [rom the origlnal
Lessor. fn the, event of sil assignment of this lease ns to n aiviled portlon of aaid land, the rentals ‘and/or advance snnual royalty payable here-
under shall be spportk sd ‘ns hetween the sevoral leasehold owners ritnbly according to the surface arca of ench, and défault in rental pryment by one
shall hot mffect ihe rights of any other leaschold oivners hireinder. An sssignment of this lense, In whote or in part, shall, ta the dxtent of sich pssign-
ment, relieve and discharge, asslgnor af ‘any abligations hereunder as o the assigned acreage, and If Lessee or assignes of pnst or parts hereal shall
{all or meke defeult In the poyment of the proportlonate part of the rentals due from such Lesiee or pssignee, or fall to comply with ony other provi-
slon of the ledse, such default shail nol affect’ this lenso insafar ms It covers a'port of seld fand upon which l.essee or Bny assigner thareol shall make
payment of said rentals. ’ ’ - )

a, Wheq.dtlﬂing. producing or other operpilons are detayed or Interrupted as o resull of eny cause whatscever beyond the rontrel of the Lessee. the
Lime of such delny or interruption shall not be counted ngalnst Lessee, anything In this lease te ihe conirary nut\vilhslandmg. All express or Impiied cove-
nanty of this lease ‘shall he subject to all Federal and State lavvs, exeoullve ‘ordsrs, rules or réguintions, mnd this lesse’ shill pot ba terminated, In whole
or in ‘part, nor Lessee held liabie In damages for fallure to comply therewlth if compitance i3 prevented by, or if such faflurs is the result of, any such
law, order, ruke or regutation. L .

10, Léssor hereby warranls and agrees to defend the title to sald Jand, each party Lessor hereby reicasing and waiving all rights of.and under
any h@mesteid, curl_esy',‘d.ower and/or 'o‘?lc_r,a'x’empllnn laws, and pgrecs that Lessee, at Its optlen, may pay nnd discharge any tax, morigage, contract
tor déeed, or other lien or encumbreitce tipon sald -and, snd in the event Lessee does sa, Lessee shnll be subregeted to all rights and liens pertaining
therotd whth tha Tight ta enfarce snime and apply rentals and royaltles neeTUHing hqreunder “toward. sntisfying same, Without ‘impatrm:nl of Lessee's
rights under the warranty in the evint of failure of title, It 15 mgreedd thal [t Lessor owns Ao Interest I sald land jess thon the enflre (ee simple
catato {and whether of not wueh interest s rocited hercin), than, the roynitles and rentals to be pold Lessor shall be reduced proportionately. Tn the
ovent of production ‘hercunder Lésaor sgrees 6 execute A division order setting fortn his Interest theréin, Lessee mny purchese or lease Lhe rights of
any pArty ctalming any Inlérest in sald Jnnd ahd exsrcite such rights as mny b ablained thereby, but Lessee shall not =zuf{er any forfeiture nor
incuridny Ilabliity i 'Lessor by reason thersol, ' .

1t Lessee, and. Lessee's successors and nmssigns, shall heve the rlght at any. time lo surrender this lease, in whale ar . in part. to Llessor, or
Lassor's helrs or successors, and assigns, hy dellvering or mailing a relense thereal to the Lessor, of by .placing & release shereal .of record In the
county in which sald ‘jand 1s siluated; thereupon, Lessee shali be releved from ail obllgations, express or Implied. of this ngreement as lo the acreage
g0 surrendered, and thereafter the rentals or shut-in payments peyable hereunder shell be reduved in the proportinn that the acresge covered herehy
s reduced by sald relense or relenses. In event Lessor conslders thei Lessee has not conplied with alf iis obligatlons hereander, either express oF
Implicd. before or after . productlon hes Leen secured, Lesior shail notify Lessee In wriling setting out specifically the nlleged facts relled uvpen As
constituting a breach hereal, and Lessce, if In Jefnult, shall have sixty (60) daysd sfter receipt of such notice In which lo meet or commence 1o meet
alt or any part of the ‘breachas nlleged by Lessor. The service of said notice shall be a condition precedent to the bringing of any actlon by Lessor
on this lease tor any -cnuse, ‘and no-sach action shall he brought until {tie 1apse of sixty (60) deys nftér service of such nétice on Lessee. The service
of such notice or the performance af aay ncts by Lessee aimed to meet nli or any of the -alleged breaches shall not be deemed an admlssion that
Lesses hug [wited to perforsi.any of all of s obllgations. If any fmplied abllgaticns showld require the drilling -of .a wel or wells, Lessee shall have
sixty (60) days after. ultiimate judiclel ascertainment of the existence of such obligation in which to begin the drilllng of such weall or wells, The
judgment of !b}a Lessce when -exerclsed In good fafth+In carrylng out the purpoies of the lease shall be cenclusive.

12. The br_oviél_ons‘ of this lease shalt be constrved as covenants running with the land and shall lpuve la the benefit of and be binding upon
the parties herelo, theic helrs,’ executors, administratars, successars and nsclgns. Should any one or move of ihe parties samed above as Lessor fail
to executs thls tense, it shall nevertheless pe bindlng upon the party or partles executlng -the same, This lense mey be executed fn counterpart and
any sich counterpert shall bo bindlng upon the party executing ssme Ifrom snd alter such executien.

[ WITHESS WHEREOS, this -lease ls ‘sxecited an of the day mand yeat Ahn\%y
A ofiel @ Donaon e (Beal)

"Hobert  Alman

-------- - : SEETBEE T NG TS T A YR ’
(Baal)
....... . " . /- 3
Z?jﬁ/édﬁw u/ }/ ,/ bt (aonl)
ARCia Ml

e T SEETSEE VNG U7 T as - 8 7 >

SYATE OF 7{@4 AL LR Yo ACENOWLEDGEMENTS FOR NATURAL PERSONS

COUNTY OF tglné:.!a.a ................ %

S Fea.a /,/‘ . o Hotary Publle in and for sald County and Btate, do here.

PR '
sl R

2.7..‘3,,(:.6..1.._4.. - ..%,4/!.).‘1.1&‘.(1 : Lt

narsonalty known to me to ba the samo person.:f whove hame.S,da/are subscribed to the foregaing knstrument, nppesred bafors me thls day in person
- E

slgried, sealed snd dellversd the sald lnstrument as ixﬁ

snd acinowiedged that ..

. free; snd voluntary mct, for t:l:gu
H B k]

uses and purposes therein set forth {Including the release aand walver ol tho right of homeatead.)

.','fa dny of

GIVEN under my hand and official seal this /47

Ve

3 B . Netary hlic. R
My Commission expires: LB F e / /;‘:I‘f-fld'e,i“ (3[‘? 4
. . R3]

STATE OF ... ..
COUNTY OF .

rvereesmeseerey B Notary Public ‘in and for sald County and State, do here-

I the undersigned,

by certlty that ... . etveraseeeeteeseanannana e armaenn

personally known to me {o be the same person... whose neme... [afare aubscrlbed to ihe foregolng instrument, appaarad befora me thls day In person

and scknowledged that .. dlgned, seated and delivered the sald “instrument A8 oo vireer. ITea and volunlary act, for the

ases and purposes thersin set dorth (including the release and walver of tha right of homestead.)
r

GEVEN under my hand and official seal [3511 T e day of . SR PP RSP S . A.D.LB ...........
\ Hotury Public T
My Commisalon eXPITES: s
[l [ i
whfs form prapared I R i ABEESS oo eeeenaenn e -

2525 Bgllemnsode
Fyansville, nd, 47715
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Prior to moving drilling equipment onto this lease, Lessee shall my to lessor
the sum of $1500,00 as hrepaid crop and land damages, This shall apply to any
new well drilled on the mremises.

After the expiration date of. the primary term of this lease, lLessee shall drill

at least one additional well each 12 months, following said expiration date, on  this
lease provided, however, that should more than one well be drilled in zny 12 month
Period the time shall be cumulative, Should Lessee Taill to arill any well within
the herein called-for time, the undrilled portion of said lease shall he released
upen request of Lessor, provided however that this shall not apply to any pooled
unit which may have bheen formed and which contains a part of the nerein leased

lands,

RECEIVED FOR RECORD

This___ 17 gayof_ t@g}_
AD.19 BY of9lo) yetock Ay
Drawar No,

Card No. =R

Recorder of Gibson County Foo.’ L.oo
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o OIL AND GAS LEASE - —

THIE AG}LLI.;M:B!;IT. mada as of the .6 N, day of September . 19.8%. between....D B, Smith and .

% 1. Snith..wif 1d. hnsband. 3 3yivl Jane. Frank, a.married wonan .and Frederle
maﬁﬁnt@.:ﬁi}m,.,Qf...i;hﬁ..ﬂﬁ:ta.te.unf...Latm&...Benson,. BECEBSEA prmnrrerseersrres e o
wensyille,. TN 4766

ey:r}o

& Be
of {laz:.ikci&'..m.A...ﬁmﬁ.th,..,m,_._.i.,...,

R RTER R R

hurain callod Lessor (whether ons or more), and R 1d§RBS S,IHC s erenn
o Clpar Fagtory 100, Walnul Stea O oro, KY 52301 . . .

herein calied Lessee: X .
B WITNESSETH:

1. TLessor, in caonslderation of One pollay ($1.00), snd other valuable considerztion, cpsh in hand paid, reeeipt and sufficlency of whi
hereby ac_knowledged. and of the royaliles, and agreements of the -Lessee, hercin provided, hereby grants, leases and lots exclusively unto Lesser
purpm_;eg"or fnvestigating. exploring by genphyslgn[ and other mqthods, prospecting, dsifling, and operating for And producing .o}, gases (Ir
ing without Limitatlion casinghend gas, eosinghend gssdliné, fas condensate ‘(distilate), hydrogen sulph'de Kas, helium pnd any other gas, wi
cambuatible or net),: kiguid hydrocarbons and ssspciated products, whether in gaseous, solid or liquid state, by any nethod, inciuding, bu
{lmited to, natukal {low, acldlzing, {Tactuting, combistlon.  steam soak,: steam {iood, waler floud, oit Noad, and for injection of any substance; ]
constoeetling and . maintaining pipelines, staring oil, and buildlng tanks, ponds, power stations, roads, clectric iines, tetephone lines; and other sleu:
upon sald tand to prodice. save, ireat, process and tyansport any product produced or made therelrom, the toilowing described lond {herein ye

to-

to a3 “said land") sltuated In Gi e County, Stale ol ...

47,12 acrés, more or less, in the Northwest Quarter of Sec. 27, bounded as fol.
North by Hobert Almon =

Faat by Lerry Mounts and Robert Almon

South by Glyde Wright :

West by Clyde Wright

42 acrés, -more or less, being that part of the Northeast Quarter of the South-
west Quarter of Sectlon 27, lying.South and West of the public road,

A1l in Township 2 douth, Range 12 West,

(Ses Exhibit "A" attached hereto and made a part hereof)

sald Isnd being eSﬂmated to comprise 79 12 . acres, whether more a7 less, which acreage {igure may be relled upon by Lesses in caler

rental or other payments hereunder.
Matwlibatanding tne ahave spechiic descriptlon, It !s nevertheless the intentlon of Lasser Lo include within this fease. and Lessor does

lense, sl lands owned ar claimed by Lessor up to the houndaries of any sbutting tandowner, logether with any and all -of Lessor's Interest
jands undarlying Jakes, streams, roads, easements and rights-ol-way which cross or adjoin tha sald land, Ingluding &l 1and added then
acerstlon. Six Months
9. " Subject to the olher provisions hereln contalped, this lease shall remaln in force {or B term of ysars {rom the above dale
“primary term™}, and Bs long  thereafter as oil, fiquld hydrocerbons, g0% or their respective constituent producis or any substance covered
or any of them, are produced fram aald land or lands with which said land {a . pooled, consolideted or anitized hereunder, ar drilling or rev
operations Are conducted thereon Bs herein provided, or this lease is continued In forcs by any other provision hereof.’ CE

3, The royalties to be pald by Lessee Bre; (a) on oll and other Nquid hydrocarbons saved at the well, one-eighth [1/8) of that preduc
saved from sekd \and, \he same to be dellvered at the wells or to the erudit of Lessor Into the pipeline to which the wells may be col
Lessee to-have the cpilon, from time to time, to purchass royaity oll.1n its possession, peying Lessar for such one-elghth {1/8) cayalty the mark
ns delermined at the well for oll of Hke ‘grade snd -gravity previlling ‘an the dey the pil is Jelivercd to pipeline or tanks; (b} on E&%. Including all sut
contalned n such gas. produced “from seid Jand and sold by Lessee, onp-glgnth (178} of the net proceeds recelved by Lessee from the sale of all ¢
duced and soved and sold_lom said jand by Leésses, ‘except that on sny gas (other then grs ssed royalty frae by Lessen ns,_authorized by -this Lease) *
the premises. by Lessee or nsed by Lessee for the manulacture aof gasoline or pther p_mducls’. the royaity shall be one-eighth (1/8) of the value
market price: (c} on any ‘substance pruduced.;snved and sold and net subject to (a) or (b}, cne-elghth {1/8} of the market value at the well: BRs
at any time, either befare or alter the expiration of the primary term’ of ‘this Lesse, there Is o gas well or wells on salid land ar an Jand with whie
» portlon of sald 1and is consolidated (and for the purposes of thls clatse jd) the term vgne well" shall include wells capable of producing natu
condenante, distillate or any geseous suhstance snd wella clossifled or classitinble as €88 wells by any, governmentnl suthority) and such well or w
shut in before or siter production tharefrom nnd thls Lenst Is not being maintained in force under other provisions hereol, Lessee may pay or tender
in Lthe ninety day period hereinafter provided) to the owner or ,u_\‘_wie.'rs of the royalty an advance annual roysity which ‘Is equnl to the arnount ¢
rentals provided for In this Lease for the acre2ge then held uniler this-leasé by the:porty making such poyment or tender, or, i no delay rentpis are §
heroln, an amount of One Hundred Dollars {$100.00) per well per Vear, and {{ .sisch payment:ar, tender T made it shall be considered under al
sions of this leasc that gos is being praduced from sald land in, paying quaritiiies for one (1) yesr [rom the date such payment or tender Is mn
in like monner subsequent mdvance annunl royaity payments miay e madé ar tendered and It will ‘be considered under sl provislons of this lease
is being produced {rom sald lond 1n paying quantiijes during any annual perlod tor which such royaily ls paid of tendered; and when there is
a gas well or. wells on said land .or, land poaled, unltized or consclidated therewlth, 1f thia jense is not coatinued In force under some other p
hereof, It chall nevertheless continue n force for & period of ninety (90) days from the last date on which a gas well located on the leased pre
ahut bn, ar for ninety (90) days foliowing -the date to ‘whieh this lesse is continued In force by same other provision hereol. as lhe case may be
which, nlnety-day period Lessee -may commence (of resutie, the payiment’ or ‘tender of the advance royeity as herein provided, All such advance
royalty pay’mcntsqmnj' be paid or ‘tendered ; dlrect. to. the, roysity éwner oC owners '(as shown by ¢ psgea’s Tecords) or 1o such royaliy owner ar
credit In the depnsitary bank as designated hereunder. ’ : ) .

4 U operations for the -drilling of & well _lgr,nl gas pre not compiericed on seid land, or lands with which el or a pert of sald l¢

be pooted, 'ébnsélildnled or unitlied, on or heforgl: . On({?h ‘ilje abové date this Lease shall terminote as to both parties.

continue as the depository of any an

,' _.l;he sum of oo

i its succéssor .whlchADnalk

of -changes of oifnership jn sald tang

o camal

of deterring; W
celpent of foperations for d.rilling_._

ke manner
11 payments
ither direct

tent aft. {or hny asslgnee thereof), “m.
o' Lessor ot Lessof's i deposliory bank, and .de
Ihall be deemed congiusive propl i 8 ‘the deeth of Lessor, fo) nyment ¢
I rentals i the mpnner-_abu , executers and adminiajrators of such pfrsons, 1t Laspee -jphall, an
ny vental pte, minlte A bona; 1 LESSDE entitled thérath under this led. sceording to Legsee's recol
‘Léssor' wyo, prior to such g dep Lessed -fotlee, In aecor ance ith’ the tefms ol this lease } ereln%lﬂer
1 his righy ta recélve rentn); ‘o deposit chall Jbe -erroneous in any reg i (whithet depifsited 0 the wicnf depdsitory
i ar thap’ the partips entitled thereto s shibwn, by Lessef's ‘records, in an incorre amotint, 07 oth ywisa), Lessee shifll be uncon
pay ' ic such Legsar the rental prapefiy payabie for ih rental” period Involved, ut thls leaié "shpil be imaintained fin the, samt
s if. sueh) erionecus rental payment or deposit: ad been properly| ‘made, provided that {hef erronedils rentalf paymont or. depogft be correct
vy 1an). days after recelpf by Lessee al writtery nigtice from’ such fegsor af such ersor accoy

v C panied by any ddeuments and sthel evidence nec
.ihisee to mnhe proges payment.- The cafsideration lirst rd {ted hereln, the down D yment, cavers I ¢ only the -privile} e grented to
eb.pontal ds-davahle as ioresald, B also.lesscals poflon G tandiog-that oy Fighte

5. Lessee is heréby gnen the power and rignt,as to. all or any part of sald land ond as to any one or more of the [ormations or s
thereunder, gt its opticn and withoul: Lessar’s jainder or rarther, consent,” &t ‘iny time and Bs 8 recurrng right el@?‘ner before -or after prodt
pool, cnnsolhinl,e antt unitize said 1and, -the jensehold estate and Lessor's \nterests (including any. inlcrests_:re'ated -nqd,‘or.assngned by Lessor s
to the date nereof) thereln with the rights af sny third partles, ‘U 8RY, in ot or eny . part oi seid tand and with other iland, 1pnds, leat
mineral, ‘and royalty rights, of any ol them, adjacent, adjoining ot located within the viclnity of this lease, whether owned hy_;Lessee.ur H
pél;snh. fifm, carporation or governmental sEency, SO ag and in order to crekte one Of TOME drilling, spacing or production anits in compliance
‘spacing rules of any lawiul autharity, o when In Leasee's Judgment such wili promote the cu;\servt!oq of oil and/or g8 Lesspe shall o
Mls written unit deslgnatlan for record In Ehe county in which such unis is lorated. snd Lagsee shall-have the right aihd’.pawer,’ from time tt
modily, change of terminate any -suclt plan ar agreement. In liey of the roysities _herain pmviqed Lessor shall ruceiv-e on production from s;‘lrh
such pomoi\ of the royaitles (othar than shui-In gas royalities} elsewhere horein specified 'as the ameunt of Lessar's BRCTERER h.t!l'e\.lr\dcll: which
in ny sdch. unit. or ‘his royalty {nterest thereln on Bn ocreige basls, bears to \he total acreage pooled in suych unit. The term royalty' as us
paragraph'a‘xhall'nls'o in¢lude any overriding royalties and, payments out af production to which this lease may be subject. The cnmr;\encemen
conduclirig of operations, campletlen of or nroduction from 4 well on any gartlon of & unit created hercunder shail have the same efiect upon
of this lease 88 il B wall were commenced, ﬂrlnéd._operatldns cenducted, completed, e pracducing on the Jand embraced by this Lease and this

ot terminate or explre during the llfe of an¥ such unit.

§. It prior ta discaviry of oil, - itquid hydrocashons, EQs. ©F thelr respectlve constituent products, or any of them, .on sald lond or
pooied, comblned ar unitized therewllh, Lesse@ .should drill and sbandon & dry hole or holes thereon. or {{. afer discovery of oil, Mt
carbons, gas, oF their respel:ilve canstituent .'prorluci,s. or any of them, the productinn thereal should cease from any CBUSE, ithig lemse
terminate if Lessge cnmme'nce‘s additional drilling or Fewarking operations within ninety ¢(90) doys therealter; or il 1% be wlthln_ the prir
Lessee COMMENCEs or resumes the paymeit or tender of zentals on GF uefore the rental poying dute aext ensuing after Lhe expiration n_l
months from dote of completion and abandonment of seld dry hule or holes or the cessalion ef pmducl:iunA i at the expiratjon of the pribs
oll, Hquid hy‘drmaﬂ:un;, ges, OF their respective canstltuent products, of any of them, are nol belng produced on soid land or fand ¢

‘
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1 ur wells thereom, this lease shall remuin in force so long
no cessntion of more

Jith, bul Lesses js then engaged n operntions for Arilting or reworking of nny wel
thelr respective con-

h opsrationq or additional aperatlons are commenced and pruiecutnd (whethar an the sAme or successlve wells) with
Jinety (903 comsecutive days. and, 1 they result In praductlon, 50 tong therealter B< oil, liquid hydrocarbons, gas, oF
1t products, ar any of them, is produced from sald yand or land cansolidated therswlth,
Leasen shall chave tree use of oll. ‘"AS and ‘water’ from snld land (except water from Lessar's welly, reservolrs and tanks) for all optsatlans
1der or an innds consolidated \herewith, (Including repressuring, pressure ‘muainlenance, cycHng, fnjecting, walerfloading ahd secondary recovery
jonst, and any royslty .otherwise pryable “hersunder shali be camp fed atter deducting any 8d used, Lessee shnll have’ the right .at ony time
- or wilhln one year niier \he _expiratic - lense to remove .ail property snd fixturts pinced by -Lessee. on said land, Including the right
w nnd remove -alf 'cr_ulng..Lesslj.e,s ts upernl\onk Lo growing ngricultural crops an seid lnnd. No weil shall
jled within two hundred fect, (200 feet) of any harn o7 occ\'i'p_jed:résidén_:n‘r'mw on said land without Lessor's written consent. At the reguest of &
L ownling mn interest In ‘the surlade. iy pipelines shull . be placed below ‘Grdianry plow -depth.

The rights of any party jiereunder may be msslgned, n. whole or in. part, but no chenge or divislon in ownership ol the tand, rentals or rayalties,

rer accamplished, shall operate ‘to gnlarge lhe ‘ubligations or, diminish, the rights of Lessec. Hotwithstanding sny sctual or constructlve knowl-
sl or notice 3 X nr royalties shalt be bindlng upon Lesses for any parpoie

to Lessee, no such chapge or divlsion in the owners 1
slxty (60} days:nfler such person acqidring any Interest nos farnished Lessee ‘with the orlginal recarded Instrumenl or {nsiraments, or o certi-
opy. or # reproduced, copy, of the aoriginal recorded jnstrument ar Inst tuting his chain "ol titie. from the erigingl

fubmorits acceplable to Lessee. constitutis
r. In the event & an ugsignment of “this lease. as to n .divided partion of snid 1and, lhe rentuls andtor advance panual royRlty payable here-
shall ba apportioned as between the cévernl: leasehald owners F8

tahly ‘according to Lhe surface 8TCH _oll_enc'n. and defnull In rontnd payment by one
1ot nlfect the rights ol any other jepsehold owners hereunder.. An psstgniment of this Jense, i whele or In part, anoll, to {he extent of such’ agslgn=
relieve and dis_charge,as;l'gnqr Gf any ub'llgat\nns,hereunder_ o5 to the nssigned acreage. and Il Lessee orf assignee al park ar pnrts herect shall
r make default n the payment of the proportionate part of the yentals due from such -Lessce’ of nsslgnee, or 151l to ;remply with any olher provi-
of the lease, such delault shall not affect this lepse insofer as it covers n part of said land upon which Lessep OF ity assignee thereol shall mnke
ent of said rentels. . . .
3. When drilling. producing or einer operations a1 deloyed or interrupted s o result ol any cpust whalsoever beyond the control ‘of the Léssae, the
of suck delay oF interruption shall ‘not be counted against Lessee; anyihing in.this tnase to the contrary notwithstaading, Al express ar impiied cove-
¢ of this jease shall he subject to all’ Fedéral and Biate lews. exeoulive orders, rules ot reguiations; and tnls lease shefl ot be terminated. in ‘whole
pert, nor Lessce hold flable n damages for fallure to comply therewith il comphiance i3 “privented by, or It such feilure is the result of, any such

order, tule or regutation.

10. Lessor hereby warganls snd 8
namestend, curtesy, dower and/ar cther exemption laws,
‘ead. or other lign or, Ericembrance vpon snld tand, and

grees Lo defend. the litle to spid tend, each parly Lassnr hersby releasing and welvlng all Tights af and under
and _ngrees' that Lessce, at s optian, may poy and -discharge any tax, martgdge, conkract
in the -event Lessce does so. Lessee shall be subrogated to sl rlghts ‘and )iens pertaining
o wlth the right Lo, enforce semMe snd spply rentals and royalties accrelng hereunder ‘paivard satislyln{ Spmet. _Wl'lhhul.‘ Impairment of Lesage’s
s under the warranty i the event of ‘failura of title, it is. agraed thint J4f Lessor awns mn dnlerest in sald land fess {hon ‘the entife fee simple
¢ (ond whethor ar not such Interest ls reclied -heralnd, then the royelties and rentpls to ‘be pald Lesser shall be reduced proporianately. In the
[ § producliun,huréunder Lesaer ugrecs'l'o execute a divistan order ‘anuing'tnrlh His \ntarest -thergin. Lesace mny purchase orf fease Lhe rights of
parly clalming  Any jnterest in sald jand and execcise sqch.rlghls as ey be obtained thereby, bul Lesser shall not sufter mpy - forfeiture moT
+ any Nability to Lessor by resson thereof. . : .
11. Lessee, and Lessee's successars and assigns, s'hnlllhnve the r!
Jr's helrs or successers, ind assigns, Wy ‘delivering or ‘mssling 8 release ingresf to the Lessar,
ty En which snid dnnd 1S siluﬂled:‘lhetcupnn, Lessee shall be relleyed [rom ail abligatians, expre
urrendered, and thereatlar the rentals or shut-in payments payable hereunder shiall ‘be redoced ln the proportlon that the merepge covered hereby
«duced by said release or refeases. ‘In event Llessor conalders that Lessea has nol complied with sl its obllgations hereundes, either express or
l&d, hefore or afier production “has ween secured, Lessor shail notity Lessee in writing settlng out specifically the alleged lacls relied -upon ns
tltuting a bresch hereal, and’ Lessee, 3f in default, shall have sixty (600 days utter receint.ol such notige jn which lo meet of commenze to meet
ar eny part of the brenches allegad Wy Lessor. The service of spid notica snall be o condiljon precedent to ihe bringing of ARy nction by Lessar
The service

time lo surrender Lhis lease, in whaie or in part. to Lessoy, of
or by placing B release  thereof of récord in the
ess or implied, af this agreement As to the acresfe

Ight at _ eny

‘hig Jease for BNy Cause, snd no such actlen shall. be brought untl] the lapse 6! stuty (60 days alter service of such notice on Lessee,
uch notlee or the per!orinnnce=ot any. acts by lessee aimed to meet sl oy eny ol the alleged breaches cnatl not be deemned an gdmlssion that
ce has feiled o perform any or all ot its obligations, If Any {mplled obligations should require the . drilling ol n well or wells, sessee ghall have
y (60) days after uitlma[e']ud]dlnl ‘mecoriainment of the eklatence ol such abligation in which te begln the drlitng of such well ot wells. The
jment af the Lesses when exercised i good faith in cerrying out the purposes of the tense shall be conclusive,

12, The provisions of this lease ‘sholl be constriued ms coveénasnts running with ¢he land and shall inuse 1o the benefit of and lLe binding upon
parties heroto, . thelr  helra, executars, administratars, successors and  assigns. ghould ony one ar mare of the parties named above ns Lesscr tall
sxecutg this lease, it shall, nevertheless be binding upon -the party of poriies executing the same, This leass Moy e executed ir counterpert and
such counterpart ghall bs binding upon the party executing same from nnd after such’ execution, .

™ WITNESS -W}{?.'REOF, ks leass ‘is exccutod s of the day and yesr above wrltten.

Caonp W 12

ACKNOWLEDGEMEN'TS FOR NATURAL PERSONS

L2

a Hotary Public In nnd for sald Coaunty and State, do here-

la/nre subacribed to the foregoling |nstrument, appesred betorp me this dny in person

rannally known to me to be Lho samo person-. whoae name....

d acknowledged that S/IQ—

torth {including the releugn and wniver of the right of homestead.)
: N —

algnad, aealed and dalivered tha snid tpatrument a8 ... ... {res and voluntary nct, for the

es and purpose:s therein set

anl.

CIVEN under’ my hand end official senl thin ...

¥ Covamisiion explreal RE

e 07 .ohy ¥ ACENOWLEDGEMENTS FOR NATURAL FERSONS
JUNTY OF N
1, the undersigned, o . F Nnt;.ry Publie In snd lor sald County and State do here-

edepek TN Dm

¥ certily that ~Kﬂ"th.j
3 !
RS P . .
-erson-'lly'kﬁq,wn to'n_\q_)tb'beA the amme pArson... whose name.... is/are subscribed to the foregelng fnstrument, appenred belors me thiz day In perian
heir

\.}f eeeectneemes dgigned, sealed and deflvered the said {natrument as -f T fres snd voluntary sct, for the

{including the reléa;e and walver of the right of homestead.)

clal_zesl thls gsﬁ—tﬁ day of .

My Coma slon  aXDAFe

[Lie
L

This lorm prepared hy -

S.B. Stemall ..
4575 Bollerneade
Evansville, Ind, 47715




) ~~BXHIBIT "A" i

1. Lessee hereby agrees to pay to Lessor the sum of $1500,00 prior to moving in to
drill on each logation on the portion of this lease situate in the Northwest Quarter
of Section 27 which sum shall be for land and crop damage, said payment to be made
to Frederick M. Smith,

2, lessee hereby agrees to pay to Lessor, in the mannsr above set-ferth, the sum of
$1000,00 prick to moving in to drill on each location on the portion of this lease
sltuate in the Northeast Quarter of the Southwest Qu&rteroﬂftﬁggt%ggc%?which sum shall
be for land damage., Insofar as crop damage is concernedf the parties hereto agree that,
after any drilling operation,a timber appraiser approved by both parties shall deter-
mine the extent of damage to irees thercon and this shall be the basls for settlement,

3. The locatlon of lease rvoads and tank batteries shall be mutually sgreeable to the
parties hereto but auch agreement by Lessor shall not be unreasonably withheld,

. In the event Lessee has abstraotis mrepared covering the leased premises, sald ab-
stracts shall be delivered to and becoms the moperty of Lessor within six months o f
the cessation of drilling operations movided that Lessee shall have the use of same
on a temporary basls upon request to Lessor,

5. If no well be commenced on the herein leased land, or on a unit containing a por-
tion of same, within six months of the date hereof, this lease shall be terminated as
to both partles, unless Lessee on or before that date shall pay or tender to Lessor

at the residence or offige of Frederick M. Smith the sum of Ten Dollars per leased acre
which shall extend the primary term for an adéitional Six Months,

6. Production of oiland/or gas shall be deemed %o have ceased and the lease expired
and abandoned by Lesseo or assigns when any twelve month period elapses for which Les-—
sors royalty from the sale of oil and/or gas to the Plpeline or refinery purchaser is
less than $500,00, However, Lessee shall have the option to pay the difference betwesn
& lesser amount and $500.00 in order to keep the lease in full force and effect,

7+ If the firat well drilled on the leamed acreage or a unit contalning apertien por-
tion thereof, is a producer, Lesses agrees to drill al least one well per year until
all locations as established by the state spacing pattern are drilled, or release the
undeveloped acreage 1f so requested by Lessor, (redit will be glven for one year for
each well more than one drilled within any one year perlod. A well will be considered
completed upon the first sale of oil and/or gas to the Pipeline company. I{ is further
understood that any delay caused hy impassable roads or by any govermmental regulations
will automatically extend the time of drilling until 30 days sfter such condifions no
longer exist.

8. Anything in Paragraph 10 herein to the contrary notwlthstanding, Lessor does not
warrant tltle to the herein leased lands but 1t is understood that Lesse shall have
the beneflt of all prior warranties in the %ﬁrﬁn of title.

ot

SIGNED FOR IDENTIFICATION:

77 EGOBD T ,'.f’:?

EWED ﬁéﬂn S { wid D rs s
PR Lk lwnd
A_ﬁ‘ 19 R.i of L’g’%?_g%c %éé,éu.,\f?@zdmdkjwﬁz%/{
Drawer No. ___ b Pty S
Gued No ka4 g 3 ,Lz;rsona

) Jd&dﬂ:ﬂof Rgp;:sent;tlva oi‘dthe Es;ate
) . ; Z A [} ura. bensocn, dedceage
Ascordén ot Qibsan Gounky
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THIS AGREEMENT, made ss of the 10th day of
Larry J. MHounts and Monica Mounts, his wife,

of LBt 1, Ovensville, Indiana ‘
heraln called Lessor {whether ome or meore), and Reynoj-ds RBSO},‘D\’.‘CES, Inc L
o Cigar Factory Nall, 1100 Walhut St., Owensboro, KY 52301

horein cailed Lessee
WITNESSETH:

1, Lessor, in consideratlon of One Dollar ($1.00}, and other veluamble .consideration, cash in head paid, receipt and sulficlency of wh
hereby ‘acknowtédged, and of the rdyalties, and agreemenis of the Lesses, hereln provided. herchy prents. Seases and lets exclusively unio Lesst
purposes of lnvestlgating, exploring by geophysical and sther methods, prospecting. drilllng, and operating for end producing ofl, gases (i
Ing without Ymitatlon casinghesd gas, casinghisd ‘gasollne, ‘gas condensate {distillate, hydrogen suirhide gas, helivm and sny other gas, w
combustible or noth, liquid hydrocarbons and nssociated producls, whether in gaseous. solid or linuid stste, by any elhod,  including, bo
limlted to, natural-flow: ncidlzing, fryctuilig,  comibustion, sleam sask, steam fload. water flood, eil flood, end for injeclion of any substance; |
constructing and maintaining pipelines, stozing oil, and bullding tanks, ponds, power stations, roads, vleclrie lines, telephone lines. and ather stru
upon . safd fand to produre, save, treal, process and transport any product produced or made therefrom, the following described land (herein re

to as “said iahd”) siluated In . son e —roeueee. CounLy, State of ... Indiana .. e

Part of the southeast Quarter of the northwest quarter of Section 27,
Tounship 2 South, Range 12 isst, and described as follows: Begin @t the soul
east cornerof sald quarter quarter section and run thence west 656.7

feet; thence north 19 degrees east 210.38 feet; thence north 22 30

degrees east 533.0B feet; thence north 28 degrees U minutes eazt 400

feet; thence north 30 degrees 3% minutes east 198 feet; thence sast

45,4 feet to an iron in the east line of said quarter quariter section; thenc
1223 Teet to the place of beginning, /=55 and except Z.8% Ao o

Fh e AorIh @ad Fheredt, [ealbing gyl . . -
J"B/%A (TFis vrider gtoed ‘&"g'}‘w’d-dh f—ﬁ‘g PArFies foere fa bt pospeedl e/l 40 Sertla
'j_ on FACL e ir ek ter fTB ol W e consen? o L esSes) . .
—\‘KQR\‘ C e s Fr e rows’ W"/éf‘fl[;f A ced op ThE Pre mISas o Ph oot pace i s comeeat e ,L;ux’.&)_

safd lapnd being estimated to comprise .
rental or other payments hereunder,

‘Notwithstanding the above specific descriplion, it Is neverlheless the Intention of Lessor to include “wilhin this fwase, and lessor dees h
)ené, all lands owned or claimed by Lessor up {o the houndaries of any abutting lnndowper, logether with any and all of Lessor's interest 13
1ands underlying lakes, streams, roads, easerients and rights-of-way which cross eor adlein Lhs said land, including 211 land added theret
nceretlon,

2. Subject to the other yrovisions herein contained, this lease shall remsln in force for o term of QONE vanrs [rom lhe above date (0
“primary term™), and as long theroafter ms oll, linuld hydrocarbons, gas or their respective constituent products or any substance covered hy
or any of them, are produced from said land or lands with which said land lz peoled, conselidated or unitized hereunder, or drilling or rewe
operations are conducied thercon as hereln . provided, or this lease s coniinued In Tarca by any other provisien heteol.

3. The royaities to be paid by Lessee are: (s on oll and other Mquid hydrocnrhens saved at the well, one-cighth £1/8) of that produced
saved from soil land, the ssme to be delivered al the wells or to the credit of Lessor into the pipeline 1o which {he weils mny be connt
Lesses to have the option, from tme to time, to purchase royalty oll lp Its possesslon, prying Lessor {or such onc-eighth (1/8) royalty the market
as delermined at the well for oll of like grade and gravity prevailing on the day the oil is delivered to pipeline or tanks; 1) on gas, including all subst
contained In such gas, produced from sald tand and sold by Lessee, one-eighth (1/8) of the net proceeds recelved by Lessee trom the sale of ali gas
dueed and saved and sold from said land by Lessee, except that on any gay {other then gas used rayally free by Lessee as puthorized by this Lease) use
the premises by Lessee or used by Lessee for the manufocture of gasoline or sther products, the royelty shall he cne-eighth {1/8) of the value at
market price; {c} on ‘any substance produced. snved.and spld and not subject to (a) or (B), one-cighth 1/8) of the market value ai the well; and ¢
st any time, either befora or after the explratlén of the priinary lerm of this Lease, there 15 a gas well or wells oo saiil land or on jand with which
a portion of suid land is consolidated (snd for the purposes of this clause (d the term “gas well™ shall include wells capalle of preducing nntuza)
contensate, distillate or any gaseous substande and ‘wells, classified or classiliable ps gas wetls by any governmental authorityy snd such well or well
shut In betore or alter production therefrom nnd this Lease is not being maintained in force under piher providions hereol, Lessee may pay or terder |
in the ninety day period herolnaftar provided); o the owner or nwners of tho Toyalty an rdvance annuel reyally which is equal to the amount of .
rentals provided far in this Lensa for the screage then keld under this lease hy the party making such pryment or tender, er, if ho delay rentais are pro’
berein, mn amount of Onc Hundréd Dollars (3100.00) Jper well per year, and if such peyment ar tender s made it shell he considered under all p
sions of thls lease that gas Is being produced from sald land In paying quantities far one (1) yesr lrom the date such poyment or tender is made.
n ke mapner subsequent advance annual royalty payments may be mede or tendered and it will be considered under oll provisions of this lease thet
is helng produced {rom sald land in paying quantitiés durlig -any sniiaunt period for which such royaity iz paid or lendered: and when there is a <
in gas well or wells or said land or Jund popled, unitized or consolidated therewiih, If this lease is not continued lo lorce under some cther prov
hiereof, it shiall wevertheless continue in force for & pariod -of ninety (99) days from Lhe. lost date on which a gas well Iocaled on the leased premis
shut kn, or for nlnety 190) deys followlng the .date to which this lease is continued in larce by some other. provision hereol, as:-lbe ease may be, w
which ninety:day period Lessce may comimence or tesume tha .payment or.tender of -the advonce rayalty as heremn provided. Ali such advance an
royality payments may be paid or téndered direct to the royalty owner or owners (a5 shown by Lessec's records) or to such royalty owner or owi
credit In the deposttory bank as deslgnated hereunder.

. acres. whether more ar less, which streage figure may be relied upon by Lessee In calcul

L4 H oberatléns far the drilling of a well for oil or gas are nol .cnmmeﬁced on sald iand, or lands with which wll or a part of -sald laad
be pooled; consolidated-or unitized, on . er before one year from the above daie thls Lemse shall termlnate as Lo both partless

n—oi:holoca cuch gn date pay.or tander ko' the ‘Ladeacar for the 1 J dibmbn—ilr

] : - Dank at " SR
¢ Ws successors, fwhich Bank and (its successors are jhe Lessor's agent. bnd sholi continue as Lhe de

ease regarﬂless ‘M changes of owjership in said land ar in the oll n‘!’\‘ g'li; or ln the rentals to ac

..... FORPRPTRIPRN |
hick shalb opef te as a rentat gnd cover: the privijége of delerring tye commencament of operalj
ke mapner.ond] upon like psymepts ot tenders the dommencement -of arations for drilllng mny fWrther.be deferred forflike periods successic
assignee thereol), moiled ¢r delivered on or befofs the rental paying ¢
beitory . bank, .and depositing same .n the United $tates mpils, postage !
.the doath 6l Lessor, or aijy successo:s in intereft, Ahe paymeni or ie
xecutors;and administralord of such persons. §f flessee shall. on or. be
Lessor; entitled thereto under this .lease “according ;o ‘Lessee’s records o
essee notice, In ereordance [with ihe terms of this) lease hereinafter set ft
sroneous Lp-any regard (whether deposited in the wrong idepository, pal .
catils, In. s incorrect amofint, or otherwisel, Juee .shall” be unconditicr
tal period inveived, but thls lease shail be mairftained in the same ma:
e, provided that the crronfous rental payment of deposit be corrected wi
by any docwments anfl other evidence necessir
cuvers not only the jprivilege .granted to ihe
afarpsaid and any 3113 R

dither direct to Kessor
dhatl be dacmed! conciusive proal Bl paym ) Notwlthstan
¢ rentaly In thy inphner :obove syall be bindlsg on ghe heirs, devisees,
dny rental dale] make s hona didg abtemipt to pay or] deposit yental to.

o Lessor wha, Prior to such sitejnpted payment or feposlt, has given .
" dt nis fight to jreceive rental, en
tlersons . other fhen the parlles
dbligated to Py té-such -Lessor
#3 Lf guch errdneous rentdl pay
[
L
N

-

hirty (30} tays after recelpt by
thialle Lessee ko make proper p
hon-sald firft feplal is®gaynh

yment, ' The consldfration tirst reciled herain, the down paywent
ns pinresald_ tod[alsn Lessee's 'aptich of extendbigothat-peslad

5. Lessée is hereb&- gwen the power and right,.as 1o all or any.part of sald land and ns lo any one or mare of the formatians or subsia
thereunder, at its option and without Lessor's Jolnder or further consent, at any time mnd as a recurring right either betu.r_e ot after productlon
pdoi, consolidate. and unitize sald land, the leasehold estate and Lessor's interests (incleding any interests _cr_caled andsor assngn_ed hy( Lessor subsoqt
0 tho deke heréol) tHerein with the rights of any third pasties, It any, 3o all or mny parl at sald land and witk other land, lands, lesse, lee
mineral, end royakty rights, or any of them, adiscent, adlolning or located withln _Vvlcm_ny ol this lease, whether owned b_y_ Lesseg or some o
person, firm, corpoerdtion or governmentsl Bgency, so as nd in_order to creste one. _m_ore.drilllng, spacing or production units'in compllance with
spaclng rules of any lawiul amithority, or when In Lesiee's Judgment such will prombte the conservntion of oll opnd/or gas. Lessee shall each t
fila writien uyit deslgnation Por record in the county In which such unit s focated. .and Lesses shall hive the right and .powet, from time to time
mudily, chenge or lerminate any such plan or agreement, In lieu of the royallies herein ,pruvitied Lessar shall rec_t!!v.e on praduction from 5u.rh unit
such porticn of the royaltles {other than shut-in gas royaities) _elsewhere hereln specified. as the amount of Lessor’s acreage h::reur_-def which is pa
fn any such unit, or his royalty interest therels on an Rezesge basis, bears o the t_ul!zl aerenge peoled 1n such unit, The term “royalty” as used in
paragraph shall -also Include . any overriding 7oyeliles snd payments qut of production to which Lhis lesse mey be subject, The commencement, drifl
canducting of operations, cempletion of or praductlon’ from a well ofi any portian of a unit created hereunder shall have the sume effect upan the le
of thls lease as il a well were commeuced, drilled, operatlons eonducted, completed, or producing on the Jand embraced by this lease and this Jesse s
pot terminato or expire durlng the life of any such unit. )

é. pig prinr to discavery of -oll, lquid hydracachons, gas, or their respective constituent products, or any aof them, on said ln_md o7 on ]
paoled, combined or upitjzed iherewith, Lessee should deill and abandon & dry hole or holes thercon, or -if, after dlscovery af oil, liquid hyt
carbons, .g85s, or thelr respactive constiiuent protiuets, or sny of them. the praduction thereof should cease from Any cause, ,_lhls lease shail
terminate 1f Lessee commences additlonal drilling or reworkibg -eperatlons within ninety (90 days thereadter, or i st he within the primary ic
Lessee commences ar resumes tha payment or tender of rentals on or befure the rental puying dole n_ext en-uing uflter lhﬂl expirstikin of three
months from dnte of completion and abandonment af said dry hole or holes or the cesszliun af production I at lbe expiralion of the primary te
olt, liguid hydrocarbons. EBS, or thelr respective constitueat products, or any af them:, arc not being produced on seid lend or iend consclide

| €




therewlth, bul Lessea ls then ehgnged §n operstlonsi for diilllng or Tewarking of eny well or wells thereon, thls jease shail remain in lorce 30 long
an zuch operntions or additiornal opernkiona are commenced and profecuted {whether an the same or eucceasive wells) with no cessaiien af more
than ninety (90} consecutlve days, and, §f dhey result In production, so tong thecoafter as oll, Hould hydrocarbons, gea. or thelr respective con-
stituant producta, or any of them, is produced from! sald land or land cansolldated therewlith,

q.. Lesses shalf have [ree uge of ofl, gaa And-snter trom sajd Jand (oxcept water from Leisor's walls, rerervolrs and tanks) tor ail-operations
hersunder or. an Yands consoildated therewith (lnclugll_mz repressuiing, pressure muintenance, cyellng, njecting, awaleriiooting and secondsry recovery
operations), and any royally otherwlse payphle heredpder shall be computed after deducling any o vsed. Lessea shell have the dight- st any time
during .or within one year after -the expleation of this lease. o remave all property and tlxtures placed by Lessee on said Innd, -Including the right
k¢ draw snd Témovo all casing. Lesdeg shall-pay for actusl damasges caused by its operntions. ta prowlng ppriculiural crops on spid Jand. Ho well shall
Bo driljed withln two hundred feet (200 fect) of any barn or vecupied residence now on said tand withoul Lessor's writlen consent. At the request of a
Lassor owhing an Interest in the surface, any plpelihes shill be placed below ordinery plow depth.

8. The rights of any party nereunder mny be assigned, In. whole or in part, but na chenge .or divisien in ownership of the lond, rentals or royalties,
however .accamgplished, shatl operata lo enlarge the olfigalions or diminish. the -righis, of. Lessee. Natwithstonding any actupl or constructive knowl-
cdra of or. notice to “Lessee, no such change.or dlvision In_the ownership of the land, rentals or.ruyalties yhall be binding upon Lessee ior -any. parpose
antit sixty (60) days after such person acquirlng any Interast has {urnished Lessee with the original recorded instrument or jaslruments, of certl-
fled copy, or d renrcduced ropy ot the orlginal regarded pnstrument :or instruments acceptable lo Lessce, conatituling his chain of title from: the original
Lessor. ..In ihe event of an aaslgnment of this lease az to o dlvided partlon af .sald. lend, the rentuls and/ar advance annuat royslty payabie here-
under shall be npportioned as between theseveral leaschold Gwners ralably sceording to thé ‘surfsce nrea of ench, and defawlt In rental pnyment by one
shall not affeck the -rights of any other leasehold owriers hel_:eunder.:xn asslgnment of this tense, in whote or in porl, shall, to the extent of such assign~
ment, relieve and discharge asslgnor of any obigatlons bereunder as to the "assigned acrcoge,. snd if Lessee or assignee. of part or parts heteol shall
fsil or make default In the payment of the proportionate part of the rentnls due from such” Lesste o assigtiee, or fall to comply with any other provi-
slon of the lease, such defpult shall not affect thls leasa insofar as it cavers a part of sald land vpen which Lesses of any assignee thereol thall moke
payment ol suld renkaks. . . .

9, When drilling, producing or.other operations are delnyed or Interrupied as s result of any cause whetsoever beyond the contral of the Lessee, the
time of such delay or j_vgl_crr.uplion shall not be counfed against Lesaee, anylhing In thls leage to the contrary nofwithstanding. -All express or implied cove-
nants of thls lease shalk be subjert to all Federal and State Taws, executive orders, riles or regulntions, and this lease shall not be Lerminated, In whele

or in part, nor E 1

L eiseé held linhle in dimages for fallre to comply therewith il comptiance o prevented by, or it such failure is the result of, any such
law, order, rulé or fegulatlon. -

10, Lessor hereby warranls
sny homestend, curtesy, dower!

and agrees to delend the MHile to sald land, ench party Lessor hereby releasing and waiving all rights: of ard under
d/or ather exemptlon baws,. and sgrees that Lessee, al.its option, may pay and discharge any tax, mortgage, contract
for deed, or other lien or &ricumbrance :upon said -land, and in the pvent Lesiee, does so, (Lessee sholl be subrogeled to all rights . and liens pertalning
thereto, with thé right to ep_ldrcé same and apply rentsls and royalties accrulng -hereunder loward satisfying samc. Without: impalrment of Lessee’s .
rights dnder the waeranty in the event ol failure of title, it 1s sgreed thet |f Leascr owns an interast in sald land less than .the ~entlre fec simple
pstate (and whether or noi such interest |5 recltod hereln}, then the reyaltles and rentals te be paid Lessor shalt be .reduced proporiionately, In the
event of production heréunder Lessar agrees to execute a dSvislon order setting forth hls Interest therein. lessee mey purchase. or lense. lhe. rights of
any party ciaiming any fnterest in’ sald Hinnd and exercise such rights as may .be obtoined Lhereby, hub Lessee shall mnot sulfer any forieiture nor
Incur any ilabitity to Lessor by resson thereal. ! . .

11. Lessee, and Lessee's successors and psslgus, shall have the right st.eny yime Lo surrender this lease. in whole or in part, te Lessor, or
Lessor's helrs or §uccesiors, and assigna, by delivering or mejllng o relesse thereof -to the Lessor, or by plecing a relesse thereol of record in the
county ‘in ‘which said land 1s altupted; therespon, Lessee shill be relieved from it obllgntions, express or implled, of this agreement as to Lhe acresge
0 surrendered, and thereafter the rentala or shul-in payments payeble hereunder shall be reduced In the proporlion that the acreage covered heroby
s reduced hy sdld-reiesse or releases. In evenl Lessor conalders thit Lesscd has not complled with all its obligalions hereunder, éither express or
Implied, belora or alter -prodl;ctiun_hes heen secured, Lessor shall notity Lessee In writing selting out speclfically the alleged fects felied upon s
constituting n bredch hereof, and Lésser, "1 in defnult, shatl have alxty (8D} dnys piter receipt of such notice in which lo meetl or commence to meet
all or any parl of the breaches alleged by Lesdor, The service of suid notlee shall be o condiiion precedent to the bringing of any action by Lessor
on ihis jease.for any cause, and no such action shall e brought uniil the lapse of sixty (60) days after servica of such notlee on Lessee. The service
af such fnotice or the. performance of any acts. by Lessee almed -to meet all or .sny of the allagedt -breaches shall not be deemed nn admisslon that
Lessee has falled to perform any or st of .15 cbligations. If any lmpiled cbligations should requite the drilling of -a well or wella, Lessce shall have
alxty (68 days after ultimate Judlelaf ‘ascertainment of the existence of cuch cblgatlon In which to bagin the deilling of such wel or wells. The
judgment of the Lessee when #xefcised In good faith in Earrylng out the purposes of the lease shell be conclusive.

12. The provisions of tnls lease . shall be construed as covenants running with the land and shall fmute ta the wenefit of and be binding vpon
the parties heréto, thefr heirs, axecutors, administrators, guccessors and esslgns. sheuld mny one or morg of the partles named above as Lessor ail
te execuke thls lease, 1L shall nevertheléss be hinding upon the party or pertles exccuting ‘Lhe same. This lense may pe executed ln counterpart and

any such counterpart shall be blnding upen the party ex_m:ulfnz same from apd wfter stch executlon,
™ WITHESS WHEREOF, thiy loase ls 'exet_:qted as of the day and yeat shove written.

RECEIVED FOR REGORD /
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This_-/7 dayof {rexy 4 ALy A . (Beal)
__________ AD.19 R4 of Guse d'olock A0 Tasry .

Drawer-No. ol o N i !

Card No A - S - (foa1}

£ e /4""‘“—-’ MNonaca,. 0\ s -~

Recoider f Gibson Gourdy Fp_ 5o HGA WOUAES ! )

STATE OF ACKNOWLEDGEMENTS FOR NATURAL FERSONS

county oF .(I=ib.5ze

1 the underslgned, ..... t.f‘f?!"/&/
by cortily that .. Lot /'-}-}/ T T ra s o ansen... Aeeals .

. 7 E

personnlly known to me to be ths same persan-.. whose name. 5 dsFare subseribed to the foregolng Inatrument, appeared bafoph me this dnySIn E‘q{son
i

3

a dotary Public in and for sald_ Coutlfy and Bigte, do here.

and scknowledged that .../ ;‘7{ slgned, eealed and delivered the sald instrament xe .7’“ f, fres mfid voluntary n&. fm;ﬁlha
T
uses snd purposes thercln set forth {inctuding the release and walver of tha right ef homestead.} ! g f J’
GIVEN under my band and official seal this ,/(’,?‘Z day of .. yé Byoryg L) r,-‘,\ni_g__rf:}"‘

o A s
7A anury' b [
zhwé};zf e

Snd f’f‘fd;f_/fﬂ H
oy T

My Commisslon explres: ... /(— 2 G -~ g

STATE OF oo oo - ACKNOWLEDGEMENTS FOR NATURAL PERSONS
COUNTY  OF  oooovierinermreesn s ssssnms svasmsass asarrtoastassnse s o s ;

1, the undersigned, . : pepees e erans n Hotary Publl;: In and for 3ald County and State, do here-
by certlty that ...

perzanally known to me to be the same parson... whoee name.., Isfare subscribed bo Lhe foregolng lnstrumept, sppeared bafore ma thie day In person

and acknowledged that ... e eeemarneranar, digned, sealed and deflvered the pald “Instrument am . fras and voluntary act, for the

uses and purposes thereln set forth (including the release and walver of ths right of homestead.)
v

GIVEN under my hand and officlal senl this ... e rreeanene day of e bervererenenien - A,D.l-!i
"""""" Hotary Pubiis
My C (aal priras:
This form prepared by S..B, Stagall
4525 Peemzads 0. )
Fvansville, tnd, 47715 /3‘:?/

%
. L o — 7
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OIl. AND GAS LEASE

THIS AGREEMENT, made as aof the 1210 asy of ... MaY. e R . 13
David HWilson and Papela Wilson, hushand, and Wi

of

Rt, 3, Owensville, IN.
. Re,

hareln calied Lassor (whether ohe or more), and ....°
o Clpar Factory Mall, 1100 Waln

hereln called Lessee:

" WITNESSETH:

1. Lessar, In consideration of One Dollar {($1.00}, and other valuablp conslderation, cash in hand peid, receipt and sutflclency of which
hereby acknowledged, and of the royaltles. -and apreements of the Lessee, hercin provided, hereby grants, jeases mnd lets exclusively unto Lessee, |
purposos of Iavestigating, oxplaring by geophysical and other methods, prospecting, drilling. mnd aperstlng for and producing oit, gases tlnrl:lt
ing without limitatlon cesinghead gas, ensinghend :'gasoline, ‘Eas gahilensate’ (distilate), hydrogen sulphide ges, hellum and any other gas, whetl
combustible or not), Hquid hydrocarbons and assoclated producls, whether in Eoseous, solid or liquid state, by any method, ipcluding, but
{mlted -to, natural flow, pcldizing, {rycturing, combustlon, sleam sonk, stean fiood, ‘water flobd. oft fleod, and far ‘inlectlon of eny substance; layi
constructing and melntaining pipelines, storing ofl, nnd bullding tanks, ponds, power stotions, rosds, electric lines, telephone lines, and other structm
upon aui_d lend to produce, save, treet, process and Lransport any product produced or . mede lheretrnm.ige followlng described lend therein refers

to ns “sald land’'} situsted n .. Gj‘ son voone County, Stale of .. nEI. to-wlt

2,84 acres, more or less, in the Hast Half of the Southeast
Quarter of the Northwest Quarter bounded as follows:

I

Horth by Robert Almon : ]
Ezst by Dugene Emerson

South by Howard Mount

West by Robert Almon

Allin Section 77, Tounship 2 South, Range 12 West,

(It is understood between the pariies hereto that no well will he drilled on the
s%riace 015' this lease nor any equipment be placed thereon #ithout written consent
of lessor ) .

sald tend being estimated to comprise 2!8!‘;’ . pcros, whethar mare or less, which acreage ligure may be relied upan by Lesses . caleulaki
rental or olher payments hersunder. .

Notwithstanding the abmve specific description, it {s nevertheless the inlentlon of Lessor o, include within this lense. ond Lessuor .does here
lomse, all tands owned or claimed by Lessor up to lhe houndsries of RnY abutling landowner, togeiker with fxny and alt of lLessor's jnterest in 8
lands ‘underlying lakes, streams, sonds, ensaments and righis-ol-way which crois or adfoln the said fand, including all land added thereto
mccretion.

2. Subject lo the other provisions herefn contained, this lease shall remain in force for a term ‘of one yewrs [rom the abgve date (cal
“pricnary term'’), and os long therealier as oll, liquid hydrocarbens, gas or their réspeetive constituent progucts or any substance covered here
aor any of them, are produced from sald jand or lands with which ssid iand is pooled. consolideted or unltized heeeunder, or drilling or rework
operatlons Are ronducted thereon as herein pravided, or thls lease is continuel In force by uny olher provision hereof,

3. The royalties to ‘be paid by Lessea arer.(a} on 'ofl and olher iquid hydrocarbons saved at the well, one-cighth (31/8) of that produred ¢
saved (rom spid tand, the same to be dellvered at the welis or to the credit of Lessor into the pipeline to which the wells may be connecl
Lessee to have. the. option, from 1ime .to tjme, ta purchoke royalty oil in its passession, paying Lessor for such one-eighth (1/8) roynity the market g1
a5 determined at the well tor ofl of llke grade and gravity prevelling on the day the oll is dellvered to plpeline or tunks: (b) on gas, including all substan
contained in such gas, produced "from satd land and seld by Lessee, ane-gighth {178} of tle net proceeds received by Lessee {rom Lhe sale of all gas p
tuced st saved and sold from sald land by Lessee, except that on any gos {other than gas used royalty free by Lessee as authorized by 1his Lease) used
the premises by Lessee ar used by Lesses for the manuiuctuse of gasoline or other products, the royaily shail be oune-eighth {1781 ol the value at fi
market price;.(c) on any substance produced, saved ‘and zoid and pot subjecl to {a) or {b3}, oné-eighth (1/8) of the market value nt the well; and {d
st nny time; gliher-before ar after Lhe expiration of the primary ferm of this Lease, there is o ges well or wells on ssid land or on am! with which all
a portlon of soid land Is consolidaied (and ler the purposes of this cleuse (d) the term "pas well” shall tnelude wells capable of producing natural §
condensate, distillate or eny gaseous substance ‘and w_el!.’s classifled or classifiable as gas weils by Eny governmental authority) end such welt or wells
shut in belgre.or after praduction thecelrom snd this Lease is not being maintained in force under other provisions hereol, Lessce mAy pay or tender (wi

in the ninéty day period hereinalier-prbvided’) to ihe owner or owners of the royaity an advence annual royalty which is equal Lo the amount of de
Yentsls provided for in:thls Lease far the acreage then held under this lease by the party maoking such payment or tender, or. if no delay rentsls are provil
hereln, an amount of One Hundred Dollars {$100:00) per well per yewr, and if such payment or tender is made it shail be censideced under al} pro
sions of thls jease that gas is being preduced rom sald tend In paying guantities for ane {1} year from the date such payment ar tepder is mede. 8
In like manner subsequent advance annual royally payments may pe made or teadered and it will be considered umnler ell pravisions of ihis lease Lhat
Is being -produced -from seid land in: paylng quantitles durlng :any annual period. for which such royalty fe pakl or tendered; and when there is & sh
in gas well or wells on said 1and or janad pooled, unblized or conscildeted vherewith, I this lease Is not continued in lorce under same other provis
hereol, it shall nevertheless continue in torce for,a pérlod. of ninéty (90) days from ‘the last date on which 8 gas well located on the leased premises

shut in, ot for ninety, (30} days Ieflowing the dales to which this lensa is continued in loree by comé otkier provision herenf, ns’the case 'may be, witl
which ninéty-doy period -Lessee may commence OF rasuime the peyment or terider of the advence royalty 85 herein pravided. All such-sdvance BN
royalty payments may bé paid or tendered direct to the royalty owner or owners (s shown by Lesséo's Tecordsi or to silch royally ownér or owne
credit 'in the depository hank ad deslignated hereunder.

4.1 op_er'nt!nn's'__(or the drilling of & well for oft or gas are nol cominenced .on snid land, or lands with which all or & par
be pooted, .consolidated oc wnltized, on or before one year {rom the above date this Laase shall téreminate as tn both pnrtles.].nln

for—tha-k PRI YRS 1T W TS U

t of sald land r
iz the-Laside-cl

i L

1»n—or—~be¥w‘. 1 i date-pay-ortender—to the-k T

oocerorrevenns. Bk At L
.the Lessor's AgEnt d shall contin

of chonges of f ownership ja sild lapd- ot in the off and/gas er in the rentais to accfus hereunder, the sufn ol ...

Hease regncdles:
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kich shall opprate as a rentpd and cover the pﬁbilege of deferring the commencament of operati ns _far drill [ period of one year.
dijiling may, fyrthes te deferred fof like perfods successiv

ke .manner and upon lke po ments o1 tenders thd commencement af operations -for
1t peymetts o tenders may (alt of Lessep (or anp asgignee thereof), malled gr delivered on or befgre the rentel paying d.
Ither dlréct t i or's above specifled o dress or to sald degostiary bank, and depositing same in the Upited {Stetes mails, postage p
ghail be deem apder, HNotwithstanding ‘the’ denth ol Lessar, of BEY successors in iilerfst,” the payment or ‘ten
! reptils. in . the helrs, devisees, pxegitors and admlilstritérd of such pessons. 1 Lesseé shall, on or bel
r deposlt .rental fo g Lessor entitied Lhereto under Ihis lease accordifg i Lessee's records ot
] ’ | assee motlce, In accordance fwith Isé terms of khjs énse hereinalter set fo
erroneods in any ‘vagprd {Whether deposited in :
ucprds’uln an incorréclt amgunt, o7 otherwisel,
tal period invoived, bul tilis laase shall be mgintained in the same man
e, provided thet the erraneous rental paymentfor deposlt be correcied wil
r of such error Becompani by any documents nd other evidence necessery
hereln, “the dowpt' paymeni, covars fiatanly tHe priviiege granted to the €
: . wéniding—thet-D fodlpanfareduid: Lol pnd—ellothes :

5. ‘Lessee js herechy given the power and right. as to all or &ny part of said land and &5 to.eny one or more of the formations of substar
thersunder, at fts eption and without Lessor’s jolnder or Turther censent, BL 2nY tirhe and a5 a‘recurring rlght either beforé or after production,
pool, consolidats and unilize satd land, the teaschold estate and Lessor's interests (including any interests created and/or assigned by Lessor subseqt
ta tho date hereal) therefn with the rights of any third partles, I any, ol “satd tand apd with other send, lands, lease, -lea
minersl, and royalty rights, or any aof them, adjacent, adJolning or loeated wlthin the vicinity of this lease, whe

person, ilrm. corporation or governmentnl BEENCY. S o

. .ma¥e o bong ! :
d Léssor who{ prior to siich dtiempled payment o deposit, has glven
d sy, eod L such payment or deposit shili be
fersons othev then the. parljex entitled thereto as|shown, by Lesses's
i ,
4

bligated to pay to such Legsor the rental properl
ds if such efroneous rental
hicty {30}
anble Lesse

ys Aftér recelp
10 make Pro]

ther awned by Lessee or seme at

o ss ond in order to c¢reate are or more drilling, spacing or productlon ‘uaits In complience with
spacing Tules of any lawflul muthority, or ‘'when in ‘Leasee's Judgment such will’ promote the conservation of off nn}'l/or gas, Lossee shalt each t
file written unit designation for record in the founty In whleh such unlt is lpcate’d. mnd ‘Lessee .shgll have the r_lseht and power, Ifrom thne Lo time
modily, change or terminite any such plan or pgreament.. In leu of the royolties herein provided Lessor shall receive on production fram such unit ¢

such pertion of the royalties (ather than shut-in Egas royslties) ,els’e_whgr'e hereln speciiled .lls'!he amount of Lessor's ‘seresge hfr::undc: which is por
in any such unit, or his rayalty Interest therein on an acrenge basis, bears to the lotal acreage poaled In such -unit. The tesm “'royalty’ s used in_

paragraph shall also Include Bny overriding roydlties snd payments:uut ol proﬂ}\c}lun to which this lca_se moy be sub]egt. he commencement, drill
conducting of operalians, comypletion of or produstion from. a well on nay portion of- & unit c_realed herunder shal have the same effect upon the te
of this lease as if o well were commenced, drilled, aperatlons conducted, ‘completed, or producing on the 1and embraced by this lease and this Jease s

not termineta of explre during the iite of uny such unit,

g. I prior to discovery of ofl, lquld hydrocarbons, . gas, of thelr tespective cnnst!lupnl_pmducts. or any of I.her_n. on said land or on 1
pooled, combined or unitized therewllh, Lessee should deill end abandon a dry hole or holés thereon, or if, after discovery of oil. liguid hyt
carbans, -ges, or their respective constituent products, or sny al them. the producticn thercol shu_uld cepse from Aan_y cause. this Ieasel _shnl]

{erminete )l Lessee cammences additional drilitng or reworkirg eperations within nibety 190} days therealter, or if it be wilhin Lhe primosy t
Lasses - commences or resumes tha payment or tender of rentals on or tefore the rentol _puying date nAexl en=uying elter lhr.-_ expiralion z._r three

months from date aof completion and suandonement of .sa'ul dry hole or heles or the cessation of nrmh_;:l.mn. ¥ at the expiration of 1he primary te
ofl, liguld hydrocochons, ges, oOF thalr respective copatituent praducts, ar &ny of them, nre not beicg produced on said lnd or laond consnildl




therpwith, but Leasso 1s Lien chgaged In operations for dritling ar reworiting of any well or wells thereon, this lease shall tensin in force o long
as such operatlons or pdditional operatlons sre cammenced ahd proseculed (whether an the same or successlve wells) with no cessalion of morp
than ninely (20) :consecutive days, and, If they result In productlon, so leng therenfter as ofl, liquld hydrocarbons, gas, or thelr respective  con-
stitusnt pioducts, or any of them. Is praduced from sald Jand or land consolidated therewith, .

7. Leaseo shafl have fren use ot ofl, gns ans water from ssld Jdrnd  (except weater from Lessor's walls, rangrvolrs and tanks) for alk operations
hereunder or «on- lands -consalldaled therowith tIncluding repressuring, prossure malitenance, eyeling, Inlecilug, walerfioodiig and sorondary Tecovery
operations), -and .any roysity otherwise poyabls hereunder’ shalt Le computed after deducting any so’ uged, Lessee shall have the rght at any time
during ‘or -within ;one year - after the expiration of this lease to Temove all properly and fixtures placed by Lessee on sald land, including the right
ta deaw snd removo all;casing. - Lessec shall pey for gctun) damages caused by: its operatiohs to growing agriedltuend crops on snid land, Ho well 'shall
ba dritied within twe hundred feet (200 feet} of any barn or cccupied residence now on seld land without Lessor's written consent, At the request of
Lessor owrlng an Interbst In thi surface, any plpellites ghuil he placed betow ordlnary plow depth.

8. Tho tights of -.any party herevnder may be assigned, in whole or ln'pu;i.'liut no change or division in ownership of the iand. rentals or rayalties.
however accamplished, shill operate to enlarge. the obilgetions or dimlbnish the rights of Lessee Nolwithstending sny octual or eonstructive knowl-
edra of or notlce te Lesseg, no such change or division in the ownership of - the Jand, rentals of royaities shitll be binding ‘upon Lessee for say -purpote
untll sixty (60) days efter such parsan acquiring . any Interest has furnished Lessee with the otiginal recorded {nstrument -or instrumerits, or o certl-
fied copy. or a reproduced copy,.of ihe orlglnAl. recorded Enstriment or Instruments sccepiable ‘to Lesace, consiituting his chain of iltle Irom Lhe original
Laasor,. In- the -event of an .nssigninent af. this ldnae 63 to o dlvided porilen ‘of said land, the rentils. snd/or :advarnice annunl Toyalty paysable here-
under shall he apportioned -asg batweon the soveral lessehold pwners ratdbiy ‘acrosding to the suszface aren 5t ench; and defsult In rental payment by one
shall not alfect the rlghts ol ahy other jeasehold jowners. heteunder. An asslgnment of this lense, in- whote ot in pnrt, shall; to' the extent af such assign-
ment, relteve and Alscharge assigner gl any obligntlons hereundér as to the assighed acreagé, and T Léssee.of psslgnee of patt or parts hereof shall
Ieil or make default in the payment of the propartlenate part of the reritals due from sich Lesses or wsslgneée, or f=il to comply with any other provi-
sion of the lesse, such dofawit shall not sfiect. this lense Insofsr as It covers s parl of said land upon which Lessee or any assigrice theres! shall make
payment .of safld rentals. : .

9. When drilling. producing ar cther operations are detayed or Interrapted as o result of gny cause whatsgever beyond the control ef the Lessee, the
time ol_such delay or Interruption shall not he counted against Le=see, mnything in this {ease to the contracy’ nnlwltglstandin‘z. All €xpress or implied cove-

nants of this fease shall be subject to all Federnl ‘and State laws, ‘executive drders, riles or -regulinflong, and this lease shall wot be termindted, in whole
or §n port, nor Lesses held flable In damages for failure to comply lherewith if compliance is preventet by, or it such failure 15 the result of, ‘any such
faw, order, rule or regilation. B '

10, . Lessor hereby warranis and mgrees to defend thé fitle_to sald ldnd,-ench party Lessor hereby releasing and weiving all rights of and under
any hamestead, curtesy, dower.and/er olher exempilon laws, and agiees that lessee, st bts option. may pay dnd discharge eny tax. mortgage, contract
for deed, or other lien or. éncimbrance upon :said 1and, and in the .ovent Lessee does so, Lessee sho)i be subrogated to all rlghts and liens perfaining
thereto with the right to cnforce same and_ npply rentels and royaltles. acciulng _hgrounder‘tdwdrd watisfying ssme. Without “lmpairment of Leisee’s
rights under the werranty. In the event of failure of title, 1t )3 agread that If. Lessor awns bn Lntesest in sald labd less than the entire fen simpie
estate {and.whether ar ‘nat such Interest s recited hereln), then the Toyaltles and rentaly (o be pnid Lessor shsll be reduced proportipnately. In the
event of production hereunder, Lessor sgrees (0 executz n divislon order setting forth hls interest therein. Lessee may purchase :or lease the rights of
any parly clstming nny interest In spid jand =nd exercise such rights ns may he obtained therehy, bul Llessee shall net Sulfer nay farfeiture por
Incar any llabllity to Lessor by reason thereaf, , . ) !

11, Lessee, -ond Lessee's sucéessors and ussigns, shall have the right at nny time Lo surrender this lease, in whole or Iln part. to Lesser, or
Lessor's heirs or -successars, -and assigns, by delivering or mailing r release thereol to the Lessor, or by plachng n release theveol of récord in the
county In which sald land 13 situsted: thereupon, Lessee shall be relleved frote nil obligatlons, express or lmplied, of this ngréement ns ta the acreage
s surrendered, and thereafter the rentals or shul-in payments payabls hereunder shall ba reduced 1n Lhe propertian ihab the acresge covered hereby
15 reduced by sakl release ‘or relesses. In event Lessor considers that Lesgee has nol complled with Bli its obligations’ hercunder; either express or
impiled, before ar after production has been secured, Lessor shsll natify Legsee in wrlting _setting. out specifically the alleged facts relied upon as
constituting & breach hereof, and Lessee, it in default, shell have sixty -(601, days aftel recelpt of such notice in whick to meet ar commence la meet
all or any part of Ehe breaches alleged hy Lestar. The serviee of snid notice shall be a canditlon precedent to the bringing of. any action hy Lessnr
on this lease ‘for ‘any rause,.and no ‘sueh action shall ‘be broupht dntil- the lapse of sixty {60} days alter- servlee of such notice on Lessee. The service
of such notlee or the performaence of .say acts by, Lesser aimed fo meet il or any. of the slieged brenches shoil not be desmed art admisslon that
Leaser hos fnited to perfoim any or all of its oblgations. If any implled obligations should require the drilling of a well or wells, Leisée shall have
slxty (60) days after altimate Judleln] ascerteinment of the exlstence of such obligation in which to begin the drilflng of such well or wells.” The
Judgment: of ‘the Lessce Wwhen exercised in good feith in carrylng out ihe purposes of the lease shall be conclusive.

12, 'The provisions .of thls lease shall be construed as covenants runuing with the land and shipfl jndre lo the beneflt of and be binding upen
the parties hereto, .their heirs,- axéculors, . administrators, successors and assignd. Should any cne or more. of {he partles rinmed ‘mbove as Lessor feil
to exccute this lease, It ‘shall nevertheless be binding upen the party or phacties execullng the same, This lease may 'be axecubed In counterpart and
eny such ceunterpart shait be binding tipon the party execitting same from apnd efter such execution,

N WITNESS WHEREQF, this lease §x ‘exectted sy of the day and year -sbove written.

RECEIVED FOR RECORD Yy
This_—LT_dayof_- K'l}alvi)c(i’f{ ‘3 ﬂgoi{- A, (Baal)

AD.19 %L of 9ol oclock B 5
Drawei No. - S eahets

Card No.— SR NN (geaty
................ - JM :
i son G ) N {Boal)
Retorder of Gibson Caunty _ Fea S.56 ) |
oy Ir‘]dlana 3 s ACENOWLEDGEMENTS FOR NATURAL PERSONS
couNTY OV Cibgon RL
1, the undersigned, - S‘l’z’l}]lEY B. StEﬁall ey B Notary Public In and for sald Counly nnd Btate, do here-

by certity that D2yid - Wilson and Pamels Wilson

personally known to me tp be tho same persun."‘f:‘.. whose nameﬁ..,ﬁ/ara subacribed to the-feregoing Instrument, appeared befora me thia day In person

and acknowledged that theﬂ ................ ... algned, sepled nnd deflvered the sald Instrument es el . frea and voluntsry act, for ihe

uses gnd purmoses thereln sot forth (Including the relsase and weiver of tho right of homeslead.} v

GIVEN under my band and officla) sesl this .../ 7 Th. day of 2L el 1// .
o . L ot A e T Y o T
i rl Startiey ﬁ X % Notary ?‘ubllc )
My Commission expires: ... 1-24-85 A r\a;./ident of Vﬁ:nde’rbuz‘gﬂiCo, , N,
) . - - T, .
. AP
STATE OF e o orinen . ACKNOWLEDGEMENTS FOR NATURAL PrRsons
COUNTY OF oo o \"‘e—.w*"’w
E, the AersIgNed, ...t s e . & Notary Public in and for said County and State, do here.

by certify that

personally known te me lo be the same parson... whose name... ls/are suhacribad o' the foragolng instrumept, sppanred before ms Lhis day In person

{frea and voluntary act, for tha

and acknowlsdged that dignad, sealed and dellversd the snld ‘Instrument as

uses and purposes therein set forth (including the release and walver of the right of homestead.)

GEVEN under my hand and official seal this T dny of - A<D.1-9....
. E . i Toey b S
My Commisslon expires: ... S )/)
1 . .
Thia form prapared by S B. m‘f’ Al e JAddress ... [
4625 Follomasds 1_,9"
Evansviile, Ind. 47715 4
SRl ey
[ -, o -
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, OIL AND GAS LEARE
THIS AGREEMENT. made sa of tha\j&’f.' day of /qf' - 19.&%‘ bulwut!p SO PRSP
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ot MEL  Rox.F LT, 0 fi/f-gl"///d’;nl;f} 0 dds .
hereln calted Lessor (whether one or more), and Reynold;;HResources,Inc LI U
of Cigar Factory Yall, 1100 Walnut St,, Cwensboro, KXY 42301

o e e TR e TS e e e

WITNESSETH;

1, Lessor, In conslderation of One Dollnr ($1.00), and other valusble consideration, cash In hand paid, receipt &nd sufffclency of whic
hereby scknowledged, and of ihe reyallles, and sgreements of the Lessce, hercin provided. hercby grants, leases end lets exclusively unto Lessee,
purpases of Investigating, exploring by geophysical and other melhods, prospecting, drilltng, and operating for and producing oll, gases (inc
ing without Eimitatlon cosinghend gas, casingbeed pasoline, gas candensnts ¢distillater, hydrogen sulrhide gas, helfum and any other gas, wht
combustible or mnot), lguid hydrocarbans and mssociated products, whether in gsseous, solid or liquid state, by dny inelhod, including, but
Hmited to, naturnl flaw, acidizing, fracluring. combustien. steam sonk, steam flond, water flood, ofl flood, and for injcclion of any substance; Iay
constructing snd maintaining pipelines, staring oil, and building tanks, ponds, power stations, roads, electric lines, telephond lines, ond other struct
upon said Iand to produce, save, treal, process and transport nmy procduct produced or mede therefrom, the following deseribed land (herein refe

to no “naid land"} sliuated i . . CEABSEs7 . . County, Stete of . Lo d 2@ g7t e e toew
SouTF cac) Queriesr e 17 7he S o VA wew ST Kva r el and The et
ﬂ'ﬂ/‘(‘iaf,y’;h o SHTH easT Ruar TEF X cept TP o P an SSuie In e Savll—
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J'oy?"f:}/ Ay Lavha Bepmus st Yot ri/!a’/'/-’wﬁ//-‘: Foad oo 4 /gfjﬁsﬂf}'{fﬁ—hﬁa
Bencorn Fuof ar;d(/,ﬁ/\ /’p[[fa gaad, A in & w TlOH by, FEET S,

(-3‘98 EX‘])/LI’f’/‘?”/}‘b"G—(‘f;&({ /ét’f’tf‘o)'

sald lond being estimated to comprise /Jd 3 3‘;" acres. whether more or tess, which acreage figure may be relied upon by Lesses in calculn
rental or other peyments hereunder,

Notwithstaoding the abave spectfic description, it is nevertheless Lhe ingtentlon of Lessor ta inclode within ihis lease, and Lessor does her
Jease, nl} lands owned or claimed by Lessor up tn the boundaries of any abutting tundowner, together with any and o}l of Lessor’s interest in
lands undertying lekes, strenins, ronds, easemenis and righls-of-way which cross or adjoin the -said land, including ril lond added thereto
aceretion.

2. Subject to the other provisians herein contasined, this lease shall remain in force for o term o &7 € years from the obove dote (e
“primary term'), and as long thereafier as oll, lguid hvdrocarbons, gas or their respretive constituent products or may subsiance covered her
or any of them, are produced trom said Innd or iands with which sald jand is pooled, consolidated or unitized hereunder, or drilling or rewar!
operntions nre conducled theceon as herein provided, or ihis lease is continued In force by mny other provision hereof

3. The royalties 1o be palid by Lessee nre: iny on ol and other liguid hydrocerbons saved at the well, one-vlghth (1/8) of that produced
saved from seid land, the same to e delivered at the wells or lo the eredit of Lessor inla the pipeline to which ihe wells may he connec
Lessee Lo have the optinn. from time io time, in purchnse royalty ol in it possession, prying Lessor for such ene-elghth {1/8) roynlty the market 1
as determined at the well [or olf of like grade and gravily prevailing on Lhe day the off is delivered to pipeline or tanhs; (L) on gas, inciuding nll subsla
contained In such pas, produced {from said land and sold by Lessee, one-eighth ¢1/8) of the net procecds received hy Lessce fram the sate of nll gos :
duced mnd saved und soid (rom seid Iand by Lessee, except thot on any gas fotlier than gas used royally free by Lessce as suthorized by this Lease) used
the premises by Lessee or used by Lessee for the manofaclure of gasoline or other producls, the reyalty shall be ane-gighth (1/8) af the vslue at §
market price: (e} on any substance produced. seved and sold and nat subject to (a1 ar (hi. cne-eighth 11/8) of the markel velue ab the well: wnd {d
ot any time, either Lefore or nfter the expiration af the pritary term of this Ledse, there is & gas well ar wells on said Jand or oa land with which nl
a portion af said lond is consolidnled (end for the purposecs of Lkls clause {di 1he term "gas well” shall include wells capable of producing natural
condensate, distillate or any geseoaus substence and walls elassified or classifinble 85 gas wells by any governmentn! authority) anc such well ar wells
shut in befare or after production thereirom snd this Lease is not being’ maintained in foree under other provisions hergof, Lessee may pay or lender (w
in the ninety day period herginnfter providedi {0 the owner or nwners of Lhe reyalty an sdvance nnnual roynlly which is equal {o the amouni of di
rentals provided for in this Lease for tho acrenge then fold under this lease by the party making such payment or tender, or. if no delay rentals sre provi
hereln, an snwunt of Oae Hundred Dollars (5100.00) pec well per year, and if such payinent or tender s made it shn!l be considered under all prc
sians of this lense thet gas Is helng produced from sald land !n paying fuantiities for one {1} yenr from the dete such payment or tender is made, 1
in like monner sabsequent advance ennunl royalty payments moy be made or tendered and it will be considered under all provisions of this lense that
is being produced from sald land in paying «quantities during any annunl period for which such royalty iz paid or tendered; and when there is a sh
In gns well or wells on said innd or land pouled, unitized or consolidated therewith, If Lhis lense is not continued in force under some other provis
hercal. It shall nevertheiess continue in foree far a period of ninety (90) daya from the fast date on which & gas well lorated on the leased premlse:
shut in, or for nloety (90 days following the date to which this lease is cenlinued in force Ly some other pravision hereof, as the cnse may be, wit
whleh ninety-day perind Lessee may commence or fesume the payment or tender of the advence royaily ss heremn provided. All such advance ann
rayolty payments may be paid or ipndered direct Lo the roynlty owner or owners (as shown by Lessee’s records) or to siteh roynity owner ar owne
credlt in the depository bank as designated hereunder.

4. If aperstions for the drilling of & well for oil or grs are nol commenced on seid land, or lands with which oll or n part of said jand 1

be pooled, consalidated or unitized, an or belore one year frots the above dste this Lease shaell terminate as tn both parties, 4
a_nr holorg such g Jako Lapdortodha—t {or—the—Fapears bbb T
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its successors are $he Lessor's agentf and shall continue as the depository of any und aflfsums payable under +

ease regardtess of changes of fiwnership o sald land or In the ol pfil gas or In the rentals lo accrue hereunder, the spm of ...
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hich shall aperate as n rentfl and cover lhe priviiege of defery! the commencement of operations for drilling for fa perlod of one year.
ks manner and upon llke pafments or tenders the commencement oparetions for drilllng may further be deferred for like periods successivi
It payments or tenders may fe made hy eheck or dreft of Tessee (of any assignee thercof), mailed or delivercd on or hifere the rental paying dt
ither direct to Lessor nt Legsor's ebove specifled address or to snldf depository bank, and deposlting same in 1he Unitgdd States mnlls, postage pi
hall he deemed conelusive ffroo! af payment hereunder. Notwithstafding the deeth of Lessor, of BDY SUCCesso:s in inferest, the payment or ten
\f renlals in the manner abfive shall be binding on the heirs, devisfes, executors and administrators of such persans.f If Lessee shall, cn or hefl
ny rental date, make a lopn fide nttempl to pay or deposit rentalf to a Lessor entilled therete inder this lomse sceghding to Lessce's records or
Lessor whn, prior tn such attempled paymest or deposil, hes gfven Lessee potive, In accordance with the terms aff this lease hereinalter set fot
Wt his cight 1o recelve renfal, and i such poymenl er deposit shefl be erroncols In By regerd (whether deposited fn the weong depository, paid
hersons other than the pirties enlitled therelo as shown by Lesfce’s records, in an incorrect amount, or otherwisgh, Lessee shall he unconditlone
Lblignted fo pay to such fLessar the Tental properiy payalle for jhe rental period involved, but this fease shall byl maintained in the same man
s If such erronemis renfnal paymenl or deposit had been propegiy made, provided that the crronecus rental pay ent or deposit he corrected wit
hirty (30} days after refeipt by Lessce of written notice from sugii Lessor of sueh errar accompanied by any docuingints and other evidence necossary
lLnnble Lessco to make prroper ppyment, The consideration firstfrecited hergin, the down payment, vovers nol ey the privilege granted to the d
" Ltk I PPN 1 1 - ot ekh
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5 Lesser is hereby given the power and right. as to ail or any pert of said tand and as to sny one or more of the Inrmalions or substan
thereunder, at its option and without Lessor's joinder or further consent, ot any time and es a2 recurring right either 'befo_re or efter production,
poal, consolidate and unitize sold land, the leaschold estale nnd Lessor's tnterests (including any interests created nnd/or assigned by Lessor subsequ
to tho dete heresi) therein with the rights of any third parties, If nny, In all or any part of said land and with other land, lands, lease, iens
mineral, and royaity rights, or any of them, ndjacent, ndjoining or jormted wilhin the vivinity of this lease, whelher _owned 'by_ Lessee or sorae otl
person, [lirm, enrporation oy governmentnl agency, 5o as and in order in creaie one or more trilling, spn_clng or production unils in complianee with _|
spacing rules ol any lawlul nuthorily, or when in Lessea's judgment such will promote the conservaiion of oi.l. and/or gas. Lessee shall ear.h ti
fite written unil designation for record in the county In which such unit is located. and Lessee shell have the r_|ght and power, from lime to time,
maodily, chonge or terminale nny such plun or sgreement. In lieu of the royolties herein provided Lessor shalt receive on production from such \.zrut a.
such portion of the royalties (ather than shut-in gas roynlties) elsewhere herein specifled as the amount of Lessos's acreage hf:reundc‘f which is poo
in uny such wnit, or fiis royalty Interest therein on an acrenge bosis, besrs to the (.utnl psereape pocled In such unit, The term ° roynily" as used in t
peragroph shall olso Include any overriding royalties and payments out of production 1o which 1his lease may be subject The eammendement. drillk:
conducting of operations, campletion of or production from a well on any portion af & unit rreated hereunder shall have the same effect upon the ter
of this tense ns if n well were rommenced. drilied, operatinns conducted, completed, ar producing on the iand cmbraced by this lease ond this ieasc sh
not termibate or expire during the life of any such unit,

g 1 prior to discavery of atl llquid bydrocarbons, gas, or their respective conslituent produels, or any aof theryn, on  sakl I?nd or an ta
pooled, combined or whitized therewilh, Lossee should drill and sbandon & dry hole ar holes hereom, ar if after discovery nf_ oit, Tiquid hydi
carbons, Eas, ur their respective conslituent products, or any of them, the production  thereot should cense from ony cause. this ir}ﬂ‘ii‘r shatl 1
terminete i Lessee commenres additional drilling or rewnsrking nperations within ninetly (401 days theseafler, or il it he withi 1 ll‘m primary te
Lassee commences or resumes the payment or tender ol rentzls on or hefore the rontal puving date next ensnng rfler Hw_ expisation n_l three |{
maonths {rom date of completion and abandonment of sakl dry hole or holes or the ressation of productinn If wt the cxplration of the primary ter
oll, liguld hydroenrbuns. gas, or their icspeclive conslituenl products, oroany of them, wre nat bBeing pratduced on =gid tand or land consalidat
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therewith, But Lesses Is then engmged in operattons for drilling or rewarking of any well or wells Lhereon, this lease shall remain in force so lon
a# such operations or additional ofievations are commenced and prosecuted (whether an the same or successive wells) with no cessatien of mot
than ninsly {90) consecutiva dnys, and, it they result in production, so long thereafter os oll, Tlguid hydrocarbens, gas, or thelr respective cor
siltuont producks, or any of them, 1s produced from sald land or land consclidaled therewith.

7. Lesses shall have free usc of oll, gas and Wwater from snid land {except weter from Lessor's wells, reservolrs and tanks) ler nll operatfor
hereunder or on ands consofideted therewith (including repressuring, pressuro malntenance, cycling, Injecting, waterflooding and secondary recover
operations), and ssy royally otherwise payable hereunder shall he computed aiter deducting Bny sc used, Lessee shall have the right at any thr
during or within one year mfler the expiralion af this lease ta remove &ll praperty end flxtures placed by Lessee on seid land. including the righ
te draw and remove all casing lesdee shail pay for Actusl damages cnused by its pperations to growing agricullural crops on said land, Na well sha
ba dritled aithin twe hundred feet (200 feat) of wny biarn or occupied residence now on sald land withoul Lessor's written consent. AE the request af
Lessor owning &h fntorest in the surfece, any plpelines shall be placed below prdinary plow depth.

8. Tke rights of nny porty her der may be i d, In whole or in prel, but no chnnge or division in ownership ¢f the Iond, reptals or royaitle
however accomplished, shall operate to enlerge the obligatlons or diminish ihe rights of Lessee. Notwithstanding any actual or constructive know
eda of or notice to Lessee, no such change or division in the ownership of the land, rerlals ar Toyelties shail be binding upon Lessee for any purpa:
untll slxty (60) deys after such persan acquiring any jnterest has Iurnished Lessce with the original recorded instrumenl or Instruments, or o cert
fiod copy. ar a reproduced capy of the originsl recorded Instrument or instruments accentable to Lessce, constituting his chain of title trom the origin.
Lessor. In the event of an” sesignment of this lease as to & divided portion of snld land, the rentals and/or advance annua! royalty payable here
under shalt he apportioned as between ihe several leasehold owners ratebly according to the surface area of each, and default in rental payment by on
shall not eifect the rights of sny other leasehold owmets hereunder. An assignment of Lhis lesse, in whaote er In parl, shall, to the extent of such assigr
ment, relieve and discharge wssignor of any obligations hereunder as to the assigned ncreage, and if Lessee or assignee of part or paris hereof sha
fall or make default in the psyment of the propartionste part of the rentols due from such Lessee ar assignee. oy fail te comply with any other prov
sion of tho lease, such defoult shall not nifect this leass insafar as it covers a pari of sald tand upon which Lesser or sny assignee thereal shall mak
peyment of seid rentals.

9. When drilling, preducing or other operatlons are delayed or interrupted a5 a result of any cause whatspever beyond the control of the Lessee, it
time of such delsy or Interruption shall not be counted againsi Lessee, anything in this leass te the conlrary notwithstanding. All express or implied cavt
nants of this lease shall be subject to sl Federsl ‘'and State laws, execullve orders, rules or regilations, and this lease shall not be terminated, in who
or in part, nor Lessee held liable In damnges for failure to comply therewith if compliance is prevented hy. or If such fnilure is the result of, any suc
law, order, rule or regulation. .

10. Tessor bereby werrants and sgrees to defend the title te seid land, eech party Lessor hereby releasing and walving alt rights of and undc
any bomestead, curtesy, dower and/or other exemptlan lews, and agrees that Lessee, ol its option. may pay and dischnrge any tax, mortgoge, contra
for deed, or other len or encumbrance upon sald Jand, and in the evenl Lessee does so, Lessee shell be subrogated te all rights and liens pertrinic
thereto with the right to enforce same and apply rentals and rayalties sceruing hereunder toward satisfying same, Without Impairment of Lessee
rights under the warranty in the event of teflure af Htle, it is sgreed that ff Lessor owns an Interest in sald land less than the entire fee simp
estate (and whether or not such interest s recited herain), then the royeltles and rentals to be paid Lessor shall be reduced proportionately. In th
event of production hereunder Lesser agrees to execute n division erder setting forth his interest therein. lLessee may purchase or lesse the rights .
any parly claiming any interest in said land and exercise such rights as muy be obleined therely, but Lessee shall not suffer any forfeiture
jncur sny lisbility to Lessor by resson thereol

1i. Lessee, and Lessce's successors and assigns, shali have the right at any time lo surrender this lease, in whole or in part, toc Lesser,
Lessor's heles or successors, and pssigns, by detivering or malling » release thereof to the Lessor, or by placing a relense thereof of record in i
county in which sald tand 15 sltuated; thercupon, Lessee shall be relieved fram all obllgations, express or implied, of this agreement as io the pcreaj
s0 swirendered, and thereafler the rentsis or shut-in paymenis payable hereunder shall be reduced in the proportion that the ncreage covered heret
1s reduced by sald relense or relemses. In event Lessor conslders thei Lessee has not complied with all its obligations Tereunder, either express 1
implled, before or after production has been secured, Lessor shall notify Lessee in writing setting out specitically the alleged facts relied upon |
constituting u breach hiereof, and Lesses, 1f in defauit, shall have sixty (60) days alter recsipt of suzeh ngtice in which to meet or sommence to me
sll or any part of the breaches slleged by Lesaor. The service af said notice shall be a coendilian precellent to the bringing of any action_by less
on {his lease for any cause, aad no such action shall be braught until the lapse of sixty (60} days after service of such notica on Lessee. The servic
of such notice or the performance of any ecis hy Lessee pimed to mect all or sny of the alleged breaches shall not be deemed an ndmission th
Lesses has failed ta perform any or all af its obligations. It any Implied obligatlons should require the drilling of a well or wells, Lessee shall hee
sixty (60} days nfter uliimate judiclal ascerlalument of the exIslebce af such obligation in which to begin the drilling of such well or welts, Tt
judgment of the Lessec when exercised in good faith in carrying out the purposes of the lease shall be conclusive

12, The provisicns af this [ease shall ho construed as covenenis running with the land and shall inure ta the benefit of and be binding upc
the partles hereto, helr heirs, executors, adminisirators, successors and assigns, Should apy one or move of the parties named above as Lessor f¢
to execute this lease, it shail pevertheless be binding upon the party or partles execuling lhe same. This lesse may be executed in counterpart ar
any such counderpart shail be binding upon the party executing same from and after such execution. .

Bl WITNESS WHEREOF, this lease {s executed ss of the day and year sbove written,
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s o .okifs S ) ACENGWLEDGEMENTS FOR NATURAL PERSONS
county OF ...0mj ot dsm ys
L the wndersgned, =572 fey 8. b 7‘L~¢ a.a.lf n Notary Public in and for sold County and Stats, do hel

by certity that C!}’C/c 6{ !Vhfj.é 7 aid... Boke y iaen if//-w/? 475 .

personaliy known to me to be the same person..5 whose name..:¥ jadare subscribed to the foregoing instrument, appeared befors me this day in pers

uses and purposes thereln set forth {including the relesse and waiver of the right of homestead.)

and acknowledged that slgned, sealed and dellvered tha said Instrument as ,77,{(.‘.’_,/,!-\ fres n‘md.\'h-)!untl_sry net, for t

" A.p.%;_sﬁﬁef‘f‘@.

GIVEN under my hand and official seal this 3‘?77“ day of e

Lhe = Bt , Y ad /’nﬁrfé"}-éﬁﬂ"ﬂ/ Ca

My Commission expires: ...

STATE OF ACENOWLEDGEMENTS FOR NATURAL PERSONS

COUNTY OF

, & Notary Public In and for sald County and Siate, do he

1, the undersigned,

by certily that
personally known to me to e the snme person... whose name.... isfare subscribed to the foregoing instrument, nppeared befors me this day In pert

.. dlgned, sealed and delivered the sald “Instrument es vemernr.. Trec and voluntary act, for '

and pcknowledged that o .o

uses and purposes therein set farth {including ihe release and walver of the vlght of homestead.)

GIVEN tnder my hand and officlal aesl thly ... day of e . o ADJ--D .......
Notary Publle
My G oxplires:
[
This torm prepared by s B. Stegall Address -
4525 .

Evansville, frd. 47715
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Praducer's B8 (Eastern Slates)

B PR G SE. Grand Rapids, Mlohigan 49506 . .
Reynolds Resom:‘ces, Inc,

heraln alled Lessor {whether ane or more}, and

Cifar Factory Mall, KY 1'7301 -
hereln called Lessee:
WITNESSETH:
1.  Lessor, in_ consideration.of One Dollar {$1,00), and ofther valusble conslderatlon, cash in hand paid, receipt and sulliclency of which fs

herehy arknowledged and of the rnya]lles. snd sgrecments of the Lessée, hereln provided, hereby grants, leases and lets exclusively unio Lessee, for
of lnvusl[gnllng.\ex]‘nlurlng by geophysical and other methods, nrospecting, drilling, and operatipg for end producing ofl, gases {includ-
it limitstlon casinghead gas) casinghead “gasoline, gas ‘condensate “{disliliste). hydrogen suvlrhide gas, hefium and any other gas, whether
combustible or notl, liquld hydrocarbons and assoélated producls whether In gaseous, salid or liquid state, by any methed, inciuding. bui not
iimited ‘1o, ndtural fow, acidizisg. Iractufing, combistion. steam soak; ‘steam flodd., water flocd, ol fléad, and for injeclion ‘oI any substance: laying,
canstructing und melntalning plpelines, storing oil, and building tanks, ponds, power stations, roads, vlectric lines, Lelephone lines, snd olher structures
upon -safd ‘land to Produce. save, treat, process and ‘transport ‘any product produceid or wnnde therefrom, 'the following deseribed land (herein referred

to ms “ssld land"} sltuated [n ... Gibﬁon County, State ot Inda-n& B e e toewils

37 acres, more or less, lying in the west part of .the Wt SWi and the
southwest part of the NW} SWi of Heo. 27 and NE{ NW§ and NW*‘— NEZ- and
that part of the SH— I*JE‘L 1ying north of Soott Di‘bch and the SL SEf and
the southwest part of the NE} SBE of Sec. 28, Township 2 South Ranga ‘
12 West,

sald land being ‘estimnted to comprlse 261 au'a .. acres, whether more ar less, which ncrenge flgure miy be relied upon by Lesdos ln calculating
rental or other payments hereunder. \
*  Natwithstanding the dbove sgeclfic deserlption, It is nevertheless the Intention of Lessor to Include within this lesse, and Lessor doss hereby

1“;;, all lands owned or claimed I]y Lessar up, to the béuiidaries of any abutting landowner, !cg
5

Wmde-undarlyl bnkec, £ d—sighls-ol - way—whish crose o adf
: Canis ey R ¥

id—land,—includlng—ail land added thereto by

2. Subject to the other provislons hereln contalned, this lease shall remaln in ferce for a term of . ONE yenrs frem the ebove date {called
prlmnry term”), and as long thereafler as oil, liquld hydrocarbons, gas 0r their respective constituent products or eny substance covered hereby,
or ‘any of them,.are produced from said land or lands with which sald lani .i9 ‘podled, ‘conscildated .or wunitized  heraunider; o7 drilling or reworking
operstlons Bre conducted therson as hereln provided, or this leasa §s continued in force by any other provision hereof.

3. The royelties to be paid by Lesses are: {a) on oll and other llquid hydrocarbons saved at the well, one-elghth {1/8) of that produced and
saved from said land, the seme to bs delivered at the welis or to the credit of Lessor into the pipeline to which the wells may be connected.
Lessée to have the oplion, from time te Llme, to purchase royaily ofl In its possession, paylng Lessor for such one-eighth (1/8) royally the market price
as determined at the well for ol of like grade and gravity prevalilng on the day the.oft is delivered to pipellne or tanks; (b) on gas, Including all substances
contalned in such gas, produced ‘from sald land and soid by Lessee, one-elghth {1/8) of the net proceeds received by Lesses Irom the sale of all 'gas pro-
duced and saved and sold Irom sald land by Lessee, except that on any gas (other than gas used royalty fzee by Lessee as authorized by this Lesse) used off
the premises by Lessce or used by Lessee for thé inonulacture of gasoline or other products, the royalty shalt be one-eighth (1/8) of the value at [leid
markel price; (c} on any substance produced, saved and sold and not subject to (a) ar (b), ene-elghth [1/8) of the market value ab the well; aad (d) il
ot any tlmé, either before or after the explration of the primary term of thils Lease, there Is n gas well or wells on said land or on land with which all or
n portion of said land Is consolidated (and for the purposes of this clause {d) the term "gas wel!” shall include wells capable ¢! producing natural gas.
condensate, disullntu or any gasecus substapce and wells classifled or clessiflinble as gas wells by any govemmenlul euthority) and such weill or wells are
shut in before or after preduction theréfrom ond this Lease |5 not bélng maintained in force under other provisions hereol, Lessee may pay or tender [with-
I the ninety day perlod hereinafter provided) to the owner or owners of the reyelty an advance ‘annual Foyalty which is equal to the amount of delay
rentals provided for in this Lease for the acreage then held under this lease by the party making such paymeit or Lender, or, If no delay rentals are provided
hersin, an amount of One Hundred Dollnrs ($100.00) per well per yéar, ‘and ! sich payment or tender s made It shall be considered under all provi-
xions of this lesse that gas is belng praduced from sald land Ln poying quantlties for one {1) year from the date such payment or iender ls made, and
in Hke manger subsequont advence annual royalty paymerity mway bs made 'or téndetéd and jt will be considered under sll provisions of this lease that gas
Is belpg produced from sald land fn paying quantifiss duting sny annual pertod for ‘which such royally ls peid or tendered; and when there is a shut-
in gas well or wells on sajd lend or land pooled ‘unitlzed ar conaolidited thofewlth. §f this lease is not conlinued In foree under some other provislon
néreof, 1t shinll crthéless cortinte In force for ‘a period -Gl ninety (901 days fram the last date on which & ges well located on the leased premlses is
shnt In, or for n[nety {90) days followlng the data to which this lease i3 cqntinued In !arce by same other provision hereaf, ns the case may be, withln
whlch ninety-dny pennd Lessed  may, comimencs or. resume the payment or tender ol lhc advance royalty ms herein provided, All such advance snnuat
royn_lty payments .may be .pald.or tendered. d!rect o thc ruynlly oWher og, owners [ns shuwn by Lesses's recurds} ‘o ia such royaity cwner ar owners'
credit |n tl eposuory bank a3 dcslgnated hereunder. .

4. 0t ations for thu drilling of a well !or oil or gas are ‘not commenced on s lsnd ‘or lnnds with which afl or & purt of sald tsnd mﬂy
be poaled, nsolldnied ar. unitlzed on or I:e!ore one year from lhu nbove data !hl_ shn!l term ate as ln bolh Pnﬂles‘

ot lmlnm snch ry data pay

stnuaa ‘mails, pos
ast, the* payment

neecessary 4
to the dat

acaforesaid and : i fo:

. 8. Lesses is hen:hy given thn puwer und rlghl a3 th sl or nny part of said land nd #s b0 any one or mere of the formatlons or substances
thereunder, ‘at its opltion and withuut Lessar's Joinder or further cansent, at’ &ny timie ‘gnd as B Tecurring rlght ‘either before or after production, to
pool, consolidate and unitize snid land, the teasehold estate and Lessor's §riterasts tinclufling any inlerests created and/er assigned by Lessor. subsequent
to the dale hereof) therein with the rights of any third pasties, i¢ any, in all'or any part of $sid land and with other land, lands, Jease, leases,
rnlnernl and roysalty rights, or any of them, adjscent, adjoining or located within the vicinlty of this lesse, whether owned by Lesses or some other
person, [, corpornuuu or goyernmental agency s0 as and ln ardec to create one or more drllling, spacing or production units in compliance with the
spacing rules of any lawful authority, or when in Lessee: Judgiment 'such will promote the conservation of ail and/or gas. Lessee shell each tlme
fils written upit designation for record §n the county 1n ‘which suéh fhit is locatéd, and Lessee shall heve tho right and power, Irnm time to time, lo
modify, change or terminate any such pian or agrcement In iieu of the ruyallies hersin prnvided Lessor shall receive op pmduc!ion !rom such unjt only
such portion ‘of the royalties (other thon shut-in gBs royallles) elsewhe.-e heréin spéclfied ‘as ‘the smount of Lessor's acreaga, herednder which is pooled
in any such uall, or his royalty lnlerest therein ofn an Aereage “hesis, béars to the total acreage pooled in such unlt. The term “royalty” as used in Lhis
paraguph shall slso laclude any nverrldlng royalties and pnymnnls aut af production to which this lease may he subject. The commencement, drilling,
conduciing of dperations, ¢ompletion of or .productian frem a ‘well on any porlion ol & unlt ereated hereunder shall have the same effect upon the terms
of this lease is If a well were commenced, drilled, nperntiuns conducted, compleled, or producing on the land embraced by thls lease and thls lease shall
not terminate ar expice durlng the Hie of any such urstt.

6. If pilor to discovery of oll, lquld hydiecarbons, gas, or their respectiva constituent products, or any of them, on seld land or on lond
peoled, combined or unitized therewith, Lessee should drili and abandon & dry hole ‘or holes therean, or U, after discovery uI' oil, liguid hydro-
carbons, gas, dr their respective constituent products or any of them, the production ‘thereo! should cesse from any cause, this fease shall not
termlnal.e 1 Lessee commences sdditlonal drilling or reworking openlions within ninety (90) days thereafter, or 3f it be within the primary term
Lessee cammences or resumes thy payment or tender of renlnis on or lefore thé rentel poying dute next ensuilng alter the expiration of threc (3}
months icom date of completlon and abandonment of sald dry hole or holes or tho cessation of production. 1f at the explratjon of the primary term,
" limid hudceenchane wse  or thelr secoecttus copstituent praducts or any of them, are not being producsd or said lend or land consolideted




therewlth, hut Leasee fs then engaded In cperatlons for drilling or Teworking of any well or “-plls thercon, Lhis lease sholl remain In farce 50 long
as such operations er addltlonal operationa are d and p tett ¢whether on bhe same or successive wells) with no cessatlon of more
{han- ninsty (90 consecutive days, snd, If they result §n production, so long therenfter as ofl, liquid hydrocarbons, gas, ar thelr respective con-
atlbwont products, or Any of them, ls produced [rom said land or tand cansolldated therewlth,

1. ‘Lessed shall have free wuse of olt, gas and waltes from  sald, land (except water from Lossor’s welly, reservolra and tanks) lor all operalions
hereunder “6r an tands cénsolldated lhe:ewgth_(|pziuni_|lsg repressuring, )_J_x:gs‘s:uire glmlnlenai\cej cycling, injecting, walerfloading ang secondary vecovery
operatlons), and ny: yalky ollerwise paveble hereurider shail be coniphted Biler. deducting Ay 4o tscd, (Lessee shall have the right at any tlme
during ot wiihin éng’ year after the expiratinn of Lhis lease, tn remave. all property and flxtures placed Yy Lessee on snid tind, including the right
to draw and rémove all ¢asing ~ Lesses shall pay for actual .damages’ causid by its apetelions. 1o growing agTleuliurel ereps on snid Iand. ‘Mo well shall
b drlliéd ithin two, hundred Teet {200 feet). of ooy bara or pccupled yesidgneo now on gaid lend withaut Lessar's wrltten consent.. AL the request of a
Lessor awning nn est -In the surface, any plpelinas skiall bg_:i\aceﬂ belo pfd.innr_y""pluw' ‘depth. ! .

8. The rlghts of.any .party hereunder may be asstgned, in whole or In ﬁnr{, but no change or divlsion in ownership of the lend, rentals or roynlties,
however accomplished, shiill operete o, enlerge the abljgations or dimainish the righls of Lessee. NHotwithstanding sny actual or ranstructive know!-
edro of or potles’ to Lessee, 10 such_change or djvisgan An-the oWneEs ip af the taud, reitals of royallles shall be binding . upon ‘Lessen. Jor any. purpose
antil sixty (60) days 2lter such -person acq\,llripg' any Snterest has.fu h <sae with the originn] ricorded jnstrument .or. in riments, or a certi-
fipd copy. or & ceproduced. copy of .the, ariginal recorded ‘instru of Insiroments’ acceplable ‘to :Lesice, constituting his chain ‘ol U irom the original

il of An nssignment of this lepse a8 to A divided poetion of siid lapd. Lhe Tentals and/or advanee, anmuel royaily payable ‘here-
) 's ratably Gecording 16 Lhe surfage mrea of each, nnd defsylt in renta) poyient by ana
| assignmant ‘of fhls Tebse, in whote or Ln part, shall, ‘to the extenl of such assign-

tloned as hekween lhe several ‘lense
1 btz of any other teasehold own 1551 R
the asslgned erenfie, and Al ‘Lessce or sssignes -of parl pars herepl shell

ment, relieve and  dlschiarge assignor ‘of any obllgations he jander 'a§ o, 7 )
tail or mpke defnil the payment o the proporlignfte park ot the 'rentals doe from sul;h‘[,essce'.'ur_ assignee, .ar [ail to comply with any other provi:
slon of the iepse, su delpuit.shall not affect this leasp Insofar ‘as It cavers n part of said Jand tpon which Lessee or any. assignee thereof sheli make

payment .of -said re,n‘tn-l_s,- R
a9, When dr!ll!.ng.'p_roducing ar other operatinns gre delp'jéd aor Intetrupted as & T
{ime of such delay of interrupiion shall rot by eoupted agpinst Lessee, onything in this @ase Lo the conirary nobwilhstanding. All express ar implied cove-

itL of sny ciuse whatsoever beyoad the cantrol of the Lesace, the

or regulations, and this Jense shall not ba terminated, in-whole

nanis of ihls ledse shall be subject to afl Federsl mnd State laws, ‘axecutivé ordags, T i
&ntedt By, or it 'such faflure i{s ibe resuit of, ony such

or in. park, nor Lessen held Hable in damages far fellure o comply therewlth if complighce 15
law, ordér, rile or regulation. = . ) v E . pCan ‘ ) . )
10.. Lessar pergby wartanls and pgrees to defend the iltke to said land, each party ‘Lesgar hef_e’h_y n.-'inaé‘lng aod waiving all rights ol -ond ‘under_
may pay snd di_s'thnr'ge al vax, mortgege, conlract

e shall bo /subropated to mlt rights snd llens pertalning

any horestend, curtesy, dower and/or other exemption laws, and Egrees thot .Lessée, al its" opti
tor deed, or oller lien of ericymbrance upan snid fond, and in the evanl L o does 5o, Les
thereto' with the right to. enforce skme atid apitly refitels and yoyplties adcr] i 1 tisfying sare  Without ‘mpairment ol .Lessee’s
fghts under Ehe warfanty in the eveat of teilure of title, it s dgreed that’ iT Lessor owns on literest by s#1d 'land less-ithan the entlre lee simple
pstate {pad whether or not suseh, interest is recited herefn), then the rn)ﬁailfe_s aprd r_‘eﬁ\a_s_'td'hc pald Lessor shali ‘be reduced propartionately. In the
event of productlon ‘hereundar Lessor BRTECS L execite a divlslon’ order selting forth his interest therein. Lesses may purchase‘ ar lease the .rights of
any party claiming sy fnierest in_said Jand and exeréise such righis #s mey le ‘ghitasnied ‘thergby, 'but Lessee shall not kuffer any [orfeiture nor
tncer nny liabillty to Lessor by resson . thereal. o ) ) 7 X o :

11. Lesseo, nnd Lessee's successors and assigns, shell have the 7lght at any time lo surrender this Jease, in whole or In pazl, to lessor, or
Lessoc's helrs or successors, and psslgns, by delivering or malling »n relense thereof te the Lessor, of by placing & releasc thereo! al record in Lhe
county iin’which said land 15 situated:. theraupon, Lessee shall be reticyed (ram all obligatlons, express of lmplied, of this agreemient ‘as lo the acresge
s0 aurrenidered, ‘And héfesfter the rontals or shut-in payments paynhie hereunder. shall he redur in the praportjon thet the “pereage ‘covered hereby
Iy reducéd by sald relesse or relepses In eveni Lessor considers that Lessee ‘has not complicd thiar express or

: ! ith eIl its  obligntions hereurider.
implied, before or after preduction has been ‘secured, l_.essnr,shs]l notlfy Lesses In writing setting out specifically the plleged aéts relied upon as
ronstititlng a breach hereof, and Lessee, M in default, shall hinye sixly (60) deyd ofter recelpt af such notiee’ ln which le meet or commence to meet
all or any :part of ;the breaches nileged by Lessor,  The service of sald notice! shall be & tonditign precedent lo the bringing of nny action by Lessor
on thls fease for any cause, snd no such action shall be -brought unill the lepse of sixty (60) days efter sezvice of such hotlce on Lessée, The service
of such motice, or ‘the performance of eny 'acts by Lessec aimed o meet all or’ sny of the alieged breaches shali not be deemed an admission that
Lossee hns falled fo perform nay or all of lts ablightions. I any {mpiled obligatinne should requize the drilling of 2 well or wells, Lessce shall have
sixty ‘(60) days alter ultimale judicial ascertainment of the existence of such obligetion in which 1o begin the drilling ot such weil or wells, The
Judgmeni of the Lessee when exercised in good faith in carrying sul ihe puTposes of the lease shell be canclusive. '

12. The provisions of this lease shall be consireed as.covenants vunning with the iend ahd shall iniize to the bepelit of Bnd be binding upon
the partles _hv:rcl_u,'-lhelr heirs, ‘exectiors, admiaistrators, successors -and assigns, Should Any one, or meve of the parties nemed above as Lessor [ail
to executo -ihis lense, AL shall nevertheless be binding upon ‘the pafty er partles exerat! g (he samg. This japse ‘may be executed in counterpart snd

any such counterpart ahall be blpding upon the' party execiiting same from and afler stich’ executlon,

N WIT'HESS ‘WIIE!UI:QF, this leass Is 'exéqgtgd .us. of 1ho day and, year abave written,
SEE ADDENDUM ATTACHED BERETO
AND MADE A PART H};, OF

. - 2
i AU APl

-
TRYILIS W, Donley .
R R R i ST 8
” I - 8 . (Besl)
. ] e )

STATE OF
COUNTY OF

AGK_NOWLEDGEMENTS_ FOR NATURAL PERSONS

L the underzigned, ., & Notary Publle 1n and for sald County sad State, do here-

by ecertlly that

S e
) da;r . person

St s

personaily known to me to he tho snme persop... whose nBne.. {s/are subscribed to ‘the foregoing Instrument, appeared bafore m_;-.tﬁ
- N _4'

and acknowledged that sfgoed, sealed and dellvered the sald instrument as ....Dd.

uses mnd purposes thereln set forth (tncluding the release and waiver of the right of homestend, }

GIVEM under my hand and offlclal seal thla
PRI -
Plotary Puni o 1500t Couniy, Ml
i s D=, 1Y, 1985

Cu i
1y Commission explres: My Cemng

STATE Of ACKNOWLEDGEMENTS ¥OR NATURAL PERSONS
COUNTY OF - - i : T

I, the undersigned, ... eeeeem e aA A nReonSierRR b ey s s .y & Notary Public in end lor sald County and State, do heye-
by certlfy that .- rremraenas e, - ‘ —

personally known ia me to be the same person.... whose bamme.... lsfare subscribed to the foragoing Instrument, appaared before me this day In person

and acknowledged thal .. digned, sedled snd dellversd the pald Instrument as ... fres and voluntsry act for the

ases wnd purposes therein set forth (tnctuding the relesse and welver of the right of homestead.}

GIVEN under my hand and offlcial seal this . .. day af .. . anl-a

My Commisaion eXPIFEL! wooiimiremsimros o - vt

Thie form prepared by ‘.s' 13 Siegalf Address
4575 Bellemends
Eyansvilie, Ind. 47715




STATE OF KENTUCKY )

COUNTY OF | U145 )

Cn this Zﬁﬂ day of HGUQWJ}IQI} 1984, before me, a Notary
Public in and for said County, personally a peared ) 5 LL}

TRaonald s to me known to be the ~ Dreaiclen of Reynolds
Resg"urces, Inc, and acknowledged that he executed the foregoing

addendum on behalf of said corporation.

\ZQAM.//MJ @/&’2&44’ 3

Notary Public

“hafe et Lavge €ouwrty, Kentucky
My commission expires: i,Zj 285—

RECEIVED FOR RECORD
is__ 10 day afm
#0.19 Y of J_L_boc!ock LD

Lizawer No. Oy e ¥
Lzrd No. b9s

e Mo

Kevorder of Gibson County  Fes__ . .




ADDENDUM TO OIL ANp GAS ILEASE
DATED ]‘iOVEMHEH 1 , 1984

BETWEEN

13, Notwithstanding any provisien hereof to the contrary, thig
11 not 1nclude any Property of Lessor ather than
that EXpressly described in Paragraph 31 above,

14, lLessee shall bay Lessor ap additional rental payment of
$500.00 each time it Commences tg Arill a wel] on Lessor'sg
broperty,

15, Lesgee shall be liable for all damages jt+ tauses tp Lassortg

16. Lessor hereby reserves +he right tgo designate the location
of al1 ingress/egress Toadways, tank batterieg and pipe

RE¥NOLDg RESOURCES, inNc,

STATE oF MICHIGAN)
)ss.,
COUNTY op KENT }

and acknowledged that she signed ¢
free act and deed,

Notary publjc
Kent County, Michigan Lo
My commissiop expires:y, . %




i
% BB (Eastern States)

OIL AND GAS LEASE
June . 19_.35.. between
bushand.and wife, .

or241% Hallwood Gourt, Indianapelis, IN 46250

heraln called Lessor (whether one or more), and RéWOIdS RBSOLE'CES. Ing,
o Clpax Factory Mall, 1100 Walnut St., Owensbore, XY 42301

hersin called Losses: - IO e e et ey

WITNESSETH:

1, Lessor, In ecanslderatlon of One Dollar {$1.00), and other valisble consideratlon, cash in hand paid, receipt and sufficlency of which 1y
hereby acknowledged, und of the royallles. and sgreements of the Lessés, hercin provided. hercby grants, leases and icls exclusively unto Lessee, for
purposes of Invesligating, explorlng by geophyslcal snd other mothods, prospecting. drilling, and operating lor and producing ofl, gases {includ-
Ing without limitaticn cesinghesd gas, casinghend gasoline, gas condensale fdistitlile), hydrogen sulrhide gas, hellum eand any olher gas, whether
combustible or not), liquid hydrocarbons and associnled preducts, whether in gaseous, solid ar Bauid state, by any inethod, inchuding, but not
Ilmited to, natural flow, séidizing. tracturing, cotnbustlon, steam soak, steam flood, water flood, oll flasd, and for Injecticn of any substance: laying,
constructing end mainteining plpelines, stofing oll, end butlding tanks, ponds, power stations. roads, clectric lines. Lelephone tines, and olher structures
upon snld land to produce, save, treat, process and transport any yroduct produced or made therefrom, the following deseribed land (herein referred

to as “sald land™) sltuated In bSQﬂ ...... County, Staie of Indiana

SN £ 1

A;art of the Northeast Quarter of the Southwest Quarter of See, 27, Townshlp 2
South, Range 12 West, described as follows, To-wits

Begloning in the East line of sald quarter quarter sectlon at a point 330 feet
nerth of the southeast corner theréof, sald point being in the center of the

Coffde Island read, and from thence running northwesterly, along sald road, to
a rock located 2046 feet east of the northwest corner of the Souythwest Quarier
of sald See. 27§ thence east, along the north line of said Northeast Quarter of
the Southweat Quarter of aaid section, to the northeast corner thereof; thence
south, along the east line of said quarter quarter section, to the place of
beginning,

s0id land being estimated to comprlse ?98 acres, whether more or less, which acreage figure may be relied upon by Lesses In calculsting
rental or other payments hereunder.

Notwitbstanding the stove specific descriplion, It Is mevertheless the Intention of Lessor to include within this leass, and Lessor docs horeby
lease, all lands owned or claimed by Lessor up to the boundaries of any sbutting landowner, together with any and &1l of Lessor's Interest In any
lends underlying lakes, streams, roads, eascments and rlgkts-gl-way which cross or adjoln the seld Jand, including ali tand added thereta by
accretion.

2, Subjert to the other provisions hereln contained, this Jease shall remain in force for a term of ons years from Lhe above date (called
“primary term'), &nd as long thereafter ns ofl, liqukd hydrocarbons, gas ar their respective constituént products or any substance covered heraby,
or any of them, are produced {rom sald land or lands with which sald iand iz pooled, consolidated or unitized hereunder, or drilllng or reworking
operatlons are conducled theroon as héreln provided, or ihis lease Is consinued in force by any other provision hereot.

3. The royaltles to be paid by Lessee aro! {a} on oll and other liguid hydracarbons sived at the well, one-eighth (1/8) of that produced and
saved from sald tand, the same to be delivered at the wells or !o the credlt of Lessor into the pipellne to which the wells may be connected,
Lessee to have the opltion. from time to thme, to purchase royalty oil ln Its possession, paylng Lessor far such ene-eighth (1/8) royelly the market price
as determined at the well fof oil of like grade and gravlty prevalllng on the gay the oll [s detlvered to pipeline ar tanks: (b) on gas, including all substances
contained In suéch gas, produced “from sald lend and sold by Lessee, one-cighth {1/8) of the net proceeds received by Lessee from the sale of all gas pro-
duced and saved ond sald from said Jand by Lesseé, except that on any gas (other thun gas used royalty free by Lessee as authorlzed by this Lease) used afl
the premises by Lessee or used by Lesses for.the manufotiuie of gasoline or other products, the royalty shall be ane-slghth (1/8) of the value ot fleld
market price; (c} oa any substance produced, seved and sold and not subject to (a} or (b), one-eighth (1/8} of the market value &t the weil; and (d) 0l
st any (ime, either belare or afier the expiration of the primary lerm of this Lense, there is'a gas wéll or weils on said land or on land with which all ar
s partlon of said land Is consolidated {and for the purposes of Lhis clause (d} the term “'gas well” shall includo wells capable of producing natural gas,
condensate, distitlate or any gascous substance and wells clessitied or classi{lable as gax wells by any governinenta) autharlty) and such well or welis are
shui in before or after production therefrom pnd thls Lease Is not belng malntained in force under other provisiens heceol, Lessce may pay or lender {with.
In the ninely day perjod herelnufter provided) ta the owner or owners of Lhe royalty an sdvance annual royalty which s equal to the amount of delay
rentals provided for in this Lense for the acreage then heid under 1his lease by the party maklng such payment or tender, or, if no delay reatals are provided
heraln, an amount of One Hundred Dollars ($100,00) per well per year, and If such payment or tender Is rmade it shall be consldered under ol provi-
sions of this leasa that gas is being produced from sald land I paying quantities {or one (1) year from the date such payment or tender Is made, and
In ltke manner subsequent advance shnual royalty payments may ba made or tendorod and It will be considered under all provisions of this lease that gas
Is belng produced from sald land §n paying quisiitities during any aanuel perlod for which such royaity Is pald or tendered; and when there |s a shut-
In gas well ‘or welis on said tand or lund podled, unitlzed or consolldatsd therewlith, if this lease is nol continued In force under some other provision
hereof, It shall nevertheless continue in farce for a period of ninety {94) days from the last date on which & gns well located cn the leased premlses is
shuf In, or for ninety (90) days following the daie to which thle lease ls coittinued in force by some other provision hereof, as the case may be, within
which ningty-tay perlod fessee msy commenca or resume the payment or tender of the advance royalty as horein provided. AH such advance annual
royalty payments may be paid or tendered diréct to the royslty owner or awners (ns shown by Lessee's records) or to such royally owner or owners'
credlt In the depostlory bank ss deslgnated heveunder.

4. 1t operutions for the drllMng of & welt for ofl or gas are not commenced on seld land. or lands with whick all or & parl of seld land may
be pooled, cohisolldated or unitized, on or belore ane year from the sbove date this Lease shall termlnate as to both partles - i

[ N - b TV SRR WA T S 1 PIRTNE | 0 At da Ll
Y e

. e Bank at.
successors, which Bank and #s successors nre the Lessor's ogenl

ld gaa or In the rentals to accrup hereunder, the m ool .. JUSR——

v DANlArS €S L
ho commencement of operations for drilling forfe perlod of one year, I
perations for drilllng may further be deferred for like periods successiveiy
ny asslgnee thereof}, malled or deiivered on or fore the rental paying dat|
pository bank, and depositing ssme In the Unitfd States mails, postage paif
g the deatih of Lessor, or aay successars In inferest, the payment or lend
executors and administrators of such persons f If Lessee shall, on or befo
Lessor entltled thercte under this leese acc ding to Lessee's .records or ¥
Lessee notlce, In pecordance wilh the terms offthis lease hereinafler set Tortl,
f his right 1o receive rental, and if such payment or deposit shall bg crronecus in any regard (whether deposlted the wrong depository, paid
ersons other then the parties erfitled thereto as shown by Lessee’s ecords, in an incorréct amount, or ctherwisef, Lessea shall be unconditionad
blipeied to pay to such Lessar tle rental properly paysbls for tha rgatal perlod involved, but this lesse shail befmnlintained in the same meaon
s if such erroneous rental peymgnt or deposit had been properly m de, provided that Lhe erransous renlal paymfnl or deposit be corrected withs
hirly (30). deys after receipl by Lpssee of writlen notice from such Lesghr of such error accompanled by any documepts ond other evidence necessary
nable Lossee to make proper pafment, Thoe considerstion flrst reclted herein, the down poyment, covers not on)f the privilege granted to the dag
b i, kbl i Sauabl ol rd T OO P | U il i n 2 b - iad 5 5 = ¥ 1 'J. 4 [ra—ry -vl— e

esse regardless of changes of owrbrshlp In seid Jand or th the ol a

hich sholl operate as a rental ajd cover the privilege of deferring
ke manner end .upon Hke paymengs or tenders the commencement of
kil pryments or tenders may be mgiic by check or draft of Lesses (or
ieher direct Lo Lessor at Lessor's Bpbove specified address or to sald
all be deenied conclusive proof ¢f payment hereunder, Notwithstandi
{ sentels in the menaer obove shjll be binding on tha helrs, devisees
ny rental dale, moke & bona fidefsttempt to pay or deposit rental ta
Lessor wha, prior to such att ted payment or deposit, hes given

—

o

5. Lessee is hereby given the power and right, as to all or any part ol said fand and as Lo any one or mure of the formalions of substances
thereunder, at its option and without Lessor's loinder or further consent, at any time and as a recurring right either before or after production, 1o
pool, consolidate and unltize seid land, the teasehold estate and Lessors interests (Ineluding any interests created and/or assighed by Lessor subsequent
to tho date hereold therein with the righls of any thizd parties, I any, in al} or eny part of soid land and with ather land, lands, lease, leases,
mineral, ond royalty rights, or any of them, adjacent, adjoining or localed within the vicinlty of this lease, whether owned by Lessee or some ather
persan, firm, corporation ar governmental ageney, 5o as and in order ta create one or more drilling. spacing or production unils in compliance with the
spacing rules of any lawful avthorlty, or when in Lessec’s Judgment such wi]l promote the conservation of oll snd/or gas. Lessee shall cach lme
flla written unit designation far record In the county in which such unit Is loecated, and Lessee shall have the right and pawer, from tlme {o time. to
madify, change or terminale any such plan or agreement, In lieu of the royolties herein provided Lessor shalt recel‘l.e on praduction from such unit only
such portion of the royalties (other than shut-ln gas royalties} clsewhere hereln specifled as 'the amount of Lessor's acreoge h‘ereunde: which is PQQ[P_L'
In sny such unit. or his royaly Interest therein on an acreage hasis, bears to tha tolai acresge peoled in such unji, The term “royally” ms used in this
poragraph shall also include any averriding royalties and payments oul ol production to which this lease may be subject. The commencement, drilling,
conducting of operations, completion af or production froam a well on any portion of & unlt created hereundes shall have the same effect vpon the terms
af thls lease 83 if a weall were commencad, drilled, sperntlons conducted, completed, or preducing ca the land embraced by thls fease and this lease shall
not terminate or explre during the {He of any such unlt,

6. Ul prior to discavery of oll, tiquld hydrocarbons, gas, or thelr respectlve constituent products, or any of them, on sajd land or on land
pooled, comblned er unitized therewllh, Lessee should drill and abandon a dry hole or holes thereon, or If, after discovery ot of), liguid hydro-
carbons, gas, or thelr respective consiituent products, or any of them, the preduction thereol should cease from any cause, this lease shell not
terminate If Lessee commences sdditionat drilling or rewerking operations within ninety ({90) days theraalter, or if It be within t!-lle primary term
Lessee commences or tesumes tha payment or tender of renials on or befere the reatol paylng dete next cn:zuing after t!\e‘ expiration of three (3)
months from date of completlon pnd sbandonment of said dry hole or holes or the cessalion of prad_uclion il at the ex_pirak:.un of the primary term,
oll, tiquid hydrocarbons, ges, or their respective constituent products, or any of them, are not being produced on said land or Iand consolidated




—

therawilh, bul Lessea [3 then cngaged n nm?ﬁilons ; rilling or reworking of any well or wells thereor ¢ lgase shall remnin In foree so long
as such operations or addlifonal aperations ere commesiced snd prosceuted {whether on the same or sucessive wells) with no cesaalion of wmara
than ninsty (90} consecutlva days, and, it Aney resilt In productlon, so jong thereafler as olf, liquld hydrocarbons, gas, or their respective con-
atitusnt products, or any of them, is produced from’ sald tand or land consolidated therowlth,

7. Lesses shall have free use of ofl, gos snd waler Irom ssld land {excepl waler fram Leasor's walls, reservolrs and tanks) for all operallons
hereunder or on lands consolldated therewith (inclading tepressuring, pressire muipnlenance, cycting, iny=ciing, walerfloadlng and ascapdary recovery
operationsy, and sny royally otherwise payable hercunder shafl be compuled after deducting any so used, Lessee shall have the right at any time
durlng or within one year after the expication of Lhls lense to remove all properly and fixtures placed by Lessee on said land, including the right
tn draw nnd remove all casing. Lesses shall pay for dctual damages cauged by lts operatlans Lo growlng pRerlcuttural crops on sald land, No well shall
bo drllled within twe hundred fect (200 feet} of any barn or occupied résidence now on eald tnnd without Lessor's wriiten consent. Al ihe request ol a
Lessor owning an Interest in the surface, any plpelinea shull be placed palow ordinary plow depth.

g. The rights of any party hereunder mny be nssigned, In whole or in part, but no chenge or dlvision in awnership al the land, rentsls or royaities,
howaver sceomplished, shall operats te enlarge the uvbtigations or diminish the tights of Lessee. Hotwithstanding sny nctual or coustructive knowl-
edrra of or notice to Lesses, no such change or division in the ownershlp of the land, rentals ar reyallies shail be binding upon Lessce for any purpose
untdl sixty (60) days after such person pcquiring any Interast has furnished Lessee wilh the original recorded Instrument or instruments, or a certi-
fied capy, or a reproduced capy of the orlginal recorded knstrumenl or jnsirumenis acceplable to Lessee, constituting his chnin of titbe from the original
Lessor. In the event of on asslgnment of this Jease as to A divided portlon of said 1and, the rentsls andfor advance snnusi royslty payable here-
under sheli bs appottioned ss between the several fessehold owners ratably according te the suiface ares of each, and default In rentsl payment by one
shall not sifect the rights of any other leaseheld ownera hereurider, An assignment of this lease, in whole or in part, ahall, to the extent of such assign-
ment, relieve and discharge assignor af any obtigatlons hereunder as to the assigned acresge, and Il Lessee or assignez of parl or perls hereof shall
fufl or make default in the payment of the propuﬂ.lonnte pert of the rentajs due from such Lessee or assignee, or fail to cemply with sny other provi-
sion of the lease, such defsuit shall not affect thls leasé Insafar as 4t covers a part of enid 1and upon which Lessee or sny assignee thereel shaill make
payment ol seld renfals.

4. When drilling, produciog or other operatigns are detayed or Interrupted As & yesult of any cause whatsoever heyond lhe tontrol of the Lessee, Lthe
timo of such delay or Interruptlon shafl not be counted ngalnst Lessee, anything in this lease to the contrary notwithstanding, All expressor implied cove-
nents of this lénse shali be subject to all Federn] and State taws, execulive orders, rules or regulations, and Ehls lesse shell not be terminated, In whols
or In part, nor Lesyee held 1lsble In damsges for failure to comply therewlth if compliance Is prevented by, or If auch failure Is the resuit of, any such
law, order, rule or regulation.

10, T.essor hereby warranis and agrees io defend the title to sald land, esch party Lessor hereby refessing and walving all rights of and under
any homestend, curtesy, dower mnd/or other exemption laws, and agrees that Lessee, at lts option, may pay and discharge nny tax, morlgage, contract
for deed, or other lien or encumbrance upon said lend, and in the évent Lessec does so, Lessee shall be subrogdted to all rights and Hens pertaining
tharata with the right 1o enforce same and apply rentals and royslties secrulng hereunder toward satisfying same, Wlthout impairment of Lessee's
rights under the warraniy in the event of faiture of title, 1t Es agreed that if Lessor owns aa interast lix sald land iess than the entire fece simple
odtate {and whether or not such interest 1s recited herein), thea the royaities and rentals to be pnld Lessor shall be reduced proportionntaiy, in the
ovent ef production hereunder Lessor &grees 1 execule a division order setting forth hls interest therein, Leassee mny purchase or lesse the rights ol
any party claiming any interest En sald tand nnd exerclse such rights as muy he oblained thereby, but Lessee shall not suffer any (orfeiture nor
tncur any liabllity to Lessor by reason thereol. .

11. Lessee, nnd Lessee's successors and assigns, shall have the rlght at any time lo surrender this lease, n whole or in parl, lo Lessor, or
Lessor's heirs ar successors, and assigns, by dellverlng or mailling & relesse thereol lo the Lessor, or by placing 2 retense thereof of record In the
county Iln which said land 1s situated; thereapon, Lessee shall be relleved from oil obligations, express or lmplied, of this agreement as to the mcreage
so surrendered, and thereafier the rentals or shul-in payments paysble hercunder shall be reduced In the proportion that the acreage covered hereby
1z reduced by sald release or releases, In event Lesaor cnnslders thet Lessoe has not complied with all its obligations herounder, either express or
{mplied, before or niter production has been ‘seeured, Lessor shell notlfy Lessee In writing settlng out specificatly the sHeged {facts relled upan as
canstltuting a breach hereef, and Lesses, Il in default. shall have stxty {60} days piter receipt of such notice in which te meel er commence te meet
ell or any parl of the breaches alleged by Lessof, The service of said potlee snoll be a condition precedent lo ine bringlng of any action by Lessar
an this Jemse for any cause, and no such actlon shall be brought until the lapse of sixty (60) doys dfter service of such nolice an Lessee. Thn service
of such natles or the performance of any acts by Lessee nlmed to meet 211 or any aof the slleged breaches shell net be degmed an admissien that
Lossee has falled to perforta any or all of s obligatlons, if any lmplied obligations should require the drliting at a well or wells, Lessep shall have
slxty ‘(68) days mfter uitimate fudlcla) mscertalnment of the existence of such obligatlon in which to beyin the drilling af such well or wells, The
Judgment of the Lessee when exercised In good faith in carrying out the purposes of lhe lease shall be conclusive.

12, The provislons of this lense shall be econstrued as cavenanis running with the jand and shall inure to the henefit of and be binding upon
the parties hereto, their heirs, executars, pdmlnlstrators, succossars and assigns, should any one or more of the parties named above as Lessor [ril
o executo this lease, It shell neveriheloss be binding wpon the party or pariles executing the samé. This lease may be executed ln counterpart and
eny such counterpsrt shait be binding wpan the' party executing same from and aiter such excculion,

N WITNESS WHEREOF, this lenze Is ‘exceuted ms of the day and yesr sbove written,
il Z’xg/mvy/\‘aqw,)

RECEIVED FOR RECO
; E‘mﬁ“g L

This day of
AD. 19 _ 3, 98,220 )

£ - S6¢ 888 H
Card No 153% ) . (Beal)

B
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STATE OF M’/’W ! ACKENOWLEDGEMENTS FOR NATURAL PERSONS
COUNTY OF ........ ;
I, the undersig) )‘M ... n Notary Public In and for sald County and Stats, do here-
. 2
by certity that ...l.x /c.i I T T . B N o g N .

personnlly known to ma to be the same parson.. whoas natoe... lsfare subscribed to the foregolng Instrument, appeared beforu ma thls day In person

and ncknuwiedgec& that .. slgned, mealed and dellvered the salid Instrumant 28 ... - !tuy" and voluntary act, ftor the

uses and purposes {herein set forth (Including the release a.l-:d waiver of the right of homestend,): . R - + s

GIVEN under' my hand 'and, official seal thls e day of .. : - v N

My Commisslon expires:

Ve d e 85 bt /mz,‘:r DRIE A FoRrD

STATE OF 3 : g . L ’ACKNOWLEDGEMENTS FOR NATURAL PERSONS
COUNTY OF . Ll L e
I, the underslgned, ..o - : a Notary Publlc In and for said County mnd Stale, do here-

by certify that .. .

personally known to me to be the same person... whose name.... is/are subseribed to the foragoing Instrument, appeared before me this day in person

and acknowledged that .

n. digned, sealed and dellversd the sald Inatrument as free snd voluntary act, for the

uses mnd purposes thereln set forth (including the releass and walver of tha right of homestead.)

GIVEX under tny hand and officlal meal this ... day of

Notary ‘Public

My Cooimlsalon expires: ... : 1 SPIT s ot b

“his form prepared by 5.5 ‘Stegzlﬂ . .
4525 ‘Betlemends ' oot
Evansville, Inl. 47715




OIL AND GAS LEASE

November SLTY = vetween. @ thleen B. Smith and
e..,ancl.huaha.mi...;...ml\r.lg dane. Ef;:ank. a married woman.and Frederick. ..
f of . Tamxa,. JBensan,. daceaﬁad, oo

5.
herétn calléd Lessor . (whelhﬂ. one or Fiore), an Reynolds Besnurce:., Inc.
of Glrar Factory Mall,
harein ulled Lesaea:

. AVITNESS :

1. " Ledsor, In conslderstion of One Dollar . {$1.00), and other valuable’ cnnslderatlnn. cash in hand paid, rece!pt and sufficiency of which is
hereby ncknow!edged £nd of the royaltles,” and’ agregmenls of -the Lessee, here!ln provided, hereby. grants, Jeases and lots exclusively unlo lLessee, far
purposes . of investigting, exploring by geophysical and other - riethods, prospecting, drilling, and opérating for and,.producing oil, gases {inciud-
ing without llmilullun ‘casinghesd gas, csslnghend gascline, gos éondensate’ mlsllllutm hydru;,en sulrhide gas, he!mm and pny other gas, whether
combustlble jor not}, liguld hydrocarbons and associated products, whether .in~ gaseous, solld or liquid state, by any melhud including, bui not
Umited to, ‘matural ftow, ocidizing, fracturing, combustion, steam zonk, sleﬂm {ioad, ;water {lood, oll Ilood, and for injection of any subslance; laying,
construcling and maintaining pipelines, storing oil, and building tanks, punds power statieas, Tonds, electric lines, telephona linds, snd other structures
upon ‘said tand m pmdut:e. save, treal, process and transpart any product produced or made theretrnm ‘the Tollowing described 1and (hereln referred

to as "sald ]nnd“) sltunted E.n - Gihqnﬂ e . County, Stale of

Sonthwest part of ‘the Southweat Quarter of the Northwest Q,us.rtem Northwest Quarter
of the'Southwast Q,uar'l:er except & ‘portion &n the southwest part theresf. -and except
‘that part north of ‘the road in the northieast cornery east part of the Southwest
Quarter of the Southwest Qua.rter, 3, bection 27, and ‘the Northeast Quarter of the
Northedst Quarter) Southeast: Quaiter of ‘the Nertheast Quarter, Northeast part of the
Northeast Quarter of the Southeast Q,ua.rter and that part of the bouthwest Quarter of
Northeaet Quarter lying south of Scott Ditch, all in Section 28,

A1l 1in ‘Towniship 2 South, Range 12 Heat,

e bO-wit:

sald land belng estimated to cemprise ... 1 56 i BCTRS, whether more or less, which acmeg- flgure may be relled upon by Lessse In calculating
rentsl or other payments hereunder,

Notwithstandinig the above specific description, It Is nevertheleSs lhe ‘Intentlan _of .Lessor to loclude within thls iense and Lessor daes hereby
lense, nil ‘lgnds, owned or claimed by Lessor up to the boundaiies of any nbuulng Inndowner,. together with mny and mH of Lessor's Interest In any

1an vnderlying lakés, sireams, roads, easements and rights-of-way which crois or adjoin the sald jand, includlng alt land added theretc by

2, Suhjecl to, the oiher previslons herela contalned, ‘thls lease 5hn|l remnln in force for a term of CQItG@ years l'rorn the mbove daie (c.-uled
pri.mnry term"), and ag long therealter &s oit, lquid hydrocarbions, gas ‘or ‘thelr reapecklve constltuent products or eny substance covered hereby.
or ‘eny of -thesa, are produced from seid fend or tands with which sald land la pooled, : consolidated_or unitized  heréunder,. or drilllng or reworklng
upurntlons are cohducted thereon as hereln provided, or this lease is continued in force by ‘any other provlslun ‘hergof.

3. The royslties to he pald by Lessee mre: (a) on oit and other lgiid hydrncnrbans saved at lha well,” one:elghth (1/8) of that produced and
saved from said land. the same to be dallveted at the wi I!s or, the -credit of Lessor | lito the plnellne to-which the welis may be connected.
Lessee to huva the option, from time to tlmb, 1o purchase, raya:ey PSTH in it s po sstan, paying Lessor for ~such one-eighth (1/8) royaity the merket price
as determined nt the well for oll of like grade ond giavity prevailing on the day the oil | nllvnrﬂd to plpalln or tapks; (b) on gas, jnciuding all subatances
centained In such gas, produced freem sald kand and s0ld by Leisee, nne-eighlh (1/8) ol tha net proceeds ‘recelved, by Lessee from the ssle of all gas pra-
duced and saved and sold from sakd tand by Lessee, except that on any gas {ather than gas used royalty Ires by Eesses as muthorized by thls Lease) used oft
the premises by Lessee or used by Lessee for the manulacture of gas e or .other produets, the royally shall he one-elghth {1/8) of the value ab {leld
market price; (¢} on any substance produced, saved snd sold snd nnt ‘subjeet Yo {a) or (b), one-eighth (1/8} of the market value at the well; and (dy ir
at any time, either :before or after the expiration of the primary term of this Lease, there 1sa gas well or wells on said land 6r on land with which all or
‘n paztion of said tand s ccnsulldnlud tand {or the purposes of this £lause 1d3 the term “gas’ “well shnll Indfude wells capabla of producing naturai gas,
conden:ate d[stﬂlate OF any .gaseo b and wells classlfied ‘or classifiable as gas, wells by any governmental authority) snd such well or wells are
{ therefrom, nm:l this Lease is- not being malutalned in forcs vnder other provisions hereof, Lessed may pay or tender (with-
d ﬂy petlod heralnnner Jprevided) to the owner or :owners of the toyalty an advance anoual royally which is equal to the amount of delay
ovmed for In'this Lease l'or “the acrcage then el der this leas the party making such payment or tender, or, If no. delay rentalis ere provided

if such payment or tender is made it shall be consldered under ail provi-

lties for ane (1) year from the date such payment or tender is made, and
tendered nnd it will be consldered under all provisions of this lease that gas
h royalty Is paid or tendered; -and wher there is £ shut-
fand .or luAd pooied, Wnitized or 'consnl_lsiatcd therewlih, i this lease’ s not continued In force under seme other provision
vertheléss cofitinue fn foicé for a per alnaky (907 days from the last date on which a-gas well. lucatcd on the beased premises is
inely (90) days following the date to which - & i continued ln’ foree, Ly some other provislon here ns lhe case may be, withip
which nlnel.y lay -period Lessea may - coimmence Cor 'resaime the payinent or tcnder of the. ndvahce rayaity as herein provided. All such sdvance annual
royalty pnymonts may be puid ‘or tendered direct to fhe royally o Ber or owners ‘{as shuwn “by Lessee's records) or to such rovaity owner or owners'

eredit in lhe pos]tory hank as deslgnaled hereunder.

4, It operations ‘for the drilting of a well for.oft or Eas nre ‘nok cnmmenced on ‘said lnnd ‘or Iunds Wwith which all or a part of sald land may
be pooled, cons Ildal:d or unluzed on or belure one yunr from. the above date lhls Lcase shnl] termlmte as to bnth _partles hoH
ek Y ETIary dm... pay—er—tender—to—thr—Eessor

the L&ssars
nd er In the

one year, In
ds  successively

w.’nlch shall u erate as a rentalf and ‘caver lhe
ke manner
it pnyments

[ rentdls”
any rentai

ent ar deposit . 1 r de ite
1ersons otfer. lhnn the’ pnrh s entitled ‘theretgf as shown by ‘Hesses's rccords in arf ncorrect amount, of ‘o arwlse], Lessee shpll be unmndltiunal!
dhllgated Py to such Lessar the rental properly paynble for ‘the. rental parlud fvotved, but . this lease ghall be maintained{in the same monne
43 if suclf érroneous iéntal payment or -depost had béen proferly ‘mede, provided that the erroncous, rentAl payment ar depofit be corrected withi
hirt.y (J }.dnys al‘mr recelp by Lessen of writferi notice fram fuch Lessor o! such &

ih S P
that—perivd xwtoreshit—and-—sny—and-ali-ether rights T

Lessée Is horcb.v Biven the povwer and right us to all or any part ot sald ignd and as to apy ons or more of the fermations &5 substaaces
its nptlun and wlthoul Lessor's jnlrlder or further consent, at say lime and as a recurrlng right either before or afier production, lo
pool, consgliddte and unbiize sald land, the teaschold estate anid Lessor's interests: lncluuing any, interests created and/or assigned by Lessor subssguent
to tho date heredl) thercin With the rights of any third ‘parties, If any, ln all.or. sy pnrt of . sald land .nd with other tend, lands, lease, ienses,
minernl, anid Foyalty rights, or any of them, adjacent, ad]nln]ng or located withln the vicinity .of 'lease, Whether owned by Lessee or some other
person, firm, cofporation of governmental sgency, 50 a5 and Il order, to create ‘dne or wiore drilllng, spacing or production units in compliance with the
spicing . rules of any lawful authotity, or when lp Lessee's Judgmen! sueh ‘will promote the consérvation: of olf nndfor gas. Lessee shali each time
Tl writien unit deslgnntlnn for kecord jn the county in which ‘such unll ‘Is located. and Lésseo s “have the rigbt and power, from time to time, lo
modity, Ehsnﬂe or. términate any such plan or agreement, In lieu ol the royulties heréin provided. Lessor shall receive on produttion from such unil only
Buch portion of the royalties (other than shut-in’ gas royalties) elsowhere herein spuciﬁm:l as ‘the amount of Lessar's acrenge hereunder which is peoled
inidny such unit, or his royakty Interest thereln on &n acreage basls, boars to the totsl acreage pooled [n such unit. The term “royeity” as used n this
paragraph shilt also Include any overriding rayalties and payments out of production to which thls lease mny be subject. The cemmencement, drilling,
eonducting of npcrullans, completion’ 6f or -production Irom a wsll ‘on any partlan of & unlt créated hersunder shall have the same effect upon the terms
of this lease a2 If:a well ware commenced, drilled, ‘operations conducted, completed, o2 pmduclng on the laad embraced by this jease and this lease shall
not terminata or axpire duriag the Hfe of any such wnik.

6. If prior to discovery of oil, lquld bydrocarbons, gas, or their respectlve constituent products, or sny of thaxjn, on said h_md or on land
pooled, combined or unitlzed therewith, Lessee should driil and abandon a dry hole :or holes thereon. or if, after discavery uIA oil, liguid hydro-
carbony, ges, or thelr respective constititent products, or any of them. the production thereal should cesse frnm_nny cause, _lh:s lease shall not
terminate if Lessce commences additional drilling er reworking operations within ninety (90) days thereafter, or if it ke within the primary lerm
Lessee cammences or resumes tha payment ar tender of rentals on or béfere the reiital paylng dute next ensulng after _lhe_ explration u_l' three (3}
manths from date of completion and ebsadanment aof snld dry hole or holes or the cessalion of production. )f et the expiratjon of the primary term,
oll, liguid hydrocerbons, @ss, or their respectlvye constituent products. or any of them. are nol lLeing produced on seid lapd or land consolidated
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EXHIBIT "av
——— 8

1. Lesses hereby agrees to pay to Lessor the sum of $1500,00 mrior to moving in to
drill on each location on this leass whigh falls on lang other than timher land,
This sum shall be for land ang crop damageand shal] be made to Frederick M, smith,

2, leszes hereby agresg to may to Lessor, in the manner abave set~forth, the sum

of $1000.00 rior to moving in to drill on each location op this lease which fallg

on timber land, which Sum shall be for land damags, Insofar asg ‘crop damage is con-
cerned, the Partles hersto agree that, after any drllling Operation, a timber ap-
raiser approveq by both parties sha}} determine the extent of damage to trees there-
on and this shall be the basis for settlement, :

5+ If no well pa commenced on the hereip loased land, or on 8 unit containing a por=
tlon of the Hame, within one year of the date hereof, this lease shall be terminateq

as to both parties,

Lessors royalty from the sale of oil and/or gas to the Plpeline or refiﬁery pPurchasar
is less than $500.00. Howaver, Lessee shall have the option to my the difference be~
tween a lagger amount and $500,00 in order to keep the lease ia full force ahd effect,
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Producer's B8 (Enstern States)

OIL AND GAS LEASE jcré -

THIS AGREEMENT, ‘made a1 of the SR.F0 day ot . C2.C5 ?"b.é K f e, 18, 5’:; between
E“ R F o SO RN A S i . g Rt e A

[N
of /Q“f‘ ,\37 L. W}(’/’//¢'; ... lr?é@,{/
hnre[n called Lesmr {whether one or more), and Reb’n°1d3 H_ESOUIOES. II‘IC L]

o Gigar. Pactory Mall, 1100 Walnut St,., Owensboro, KY 427301
herein ulied Les:ee.
‘ ) W]TNESSETH'

1. Lessor, In conslderatlon of OﬂB Dollar §$1.00), and other waluable co eratlon, cash in hand peid, recelpt and sufficiency of which Is
hereby Beknowledgsd, and of the royull\es. aid ‘agréements of the .Lessee, hek ii:leii hereby grents, leases ond léts exclusively unto Lessee, for
purpgses of investigoting. exploring by geophysical .and other methods, i:rospecl:lng, dritllng, snd cperating faor and producing oil, gases (Inchud-
Ing .without Bmitstlon casingheand gas, casinghesad: easoline, "gas ‘énndensgte” fdistifllate), hydrogen sulphide gas, helium anil ‘any ‘other gas, whether
comhu__allhle or not}, kquid hydrocarbons and assoclated prndnc!s whether in gaseous, solid or liquid state, by any method, inelading. but not
limlted -te, notural ‘Haw,. acidizing, -fracturing; cumbuslmn stedn -sodk, 'steam flood, *water tlcmd -oil ‘flood; nnd for injection of ‘any substances” laying.
constructing and ma|ntuin|ng pipellnes, storlng oif, anid bullding tanks, ponds, powec stallons, roads, electric jines, telephone lines, and other structures
upan snhﬁ land to produce, save, treat, process and transport ony preduct produced or made therefrom, the fpliowing - -described land (bercin relerred

to as "sald lend”) sltuated In DSoez County, State of ... i ad 121

., to-wit:

]{,/-egj‘ /’faj ¥ o7 Phe Aorth eans7T @ vttt en aﬂd se g,
sore orlest, 0 PP Frhe lectsidde o Fis N N 'cvu(uf‘c’f
o I The Aorih cads? Ruarifer , all in Se ot e 27 Tawzzs/{f
2 SeeTH, Ranﬂe /2 trresTs

sald land belng estimated to comprise .. 9!’? .......... acres, whether more or less, which nereage figure may be relled upon by Lessee in calculating
rentnl ot othér pisyments hereunder,

Nutnll.bstnndlm_ the above specific description, IL Is hevertheless the Iatention ol Lessor te include within this lease, and lessor does hereby
lenss, ali lands ‘owned or claimed by Llessof up to the boundarles of ony abulting landownsr, together with any and all of Lessar's nterest in any
lands under]ymg‘ lakes, siremms, roads, easements and rights-of-wey which cross or sdjoin the sald tand, Inctuding alt lend edded therzto by
accretion CU

2. Subject lo fhe other provisions herein contained, thls lease shsll remain In fofce Tor & ierm of Or7' @ Hears Iram the Gbove date (ealled

“primary lerm"), 2nd as long thereafter ss olf, liguid hydrocarbons, gas or their respective constiduent products ar any substance covered bereby,
or eny of them, are produced (rom said land or jands with which said tand is pecled, consolidated or unilized hereunder, or drilling or reworking
operetions are conducted thercon ss hereln provided, or thls ledse Is continued In forca by “any alhe provision hereof.

3. The, royalties, to ba pmd by Lessee aro: (a} on ofl and other liguid hydrocacbons ssved at the wetl, cneo-eighth (1/8) of thnt produced angd
sayed from said l.nu-ui the same to ‘ba delivered at the wells or to the credit ‘of Leéssar :nlo the pipeline to which the wells may be connected,
Lessee to have the option, (rom time to time, to purchase rayaity oil In its possession, paylng Lessor far such one- -cighth 11781 royaity the market price
as determined at the well for oil ‘of like grade and gravity prevalling on the day theeil is delivered to pipeline or tanks: {b) on gas, inciuding ali substances
contained [n such ges, produced “from said land and seld by Lessee, one-zighih €1/8) of the nel proceeds recelved by Lessee Irom the sale of all gas pro-
duced and saved and sold from sald land by Lessee, except that on any gas (oiher than gas used royalty frée by Lessce as aulhorized by this Lense) used ofl
the premises by Lessee of used by LesSee for thé manifacture of gasoline or other praducts, the royalty shall be one-eighth (1/8: of the vajue nt fleid
market price; {¢) on any substance praduced,-sayed anrd Sold and not subject to (a) ar {h), unE—EIghth (£/8) of the market value at the well! &nd {&) il
ot any time, either DLefore or sfter the expiration. ol the primary term of this Leass, lhere is a gas well or wells on said land or on Jand with which ail or
a portion ol said land is cunsolldntud (ﬂnd rur the purposes of this clause (d) the term “gas el ude wells capable of producing ratural gas,
condensate, distillote,
shut in before of aft,
In the ninely :day peii hnrelnnﬂ.er prrwlded)
rentals-provided for In this Lease Tor the ace

euse 15 not being malitained n force unde ol er proy Ismns hereol, Lessee may puy or. iender [with-
to the owner or owners of ‘the toyaliy an advance annual royu]ty which is equal {o the amount of detay
e then held inder this jeese by the party making such payment or tender, o, i no delsy rentals nre provided
herein, an amount .of Ong Huudred Dullnrs ($100.00) per well per yesr, and if such payment ar tender is made it shall be consldered under nli provi
sions of thls Iease thnt gas 'Is belng praduc_ from ‘seld land In paying quantlties far ene (13 yesr from ihe date such paymenl ar tender is made, and
In like manner subsequent advance annual royally payments may bo made or teadered and it will he considered under all previsions of this lease Lhat gas
Is being proddced from sald land -In peying’ quentites duilng sany annust period for ivhich such royalty le paid or tendered: and when there is a shal-
In gas well ‘or wells on seid land or tand poolr.-d uniftlzed or solldated therewlth Jf thls lcuse Is not continued In force under some olher pmvislon
thy

royalty’ paynients mny be pBId. ar tendarecl direct to the royutly nwner oi; uwners ras shawn by Lessecs reco\'ds) or ta such myulty ownher or owners'
eredit ‘In lhe deposlmry hank lu deslgnated hereunder

ary.dote pay om-.d to-th

r lts successcrs, which Bank and Us fuccessors are the Lefsc

ense regardiess of changes of ewnershlp in ‘sild land or i the oll and Ers pr In the renlnls lu acerife hereunder the E

r o seid depcsit Ty hunk nnd dnpuslling sHie ln the Unitg
H succnssn s ining resl. the paymenl L}

receive rentul any
l_hnn I.Im parl es

cuvurs nit unl}J
D) id-and
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5. Lessee is llerebv gven the gpower, uncl rlght a5 to afl or uny pnn eI and and as to’ uny ‘ohe or mai¢ of thé lormsliens of substances
thereunder, at l{s oplion and without Lessor's Jolndet or Turther cansent, at any time and a3 a recurring right ‘dither before or after production, to
peot, consolidate and unitize said land, the leaschold estate snd Lessor's interests tincluding any interests created and/sor assigned by Lessor subsequent
te tha date hereﬂi] thertin with the righls ‘of any third purtles it dry, In it or may .part of snid land and with other land,. lands, -lease, leases,
mineral, and roynll.y .rights, or nny u! them, udjacem.. nd]umkng or ' lotated wlthin the vicinlty of this tense, whethér owned by Lessee or some other
persan, firm, corporation or BOVErAMmES u; Bgency, s¢ as ‘in otder to create.gne or ‘more drlillng, spacing or production uniis in compliance with the
spacing rules of any lanul authorlty, ‘or when fn Lessee's judgment such will pramote the conservation of oil-and/or gas. Lesser shall each time
file written unil designnuon tor pecord In the county 1n Whith such unit’ is ‘torated, ond Lessee shall have the tight and -power, from time io lime, %o
modily, chonge ar terminole sny such plan or ugreement In ‘lieu of the royaliies berein: provlded Lessor ‘shall récélve on production from such unit only
such portion of the royalties {other than shut-in gas royalhcs) alsewhere herein ‘specified 05 the amount of Lessar's acresge hercunder which is pooled
in any such unit, er his myul.ty interest |hereln ‘o0 ah acreage basls, bears to lhe totnl acreafe poaled in such unit The term rovalty” as used in this
parsgroph shall a]so lnclude any averciding roy llies and payments out ol prcduchon ‘to whlch this lease may be subject. The cammencement, drifling.
conducling af uperalluas, completlan aof or prududlnn ‘from a well on_sny portlon of a unit ereated hereunder shell have the same effect upon the lerms
of this lease as it a ‘well were commented, drilted, operations conducted, completed, or producing on the iand embreced by this lease and this lease shall
net términate or expire during the Hfe of any such unit.

6. it prior to discovery of oll, liquid hydrocarhuns gas, or thelr respective conslituent products, or any of them, on sald land or an land
pooted, combined or unitized therewith, Lessee should drill and abandon & drv hole or holes thercon, or i, alter dumvnry of oil, lquld hydra-
carbons, gos, ar their respective constituent products, ar any of them. the pmductlnn thereb! should cesse Irom eny cause, this lease shall not
terminate If Lessee commences additional drilling or reworkibg operstions within nincty 1901 days thereafler, or ¥ it he within the primary term
Legsee commences ar resumes thz payment or tender of rentals on or Lefore the rental paying dste next ‘ensuing gfter the prirumm of three (1)
months from date of campletion ond sbandanment of siid dry hole or holes or the cessatian of production "I al the expiration af ihé primary term,
e e e bthalr rosanctlve eoastituent nroducls ar any of themi, are not being produccd on snid land or land cunsalidated




therowlth, but Lesssa [s then sngaged in operations for drilling or veworking of any weil or weils thereon, thls tease shall temain in lorco 30 Jong
as such coeratlons or sdditlonal ‘operations are commenced and prosecuted {whether an the samis or successfve wella) with no cesaslion of more
than ninsty (90) . utlve days, and, If they result In product!un w0 long thereafler as oil, llquid hydrocarbons, gss, or thelr respective con-
stituent prrorlut‘l 3 y Df lhern. Is pmduce:l T sld ‘or, land consolidated therewith, I

T. Le eu shnll hnve 1rea use of oil, ghs & snld. tand (except watei I'rom Lassor’s wells, réservolrs ‘and tanks) for all operstions
hereunder .o .an lands concolldn!ed therewilh tlnciudlng Fepressuring, pressure malnignanés,’ nycllnx, Injecting, walarfloudlng and secotidary recovery
operations), and any royalty otherwise paynbla: -hereunder shall be cumpu!ed after deducting any 50 used, Lessce shull ‘have the right al sny ‘time
during or -wlthin_.one year .after !hc ;—xplrnl!on of : lh.' 1 7' Foand ﬂxtur 'p|uced ‘by Lessee on seid land, including the right
to draw and removo ati casing, | Lesder shall pay for, sctuaf d. yes catused by s o Huns te growing ugrlcultuml cropa on safd lnd, No weil shatl
bo drliled wllhln two hundred feet (200 feet} of any héen or occupled risidénce how on suld 1and witholt Lessor's writien consent. At the request of a
Leasor owning an _nterest ln the sur!uce, nny ;plpelines shn!l be placed below nrdinmy plow depth.
izntd ln whaole or m pafl but no change " divislon in nwnership af the Innd, rentals or royallies,
4 dlminlsh the Flghts or Lessel Notwithstanding’ ity " dctual or :constrictive knowl-
edre of or notlcu to Legses, no sug] h 1, iR Tahip of l'hn land ies Whnlt be ‘binding ‘vpan Lessce for auy purpose
until slxty (601 days uch person. acquiilag ntorost h rurmshed ‘Lédste. with erorded ‘Inst¥ument of nstruments, or & certl-
fled copy, o7 8 repruduc | i il I - conelltuting ‘hla chain of title from the originat
Lessor. . In the evént of an PO arl/oe ndvnnta anniial ‘yoyalty payabie here-
under shnll be apportl ) nhly ceording lu ‘eich, ‘and delault in rental payment by ane
nssignment o lh!s ease, In wheld or'in part, ihall- to the extent.of such assign-
by ‘to the Bsslgned scrénge, nnd il Lessee or’ ‘osaignée’ of purt of parts “hereol shall
the payiment of the proporlions renlnls ‘dize £ uch “Leysee -or assignea. of [ail to comply wilk any other provi-
. deteult shall not stfect this lense 1nsorur ag lt covara [ pnrt of snld land spon wh:zh Lessee or piy assignee thereo! shall make

ment, ruliava and dis¢
fell or make
ston of the le
payment of sald 3

9, When drllling |lmdur:lng or other operullom are deluyeli or Inlerrupied 25 B résult of an)"causa whulaoo’ nr beyond the ttlnlrnl of the Lessee, the
tma of such delay or Interrllptinn shall not be coynted ngu]n' Lessee, anythin this lease to the contidry nnlwilnstnnding AL npresx or implied cave-
nants of this lesse $hall “he suhjecl ic 1) Federal und ‘State daw outive grders, rules Gr vegulatlans, and thils teasa shall:not ‘be terminated, in whole
or inpart, nor Lessee held jlable in damages far rnl!ure ‘to’ omply “therewith it cnmyllance Is prevented by. of it 'suéh Iailure is lha result of. any such
law, order, rule or rcgulallxm -

10. Lessor hereby wnrruan and egrees to del‘cnd the utle to n!d ‘latid, euch party LESSI’!I‘ hercby releasing nan walvlng a1 nghts of snd ender
any hdmestesd. curtesy, dower d/or, ulhcr exemplinn laws, and agrees ‘that Leéssee, at lts opllun. may ;my Vnnd ditcharge nny ‘tax, mortgage, conlracl
lor deed, or ather lien or ency nce’ upon sald tand, and in the &vent Lessge does su ‘Lesseé shall be suhrognled to ail righls rnd liens pertnining
thereto with the rlght to enfal sarpe and upply rentals and rnyullie: m:crulng bere_ der fowa sutisfylng sane, \‘.'Ilhuut ‘itnpairment " of Lossees
rightsy under the whrranky Ih the event . of failure of tltle, 1ty naruad that Lelsur owns an Lntareat (n pld Innd loss thun the entire fec slmpla
salata [and whetlier or not such lniarest Is Tecited hereln}, then the’ myn!ues and rentals’ to be pnid Lessor shall ‘be’ educéd proporiionately.’ In the
event of pruducliun herpander Lessor agrees lo” éxecute s dlvlsiun ‘order “setting forih hls Intsfoit [herein, Lesseé may purchaie or lease the rights’ of
nny parly claimirg nny terest in said Jand and exérclse such. pights “as may ba: nbtalncd !hemby. but Lessee shdll not -:ut!er any fetfeilure nor
Incur uuy linbillly tor Les or by teason therepr.

11 Lnsxee. and _l,essees 5uccessors und _mssigns, 5ha1| have the. rlghl'. at any -time lo surrcnder this lease in uhule or in purl to Lcsqor or
Lessor's helrs or SUCCESIOTS, and asslgns, by dplivaring ar mumng o relum t ernot ta the Lcssur. or by plncing a reledse lherea[ ol retnrd in the
eounty in which’ satd land s situated: thereupon Lessee shall ba- rolieved (1o all ohligatinns eXpress or lmpllad of this ngrecment as to the Acresge
s0 surrenderad, and thercafler the rentals o shut-in payments payable ‘hereunder shall be ‘reduced In the propailion thal the weredge covered hereby
la reduced by said reléase or releases, In evenl Lessar conslders that Lesiee hos not ‘combliégd’ with sl jts obligations -heretinder, -either express or
lmpliéd, before or after production hsa been secur d, Lessor shalt n tify . Lessee in sriting seiting out speclilenlly the aﬂuged facts relied upon as
cotstituting ‘a breach heréof, and Lessée, 1f in_default, shafl have sixty ‘(60) ‘days after receipt of such notice " which to’ meet ar coramente to meet
all or any pert of the breaches alleged by Lessor. The service of soid notlece sball be a condltion precedant lo the bringing of any action by Lessor
on this leass for sny causé, ‘and ne sich nctlen shall be brought ‘unttl the Japse of sixly :(60) deys after service of such notice on Lessee. The service
of such notlce or the performance of any acts by Lesses slmed to meet .all er sny of the nlleged breaches shall rot be deemed an admisslon that
Lessee has failed fo perform =ny or all af its ubllgstlnns 3t any lmplied obllgatlons should requite the’ drl!llng of a° weil o wells, Lessee shelt have
alxty (60} days after ultimate judlclnl sscerinlpment of the existence of such obitgation in ‘which to begin the deifling of such well or wells, The
judgment of the Lesses when nxerclsed In guud foith in earrylns oul the purposes of the lense shall e conctusive,

12, The pruvi:[ons ‘af this’ lense shall be' construed a8 cuvananla ‘rihning ) ‘h the Tid nnd shnli jnuie 6 the benefit of and be bin
the parties hereto, thelr heies, executor ndminlstrn_ qts, succes'ura ‘and nssigns. shaild any one or maore of . Lhe partles n; med above as
to execute thls legse; It ‘ahall nevertheless be binding upon the p-rt_v ok part Ing ihe same. This lease may be exenuted in counterparl and
any such cuunlurpert :hull be blndl ng upan the party executinx saina _trom and after auch cxer:ut!un

B WI'I'NESS WHEREOF this esze Is axeculed as of the duy a.nd. year abave written,

T %}LQ K éﬁdi&iﬂf </

| e e ch-m ai;:’:/; Py
: o o L7
Urawer Nu, o ,5 T " ,;.,_m,v SEETAR —

Card No...—_ _—.2.5"(.,""-7 o : , ‘ (toal)

BECEI'VED FOR REGORD

i s b R : e ses e e s (Gant)
Recordero!GibsunCuur!ty ,Fea__s 5__0 . 5 et ]{gfé‘

...... : m— : _ R —
sare or . glagd (e Y ACKNOWLEDGEMENTS FOR NATURAL PERSONS
COUNTY OF . bind ) < r)/7 2) ’

1, the uﬁdari;ign‘nd -—}/7'71/7 /E'[/ A r7l_""r-’rL// - n Hotary Public in and for sald County and Btats, do here-

o IR A, S x-’f/n S

by certify thst E"ﬁ
A%,

personslly known to me to be the same person... whose name...., Is/aregubscribed to Lhe foregolng Instrument, sppeared befors l}’;c’g 'd-l)' in person

e

uses and purpotes thereln set forth (fncluding the release and walver of the right of homestead. }

slgned, scaled and dellvered the sajid Instrumnent as ﬁ

and acknowledged that

GIVEN upder my hand and officie] senl thils .;,\,?77}. day of

Ve . 8

My Commission explres;

STATE OF
COUNTY OF

1, the underslgned, a tatary Publle In and for sald County and Siate, do here-

by certily that

pcrsnnally known to me to be the same person... whose name.... lsfure suh;cﬂhlﬂ to the forsgolng instrument, appesred bafore me thls day In perasn

. trae and v_oluntgry act, for the

and nc'knnw'ledged [1, 1.1 S erpemnee . Migned, sealed end deilvered the said ‘lnstrument as ...

uses end purposes thereln set forth (including the release and walver of tha right of homestesd. )

GIVEN under my hand and officia]l xeal this . day of : A.D.l-“

Hotary Publie

My Commission expires: ...

This form prapared by S8 SJ‘-'EK&H AdAress ..o, -
4525 Feflemaada
Evansville, Ind, 47715 Y




OIL AND GAS LEASE

Form-QG/IP Indiana Form
THIS AGREEMENT made and entered into this day of 20
by and between Frederick L. Douglas and Sharon J, Douglas, Husband and Wife

4555 W. State Road 168, Owensville, IN 47665
party of the first part, hereinafter called lessor (whether one or more) and  Southern Triangle Oil Company
P.O. Box 427, Mt. Carmel, IL_62863-042;

party of the second part, hereinafter called lessee.

WITNESSETH that Lessor, for and in consideration of Ten DOLLARS ($_10.00 ) cash in hand
the receipt of which is hereby acknowledged, and of the covenants and agreements hereinafter contained, has grai
demised, leased and let, and by these presents does grant, demise, lease and let exclusively unto said Lesses
successors and assigns, the land hereinafter described, with the exclusive right for the purpose of drilling, explorin
geophysical and other methods, and operating for and producing therefrom oil, gas, casinghead gas, and the excl
right of injecting water, brine and other fluids and gases into subsurface strata, with rights of way and easement
laying pipe fines, telephone lines, tanks, stations, gasoline plants, roadways, and fixtures for producing, treating,
caring for such products, and any and all other rights and privileges necessary, incident to, or convenient for
economical operation alone or conjointly with neighbering land, and to produce, save and take care of said products.

The land leased hereby is all that certain tract of land situated in the County _ Gibson State of Indian
described as follows, to wit:

SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREOF

of Section __ 27 Township __ 2 South  Range__ 12 West , and containing __ 65.5 acres more or les

It is intended hereby to include herein all lands and interests therein contiguous to or appurtenant to said descr
lands owned or claimed by lessor.
it is agreed that this lease shall remain in force for a term of Two (2) year(s) from this date and as long thereafte
- oil, gas, casinghead gas, or.any of them is produced from said leased premises or-operations for drilling aré contifué
hereinafter provided, or operations are continued for the injection or disposal of water, brine and other fluids
subsurface strata. Provided, however, that for injection or disposal purposes this lease shall continue in full force
effect only as to well or wells so used and the ten acres contiguous thereto.

In consideration of the premises the said lessee covenants and agrees: ‘

1*. To deliver to the credit of lessor, free of cost, in the pipeline to which lessee may connect his wells, the equal
eighth part of all oil produced and saved from the leased premises, or at the lessee’s option, may pay to the lesso
such one-eighth royalty, the market price for oil of like grade and gravity prevailing on the day such o#l is run into
pipeline or into storage tanks.




2": To pay lessor one-eighth, at the market price at the well for the gas so used, for the gas from each well wheri
only is found, while the same is being used off the premises, and lessor to have gas free of cost from any such well {
stoves and inside lights in the principal dwelling house on said land during the same time by making his own connec
with the wells at his own risk and expense.

3" To pay lessor for gas produced from any oil well and used off the premises or for the manufacture of casing-
gas, one-eighth, at the market price at the well for the gas so used for the time during which such gas shall be used,
payments to be made monthly.

If said lessor owns a less interest in the above described land than the entire and undivided fee simple estate the
then the royalties and rentals herein provided shall be paid the lessor only in proportion which his interest bears t
whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for its operation the
except water from wells of lessor.

When requested by the lessor, lessee shall bury its pipelines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn on said premises, without the written consent ¢
lessor,

Lessee shall pay for damage caused by its operation to growing crops on said lands.

Lessee shall have the right at any time to remove all machinery and fixtures piaced on said premises, including the
to draw and remove casing.

If the lessee shall commence to drill a well within the term of this lease or any extension thereof, the lessee shall
the right to drill such well to completion with reasonable diligence and dispatch, and if ol and gas, or either of then
found in paying quantities, this lease shall continue and be in force with the like effect as if such well had been comp
within the term of years herein, first mentioned.

If the estate of either party hereto is assigned and the privilege of assigning in whole or in part is expressly allowed
- covenants hereof shall extend to their heirs, executors, administrators, successors or assigns, but no change ir

ownership of the land or assignment of rental or rovalties shall be binding on the lessee until after the lessee has |
furnished with a written transfer or assignment or a true copy thereof.

If the leased premises are now, or shall hereafter be, owned in severalty or in separate tracts, the prerr
nevertheless shall be developed and operated as one lease, and all royalties accruing hereunder shall be treated a
entirety and shall be divided among, and paid to such separate owners in the proportion that the acreage owned by «
separate owner bears to the entire leased acreage: Provided however, if the leased premises consist of two or more
abutting tracts this paragraph shall apply separately to each such non-abutting tract and further provided that if a po
of the leased premises is hereafter consolidated with other lands for the purpose of operating the consolidated trac
one lease this paragraph shall be inoperative as to such portion so consolidated.

Lessee is hereby given the right and power to pool or combine the acreage covered by this lease or any portion the
with other land, lease or leases in the immediate vicinity thereof, when in lessee’s judgment it is necessary or advis
to do so in order properly to develop and operate said premises in compliance with the spacing rules of ary Iz
authority, or when to do so would, in the judgment of the lessee, promote the conservation of the oil and gas in
under and that may be produced from said premises. Lessee shall execute in writing an instrument identifying
describing the pooled acreage. The entire acreage so pooled into a tract or unit shall be treated, for all purposes ex
the payment of royalties on production from the pooled unit as if it were included in this lease. If production is foun
the pooled acreage, it shall be treated, as if production is had from this lease, whether the well or wells be located or
premises covered by this lease or not. In lieu of the royalties elsewhere herein specified, lessor shall receive
production from a unit so pooled only such portion of the royalty stipulated herein as the amount of his acreage place
the unit or his royalty interest therein bears to the fotal acreage so pooled in the particular unit involved. Provided, les
shall be under no obligation whatsoever, express or implied to drill more than one well to each such unitized t
regardless of when, where or by whom offset wells may be drilled.

In the event gas is discovered on the leased premises, it is agreed that during any period when, after the discovet
gas on the leased premises, gas is not being sold on account of lack of market and if there is no apparent productio
operation on said lands sufficient to keep this agreement in full force and effect, the Lessee may pay as royalty
Dollars ($50.00) per year for each shut-in gas well, and such payment will be considered as if gas is actually b
produced within the terms and conditions of this oil and gas lease. Such payment shall be made annually in adva
within ninety (90) days following the completion of the well or the cessation of a market for gas. Such payment sha’
paid or tendered to the lessor the depository bank to be specified by the Lessor. No rental shall accrue as to the lez
premises during any period covered by a shut-in gas payment as herein provided. The shut-in gas payments he
provided for shall be considered advance royalties, and production from the leased premises during any annual periot
which shut-in gas rental or royalty has been paid may be credited against such advance payment.




Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee
have the right at any time to redeem for lessor, by payment any morigage, taxes or other liens on the above desc
lands, in the event of default of payment by lessor, and be subragated to the rights of the holder hereof and lessor h
agrees that any such payments made by the lessee for the lessor shall be deducted from any amounts of money \
may become due the iessor under the terms of this lease,

Lessor hereby warrants that Lessor is not currently receiving any bonus, rental, or production royalty as the result o
prior oil and gas lease covering any or all of the above described land, and that there are no commercially producing
currently existing on said land, or upon other lands within the boundaries of a drilling or production unit utilizing all
part of the above described land.

Initials Initials

The undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and releas
rights of dower and homestead in the premises herein described insofar as said rights of dower and homestead m
any way affect the purpose for which this lease is made as recited herein.

All express or implied covenants of this lease shall be subject to all Federal and State Laws and to all executive or
rules or regulations of State and Federal authorities and this lease shall not be terminated, in whole or in part, nor le

held liable for any failure to perform thereunder if such failure is due or is the result of any such law, order, ru
reguiation, or is due to an act of God.

SEE EXHIBIT "B" ATTACHED HERETO AND MADE A PART HEREOF.

IN WITNESS WHEREOF I/WE SIGN, this the day of 20
3W?’M f W (SEAL) A o Ay o (SE
Frederick L. Douglas Sharon J?Douglas [

(SEAL) (SE
{SEAL) {SE

| affirm, under the penalties for perjury, that | have taken reasonable care to redact each Social Security number in this
document unless required by law. Printed Name: Craig Kendall
This instrument was prepared by Craig Kendall, 7235 N. Green River Rd., Evansville, IN 47725




ACKNOWLEDGMENT TO THE LEASE
STATEOF __ Ly eia va

’ S8.
COUNTY OF __ (rs bison
I, d— ot /t/ g ,/44::, // Notary Public in and for said County in the State aforesaid, do he
certify that __Fred@rick L. Douglas and Sharon J. Douglas , bersonally known to me to b

same person(s) whose name(s) is/are subscribed to the foregoing instrument, appeared before me this day in person
acknowledged that he/she/they signed, sealed and delivered the said instrument as his/her/their free and voluntary a
the uses and purposes therein set forth, including the release and waiver of the right of homestead and dower.

Given under my hand this //;/77'/ day of /%/f/ 20 /%

Notary Public ’
County of Residence _/4_,”«#/‘” l zig

My Commission Expires ___/r- 9-,2

ACKNOWLEDGMENT TO THE LEASE
STATE OF

8.
COUNTY OF

h ,Notary Public in and for said County in the State aforesaid, do he
certify that personally known to me to be the same persc
whose name(s) is/are subscribed to the foregoing instrument, appeared before me this day in person and acknowlec

that he/she/they signed, sealed and delivered the said instrument as histher/their free and voluntary act for the uses
purposes therein set forth, including the release and waiver of the right of homestead and dower.

Given under my hand this day of .20

Notary Public
County of Residence

My Commission Expires




"EXHIBIT A"

Attached to and make a part of Qil and Gas Lease dated /¢ , 20/ 6/ by and betwee
Frederick L. Douglas and Sharen J. Douglas, as lessor, and Southern Triangle Qil Company as lessee,

LEGAL DESCRIPTION

A part of the Southeast Quarter of the Southeast Quarter of Section Twenty-Seven (27), Township Two {2) Si
Range Twelve (12) West, Gibson County, Indiana, bounded as follows:

Beginning at a rock at the Northeast corner of the Southeast Quarter of said Southeast Quarter; thence west
24,60 chains along the northern boundary line of said quarter section to a rock; thence south 4.50 chains to a
rock; thence south 74 degrees east 25.70 chains to a rock on the eastern boundary line of said section: thenc
north 12 chains to the place of beginning, containing 5 acres, more or less;

Also, the Northeast Quarter of the Southeast Quarter of Section 27, Township 2 Scouth, Range 12 West, exce
the following described tract: beginning at the northwest corner of said quarter quarter section, and running
thence east 16 rods; thence south 15 rods; thence west 16 rods to the west line of said quarter quarter sectiol

thence north 15 rods to the place of beginning, containing 1.5 acres, and containing, exclusive of said excepti
38.5 acres, more or less;

Also, the Southeast Quarter of the Northeast Quarter of Section 27, Township 2 South, Range 12 West, exce|
eight (8) acres off the west side of said quarter quarter section;

And also excepting the following described tract: A southwest corner part of the Northeast Quarter of the
Southeast Quarter and a north center part of the Southeast Quarter of the Southeast Quarter all of Section 27
Township 2 South, Range 12 West, in Montgomery Township, Gibson County, Indiana, and further described
follows: begin at an iron set in the southwest corner of the Northeast Quarter of the Southeast Quarter of Sec
27, Township 2 South, Range 12 West, and bear north along the west line of said quarter quarter section a
distance of 814.70 feet to a 5/8 inch iron set in an cid fence; thence bear south 52 degrees and 30 minutes ez
more or less, a distance of 929.33 feet to an iron; thence bear south 5 degrees 07.1 minutes east more or les:
distance of 253.07 feet, more or less, to the south line of said quarter quarter section, which point is 754.08 fe
more or less, east of the point of beginning; thence continue south 5 degrees 07.1 minutes east more or less
distance of 219.1 feet to a 5/8 inch iron set on the property line as of 1972, between Noble Tison on the northe
and Paul Scott on the southwest; thence bear north 74 degrees west along said property line a distance of 24:
feet to a 6/8 inch iron; thence bear north 4.50 chains (two pole) a distance of 148.5 feet to a 5/8 inch iron set i
the north line of the southeast quarter of the southeast quarter of said section; thence bear wast 536.91 feet t¢
point of beginning, and containing 10 acres, more or less, but subject to part of a public road right-of-way off o
the above tract along the fifth and last call of said description.

Containing exclusive of said exceptions 65.5 acres, more or less.




EXHIBIT "B”

Attached to and made a part of Oil and Gas Lease dated =/ 20 /¥ . by and between
Frederick L. Douglas and Sharon J. Douglas, as Lessor, and Southern Triangle OIl Company, as Lessee;

Lessor hereby ratifies and confirms the terms and conditions of the Scott Branch Unit Agreement, which
appears of record in Book , Pages inclusive, in the Recorder's Office of Gibson
County, Indiana, with the Oil and Gas Lease being effective as of the effective date thereof.

Lessee agrees not to drill an injection well on Lessor's said property without prior written consent from
Lessor. . '




RUN DATE;
RUN TIME:

OPERATOR:
LEASE:
COUNTY:

osis . ADVALOREM STATEMENT ¢
17:23:59

0006990 - SOUTHERN TRIANGLE OIL GO
0041350 ROBERT ALMON ETAL COMM #1
GIBSON BARRELS: DOLLARS:

TUPAGED )

STATE: IN

Qwner
Number

Social Security or
Federal 1D Number . . Owner Name and Address

Type

Percent
of Interest

0013742

6056815

0141327

0141328

0141329

0141330

0141341

0268855

0565635

D768045

0957956

0008250

0146324

0177614

0212458

ROBERT ALMON &

MARCIA ALMON

9659 W .STATE ROUTE

OWENSVILLE IN 47565-8758

FREDERICK M SMITH PERS REP

LAURA M BENSON ESTATE

REGENCY VILLA

1600 VIA DE LUNA APT W 304

PENSACOLA FL 32561-2365

ROY A WRIGHT
8153 W 400 8
OWENSVILLE IN  47665-9023

JOYCE WRIGHT
600 S MARIN ST
FORT BRANCH IN 47648-1726

LOIS ALVIS
8857 W 3560 5
OWENSVILLE N 47665-9016

MARY FARRAR
2200 BARRETT SWITCH RD
POSEYVILLE IN 478633-8617

JERRY L+ WRIGHT

¢/0 JOYCE WRIGHT AIF

600 8 MAIN ST

FORT BRANCH iN 47648-1726

SYLVIA BENSON FRANK
PO BOX 759
GULF BREEZE FL  32562-0759

LARRY J MOUNTS &

MONTCA MOUNTS

PO BOX 36

FORT BRANCH IN 47648-0036

KATHELEEN BENSON SMITH
1600 ViA DE LUNA DR APT W304
PENSACOLA BEACH FL 32561-2365

PERRY SWEPPY JR
82 WEATHERSTONE PKWY
MARIETTA GA 30068-3480

ROYALTY TOTAL:

DEAN W ALGER
9005 BAYWOOD CIR
INDIAWNAPOLIS IN 46256-4332

MOORE FAMILY HOLDINGS INC
2104 LINCOLN AVE
EVANSVILLE IN 47714-1612

WINDGATE PROPERTIES LLC
PO BOX 354
CONNERSVILLE IN 47331-0354

SUZMNNE C DUBOIS
1919 EATON AVE
OWENSBORO KY 42301-4308

OR

OR

OR

OR

,006981200

. 00402400

.00284380

.00284380

.00284380

,00284380C

.00284380

.02598800

. 03515700

. 02598800

.00981200

.12500000C

.0136720b

.00922800

.00205100

.005%22800

Countrymatk Refining and Logistics, 1L
manner in which last payments were made.,
pwnership, and anyone relying thereon does so at his,

and Logistics, LLC. . EXAIZ) ,./L d

G, as an accomriodation, fumishes this division of interest which reflects the
It does not necessarily reflect record title of the Royalty, l.easehold, or Mineral
het, or its own fisk, without recourse against Countrymark Refining




NI IFMALE.

LreRd it

e R e amE—m e o ek M EESE——— '

STATE: IN

RUN TIME:  17:23:59 ! Countrymark Reflning and Logistics, LLC
- 1200 Refinery Road
Mt Vernon, IN 47620
(812) 8388141 or (800} 832-5490 Ext. 8141
OPERATOR: 0006990 - SOUTHERN TRIANGLE OIL GO
LEASE: 0041350 ROBERT ALMON ETAL COMM #1
COUNTY: GIBSON . BARRELS: , DOLLARS: .
Owner ' Social Security or : Percent
Number Federal 11} Number Owner Name and Address Type of Interest
Jd667815 BARBARA A REYNOLDS OR ..01845700
4129 HUNTING CREEK DR
OWENSBORO Xy 42303-7554
0667820 BRYAN R REYNOLDS OR | .00102600
4237 BPRING BANK DR
OWENSBORO KY 42303-7564
0667847 DOUGLAS W REYNOLDS "JR OR | 40102600
4530 DOE RUN
OWENSBORO KY 42303-1855
OVERRIDING ROYALTY TOTAL: . 05468800
0146324 MOORE FAMILY HOLDINGS INC W | .56396500
2104 LINCOLN AVE
EVANSVILLE InN 47714-1612
0428500 KENDALL DRILLING CO INC W .05126500
7235 N GREEN RIVER RD
EVANSVILLE N 47725-7322
0588452 NEW TRIANGLE OTL COMPANY W | .20507800
PO EBOX 427
MOUNT CARMEL IL 62863-0427
LEGAL DEJCRIPTIOR:
THE SE/4 OF THE NW/4, SEC.| 27, TNP. 2 S, RG. 12 W, GIBSON COUNTY, INDIANA.
WORKING TOTAL: .82031200
INTEREST TCTAL: .00000000

Countrymark Refining and Logistics, LLC, as an accommoadation, fumishes this division of interest which reflects the

manner in which last payments were made. It does not necessarily reflect record fitle of the Royalty, L.easehald, or Minesal
ownership, and anyone relying thereon does so at his, her, or its own risk, without recourse against Countrymark Refining
and Logistics, LEC.




» - A : ] : - ¢ PAGE: 1
~ RUN DATE: 2/26/14 ADVALOREM STATEMENT B STATE: IN
RUN TIME:  17:23:59 Couritrymark Reflning and Logistics, LLC
1200 Refinery Road
. MtVemon, IN 47620
(812) 838-8141 or (800} #32-5490 Ext, 8141
OPERATOR: 0006990 - SOUTHERN TRIANGLE OIL CO
LEASE: 0041452 FRED SMITH ETAL
COUNTY: _GIBSON BARRELS: DOLLARS: :
Owner Social Security or . ] Percent
Number Fedéral ID Number ) Owner Name and Address Type of Interest
0056815 FREDERICK M SMITH PERS REP R [ .00726300
LAURA M BENSON ESTATE
REGENCY VILLA
1600 VIA bE LUNA APT W 304
PENSACOLA FL  32561-2365
0113268 KENNETH & PELL R} .01218700
MARY ANN PELL
2178 W 350 8
OWENSVILLE IN 47665-9017
0141327 ROY A WRIGHT R | .00107180
8153 W 400 S
OWENSVILLE IN 47665-9023
0141328 JOYCE WRIGHT R| .C0107180
600 & MAIN ST
FORT BRANCH IN  47648-1726
0141329 LOTS ALVIS R | .00107180
8897 W 350 S
OWENSVILLE IN 47665-9016
0141330 MARY FARRAR R | .00107180
2200 BARRETT SWITCH RD
POSEYVILLE IN  47633-B617
0141341 JERRY 1. WRIGHT R | .00107180
¢/0 JOYCE WRIGHT AIF
600 S MAIN ST
FORT BRANCH IN  47648-1726
0173704 JACOB M HIRSCH R | .00635900
C/0 MICHAEL J HIRSCH
5812 § 325 W
FORT BRANCH IN  47648-8208
0268855 SYLVIA BENSON FRANK R | .04691600
PO BOX 759
GULF BREEZE FL  32562-0759
0768045 KATHLEEN BENSON SMITH R | .c4691600
1600 VIA DE LUNA DR APT W304
PENSACOLA BEACH FL  32561-2365
ROYALTY TOTAL: .12500000
0008250 DEAN W ALGER OR | .01367200
9005 BAYWOOD CIR
INDIANAPOLIS IN  46256-4332
0146324 MOORE FAMILY HOLDINGS INC OR | .00922800
2104 LINCOLN AVE
EVANSVILLE IN 47714-1612
0177614 WINDGATE PROPERTIES LLC OR | .00205100
PO BOX 354
CONNERSVILLE IN  47331-0354
0212458 SUZANNE C DUBOIS OR | .00922800
1919 EATON AVE
OWENSBORO KY  42301-4308
0667815 BARBARA A REYNOLDS OR | .01845700
4129 HUNTING CREEK DR
OWENSBORO KY  42303-7554

Countrymark Refining and Logistics, LLC, as
manner in which last payments were made. i
ownership, and anyone felying thereon does so at tis, her, or it

_and Logisties, LLC,

an accommodation, fumnishes this division of interest which reflects the
1t does nol necessarily reflect record title of the Royalty, Leasehold, or Mineral

E)(/]J) /Ifl

L

s own fisk, without recourse against Countrymark Refining




BRI e R

[EPRTRE ]

'} countrymark Réfining and Logistics, LLC

STATE: IN

RUNTIME:  17:23:59 r< hetning and Log|
' 1200 Refiriery Road
_ .Mt Vernon, IN 47620
{812) 838-8141 or {800) 832-5490 Ext. 8141
OPERATOR: 0006990 - SOUTHERN TRIANGLE Ot CO
LEASE: 0041452 FRED SMITH ETAL
COUNTY:  GIBSON . BARRELS: DOLLARS: .
Owner Social Security or ) ) Parcent
Nuniber Federal 1D Number Owiner Name and Address Type of Interest
0667820 BRYAN R REYNOLDS OR | .00102600
4237 SPRING BANK DR
OWENSBORC KY 42303-7564
0667847 DOUGLAS W REYNOLDS JR OR | .00102600
4530 DOE RUN
OWENSBORO Ky 42303-1855
OVERRIDING ROYALTY TOTAL: . (05468800
0146324 MOORE FAMILY HOLDINGS TNC Wi .56396500
2104 LINCOLN AVE
EVANSVILLE I'n 47714-1612
0428500 KENDALL DRILLING CO INC W .05126900
7235 N GREEN RIVER RD
EVANSVILLE IN 47725-7322
0588492 NEW TRIANGLE OIL COMPANY W | .20507800
PO BOX 427
MOUNT CARMEL 1nL 62863-0427
LEGAL DEQCRIPTION:
THE N/2 OF THE 8W/4, SEC. 7, TNP. 2 S8, RG. 12 W, GIBSON COUNTY, INDIANH.
WORKING TOTAL: .82431200
INTEREST TOTAL: .0904040000

Countrymark Refining and Logistics, LL.C, as an accommodation, fumishes this division of interest which reflects the

manner in which last payments were made. It does not necessarily reflect record title of the Royalty, Leasehold, or Mineral
ownership, and anyone relying thereon does so at his, her, or its own risk, without recourse against Countrymark Refining
and Logistics, LLC. '




"RUN DATE:  2/26/14

| ADVALOREM STATEMENT ¢ © = &

SO WA = STATE: IN
RUN TIME: 17:23:59 Countryriark Refining and Logistics, LLC
1200 Refinery Road -
Mt Vernon, IN 47620
(8412) 838-8141 or {800) 832-5490 Ext. 8141
OPERATOR: 00069390 - SOUTHERN TRIANGLE OIL GO
LEASE: 0041509 CLYDE WRIGHT #1
COUNTY: GIBSON BARRELS; DOLLARS;
Owner Social Seeurity or Percent
Number Federal ID Number Owner Name and Address Type of Interest
0141327 ROY A WRIGHT R | .02500000
8153 W 400 8
OWENSVILLE IN  47665-9023
0141328 JOYCE WRIGHT R | .02500000
600 8 MAIN ST
FORT BRANCH TH  47648-17256
0141329 L.OIS ALVIS R | .02500000
B897 W 350 S
OWENSVILLE IN A7665-9016
0141330 MARY FARRAR R | .02500000
2200 BARRETT SWITCH RD
POSEYVILLE IN  47633-8617
0141341 JERRY L. WRIGHT r | .02500000
¢/0 JOYCE WRIGHT ARIF
600 S MAIN ST
FORT BRANCH IN  4764B-1726
ROYALTY TOTAL: .12500000
0008250 DEAN W ALGER / OR | .01367200
9005 BAYWOOD CIR
INDIANAPOLIS IN  46256-4332
0146324 MOORE FAMILY HOLDINGS INC or | .00%22800
2104 LINCOLN AVE
EVANSVILLE IN  47714-1612
0212458 SUZANNE C DUBOIS OR | .00922800
1919 EATCN AVE
OWENSBORO KY  42301-4308
0667815 BARBARA A REYNGLDS OR | .01845500
4129 HUNTING CREEK DR
OWENSBORG EY  42303-7554
0667820 BRYAN R REYNOLDS OR | .00102600
47237 SPRING BANK DR
OWENSBORO KY 42303-7564
0667847 DOUGLAS W REYNOLDS JR OR | .00102600
4530 DOE RUN
OWENSBORO KY  42303-1855
0688830 SANDRA T ROSE OR | .00205300
116 W 218T ST :
OWENSBORO XY  42303-5105
OVERRIDING ROYALTY TOTAL: . 05468800
0146324 MOORE FAMILY HOLDINGS INC Wl .56396500
2104 LINCOLN AVE
EVANSVILLE IN  47714-1612
0428500 KENDALL PRILLING CO INC W | .05126900
79235 N GREEN RIVER RD
EVANSVILLE TN  47725-7322
0558492 NEW TRIANGLE OIL COMPANY W | .20507800
PO BOX 427
MOUNT CARMEL 1L, 62863-0427
LEGAL DEYCRIPTION:
SAUTHEAST QUARTER OF THE SPOUTHWEST QUARTER AND THE WEST HALF OF THE
adUTHEAST QUARTER EXCEPT .37 OF AN ACRE IN THE SOUTHWEST CORNER OF THE
NQRTHWEST QUARTER OF THE SOUTHEAST QUARTER, CONTAINING 11%.67 ACRES AND
41 17 ACRES TN THE NORTHWEST QUARTER AND IN THE SOUTHWEST QURATER AND
EHING ROUNDED ON THE NORTH BY LAURA BENSON EST.; EAST BY LAURA BENSON
E4T. AND PUBLIC ROAD; SOUTH BY LAURA BENSON EST.,AND/OR PUBLIC ROAD; HND
WHST BY LAURA BENSON EST. D/OR PUBLIC ROAD, ALL IN SECTION 27, T25,

Countrymark Refining and Logistics, LLC, as an accommodation,
manner in which last payiments were made. it does not necessari

ownership, and anyone relying thereon does so at

and Logistics, LLC.

fumishes this division of interest which reflects the
ly reflect record title of the Royality, Leasshold, or Mineral

his, her, or its own risk, without recourse agalinst Countrymark Refining

EX’A:%J/‘?L o
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RUN DATE:  2/26/14 | e S e e STATE: IN
RUN T'I:MITE: 1‘-}’:-23:59 . Countrymark Refining and Logistics, LLC
1200 Refinery Road
Mt Vernon, IN 47620
(812) 838-8141 or (800) 832-5490 Ext. 8141
OPERATOR: 0006990 - SOUTHERN TRIANGLE OlL. co
LEASE: 0041609 CLYDE WRIGHT #1
COUNTY: GIBSON BARRELS: DOLLARS: .
Owner Social Security or Percent
Number Federat iD Number Owner Name and Address Typel _of interest

Ri2W, CGIHSON COUNTY, INDIANA,

WORKING TOTAL: .82031200

INTEREST TOTAL: i1.00000000

Countrymark Refining and Logistics, LLG, as an accommuodation, fumishes this division of interest which reflects the
manner in which last payments were made. It does not necessarily reflect record title of the Royalty, Leasehold, or Mineral

ownership, and anyone relying thereon does so at his, her, or its own Tisk, without recourse a

and Logistics, LEC.

gainst Countrymark Refining




RUN DATE:

212614 2 AUVALUREM DTATEMEND o0 ' | STATE: N

RUN TIME: 17:23:59 * ' Countrymark Refining and Logistics, LLC
1200 Refinery Road -
~ MtVemon, IN 47620
(812) 8388141 or (800) 832-5490 Ext. 8141
OPERATOR: 0006990 - SOUTHERN TRIANGLE Oil co
LEASE: 0041299 EUGENE EMERSON #1

R .

COUNTY: GIBSON BARRELS: DOLLARS:

— Qwner Soclal Security or ) Percent
Number Federal 1D Number . Owner Name and Address Type of Interest
0157657 LARRY P VAUGHN R .12500000

1706_COTTONWOOD DR
PRINCETON N A7670-3326
ROYALTY TOTAL: .125900000
0008250 DEAN W ALGER ) OR .01367200 -
900% BAYWOOD CIR
INDIANAPOLIS IN 46256-4332
m—— 0146324 MOORE FAMILY HOLDINGS INC OR .DOBZZBUO
2104 LINCOLN AVE
BVANSVILLE IN 471714-1612
0153036 WIPER CORPORATION OR 00205300
17962 FOXBOROUGH LN
BOCA RATON FL 33496-1321
0212458 SUZANNE C DUBOIS OR .009228001
1919 EATON AVE
OWENSBORO o KY 42301-4308
0a6TB15 BARBARA A REYNOLDS OR .01845500
4129 HUNTING CREEK DR
OWENSBORO KY 42303-7554
DE6T7820 BRYAN R_REYNOLDS Ok b, 00102600
4237 SPRING BANK DR
OWENSBORO KY 42303-7564
0667847 DOUGLAS W REYNOLDS JR OR | .00102600
4530 DOE RUN
OWENSBORO KY 42303-1855
OVERRIDING ROYALTY TOTAL: , 05468800
0146324 MOORE FAMILY HOLDINGS INe W .56396500
2104 LINCQOLN AVE
EVANSYVILLE IN 47714-1612
0428500 KENDALL DRILLING CO INC W . 05126900
7235 N GREEN RIVER RD
EVANSVILLE IR 47725-71322
0588492 NEW TRIANGLE OIL COMPANY W .20507800
PO BOX 427
MOUNT CARMEL 1L 62863-0427
LEGAL DECRIPTION: .
THE W/2 OF THE NE/4 & 10 gﬁ OFF THEE W SIDE OF SE/4 OF NE/4, ALL IN SEC.
2%, THP. 2 S, RG. 12 W, C TAINING 90 A, GIBSON COUNTY, INDIANA.
WORKING TOTAL: .B2031200
INTEREST TOTAL: L.00000000

Countrymark Refining and Logistics, LLLC, as an accommodation, fumishes this division of interest which reflects the
mianner in which last payments were made. K does not necessarily reflect record title of the Royalty, Leasehold, or Mineral
ownership, and anyone relying thereon does so at his, her, or its own risk, without recourse against Countrymark Refining
and Logistics, LLC.
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UNITIZATION AGREEMIENT

SCOTT BRANCH UNIT
GIBSON COUNTY, INDIANA

The Parties to this Agreement are those signing this Agreement, executing counterparts
of this Agreement, and Parties executing a Ratification of this Agreement (collectively referred
to as "the Parties" or individually as a "Party").

To promote conservation, increase the ultimate recovery of Unitized Substances (defined
below) from the Scott Branch Unit in Gibson County, Indiana, and to protect the rights of the
owners, it is deemed necessary and desirable to enter into this Agreement, to unitize all of the oil
and gas rights in the Unit Area (defined below) in order to conduct Unit operations for the
conservation and utilization of Unitized Substances as provided in this Agreement.

For the mutual benefits and agreements contained in this Agreement, the Parties agree as
follows:
ARTICLE 1
DEFINITIONS

When used in this Agreement the following terms shall have the following meanings:

1.1 EFFECTIVE DATE: The time and date this Agreement becomes effective is set out in
Section 16.1.

1.2 OIL: Means any liquid hydrocarbon, regardless of gravity, capable of being produced
from the Unit Area in liquid form at the well by ordinary production methods, not the result of
condensation of gas after it leaves the reservoir.

1.3 OIL AND GAS RIGHTS: The rights to explore, develop, and operate lands within the
Unit Area for the production of Unitized Substances, or to share in the production obtained, or the
proceeds of production,

14 ROYALTY INTEREST: The right to or interest in any portion of, or proceeds from the
Unitized Substances other than a Working Interest.

1.5 ROYALTY OWNER: A party to this Agreement who owns a Royalty Interest.

1.6  TRACT: Means the land described in Exhibit C and depicted on the Plat attached as
Exhibit A.

1.7 TRACT PARTICIPATION: Means the percentage shown on Exhibit B for allocating
Unitized Substances to a Tract under this Agreement.




1.8  UNIT AREA: Means the land shown on Exhibit A and described in Exhibit C to which
this Agreement becomes effective, or to which it may be extended or reduced under the terms of
this Agreement.

1.9  UNIT EQUIPMENT: Means all personal property, lease and well equipment, plants,
and other facilities and equipment taken over or otherwise acquired for the joint account for use in
Unit Operations.

1.10 UNIT EXPENSE: Means all cost, expense,' or indebtedness incurred by Working Interest
Owners or Unit Operator by the terms of this Agreement, for or on account of Unit Operations.

L11 UNIT OPERATIONS: Means all operations conducted by the terms of this Agreement.

1.12 UNIT OPERATOR: Means Southern Triangle Qil Company an Illinois corporation,
with an address of 600 Chestnut Street, P.O. Box 427, Mount Carmel, [llinois 62863, who is
designated by Working Interest Owners 10 conduct Unit Operations.

1.13 UNIT PARTICIPATION: The Unit Participation of a Royalty Interest Owner is the sum
of the percentages obtained by multiplying the Royalty Interest of a Royalty Interest Owner in
each Tract included within the Unit Area by the Tract Participation of a Tract, Unit Participation
of a Working Interest Owner is the sum of the percentages obtained by multiplying the Working
Interest of a Working Interest Owner in each Tract included within the Unit Area by the Tract
Participation of the Tract.

1.14 UNITIZED FORMATIONS: Means all subsurface portions of the Unit Area between
the surface and the base of the Aux Vases Lime formation.

1.15 UNITIZED SUBSTANCES: Means all oil, gas, gaseous substances, sulfur contained in
oil or gas, condensate, distillate, and all associated and constituent liquid or liquefiable
hydrocarbons, other than Outside Substances, that are within the Unit Area and that may be
produced from wells within the Unit Area.

116 WORKING INTEREST: An interest in Unitized Substances by virtue of a lease,
operating agreement, fee title, or otherwise, including a carried working interest, which interest is
chargeable with and obligated to pay or bear, either in cash, or out of production, or otherwise, a
portion of the cost of drilling, developing, producing, and operating the Unit Area. Oil and Gas
Rights that are not subject to an oil and gas lease or other instrument creating a Working Interest,
whether before or after the Effective Date of this Agreement, shall be regarded as a Working
Tnterest to the exient of eighty-seven and one-half percent (87.5%) of the interest and a Royalty
Tnterest to the extent of the remaining twelve and one-half percent (12.5%) of the interest. A
Royalty Interest created out of a Working Interest subsequent to the Effective Date of this




Agreement by the owner of a Working Interest shall continue to be subject to the Working
Interest burdens and obligations that are stated in this Agreement,

1.17 WORKING INTEREST OWNER: A party to this Agreement owning a Working
Interest.

ARTICLE 2
EXHIBITS

2.1  EXHIBITS: The following are Exhibits to and are attached to this Agreement. Each
Exhibit is incorporated into this Agreement by reference.

2.1.1 EXHIBIT A is a map that shows each Tract in the Unit Area, the boundary line of
the Unit Area and the location of existing wells.

2.1.2 EXHIBIT B is a schedule that shows the participation factors for each Tract in the
Unit Area. _

2.1.3 EXHIBIT C shows the operative oil and gas lease(s) and property description for
each Tract in the Unit Area.

22 REFERENCE TO EXHIBITS: When reference is made to an Exhibit, it is to the
original Exhibit to this Agreement, or, if revised, to the last revision.

2.3 EXHIBITS CONSIDERED CORRECT: All Exhibits shall be considered to be correct
until revised as provided for in Sections 2.4 and 2.5.

24 CORRECTING ERRORS: The shapes and descriptions of the Tracts have been
established by using the best information available. If it subsequenily appears that any Tract,
because of diverse royalty or working interest ownership, on the Effective Date, should have been
divided into more than one Tract, or any mechanical miscalculation or clerical error has been
made, Unit Operator, with the approval of Working Interest Owners, shall correct the mistake by
revising the Exhibits to conform to the facts. A revision, except as provided for in Article 2.5,

shall not include any reevaluation of engineering or geological interpretations used in determining
Tract Participation, Bach revision of an Exhibit made within 30 days of the Effective Date shall be
effective as of the Effective Date. Each revision after that date shall be effective at 7 a.m. on the
first day of the calendar month next following the date the revised Exhibit is filed of record, or on

such other date as may be determined by Working Interest Owners and set out in the revised
Exhibit.

2.5  FILING REVISED EXHIBITS: Ifan Exhibit is revised after the Effective Date, Unit
Operator shall execute an appropriate instrument with the revised Exhibit attached and file for

record the instrument with the revised Exhibit in the county or counties where this Agreement is
filed.




ARTICLE 3
CREATION AND EFFECT OF UNIT

31  OIL AND GAS RIGHTS UNITIZED: All Oil and Gas Rights of Royalty Owners in
and to the lands identified in Exhibit A, and all Oil and Gas Rights of Working Interest Owners in
and to those lands, are unitized insofar as the Oil and Gas Rights pertain to Unitized Formations,
so that Unit Operations may be conducted with respect to the Unitized Formations as if the Unit
Area had been included in a single lease executed by all Royalty Owners, as lessors, in favor of
all Working Interest Owners, as lessees, and as if the lease contained all the provisions of this
Agreement.

32 AMENDMENT OF LEASES AND OTHER AGREEMENTS: The provisions of the
various leases, agreements, division and transfer orders, pooling agreements, unit designation
instruments, or other instruments pertaining to each of the Tracts or the production from the
Tracts are amended to the extent necessary to make them conform to the provisions of this
Agreement, as they relate to the Unitized Formations. Otherwise, all leases and other agreements
shall remain in full force and effect.

33  CONTINUATION OF LEASES AND TERM INTERESTS: Production from any part
of the Unit Area, except for the purpose of determining payments to Royalty Owners, or Unit
operations, shall be considered production from or operations on each Tract. The production or
operations shall continue each lease or term mineral or royalty interest in effect as to all lands and
formations included in each lease or term interest just as if operations were conducted on and as if

a well were producing from each Tract.

3.4 TITLE UNAFFECTED BY _UNITIZ_ATION: Nothing in this Agreement shall be
construed to result in the transfer of title to Oil and Gas Rights by any party to this Agreement to
any other party or to Unit Operator.

3.5 IN.]'ECTION RIGHTS: Royalty Owners expressly grant Working Interest Owners the
right to inject into the Unitized Formations or in the remaindet of the Unit Area, any substances or
material ift whatever amounts Working Interest Owners deem expedient for Unit Operations.
Working Interest Owners are granted the ti ght to drill, use, and maintain injection wells on the
Unit Area, and to use for injection purposes any nonproducing, abandoned wells, dry holes, or any
producing wells completed in the Unitized Formations.

3.6 DEVELOPMENT (_)BLIGATION: Nothing in this Agreement shall relieve Working
Interest Owners from any obligation to reasonably develop, as a whole, the lands and leases
included in the Unit Area.

37  RATIFICATION AND EXTENSION OF LEASES: Each Royalty Owner
acknowledges the validity of and confirms all the terms and provisions of each lease and each
prior pooling document affecting cach lease covering land, in whole or in part, within the Unit
Area in which the Royalty Owner owns a Royalty Interest, as to all minerals in and under all land
covered by the lease or pooling document,




ARTICLE 4
PLAN OF OPERATIONS

4.1  UNIT OPERATOR: Working Interest Owners hereby designate Southern Triangle Oil
Company, an Tllinois corporation, with an address of 600 Chestnut Street, P.0O. Box 427, Mount
Carmel, Illinois 62863, as the initial Unit Operator. Unit Operator shall have the exclusive right to
conduct Unit Opérations. All Unit Operations shall conform to the provisions of this Agreement and
any existing operating agreements between Working Interest Owners and Unit Operator covering
Tracts within the Unit Area. If there is any conflict between these agreements, this Agreement shall
govern, prevail and/or control.

42 METHOD OF OPERATIONS: For the purposes of increasing the quantity of Unitized
Substances ultimately recoverable and waste prevention, Working Interest Owners shall, with
diligence and in accordance with good engineering and production practices, engage in pressure
maintenance, secondary recovery or other enhanced recovery operations which may include (without
limiting the right of the Working Interest Owners to employ other methods) water injection into the
Unitized Formations, as well as operating programs during and/or after injection to recover Unitized
Substances for sale. These programs may incorporate well locations, producing rates, and operating
practices designed to provide optimum recovery of Unitized Substances.

43 CHANGE OF METHOD OF OPERATION: Nothing in this Agreement shall prevent
Working Interest Owners from discontinuing or changing in whole or in part any method of
operation that, in their opinion, is no longer in accord with good engineering or production practices.
Other methods of operation may be conducted or changes may be made by Working Interest Owners
from time to time if determined by them to be feasible, necessaty, or desirable to increase the
ultimate recovery of Unitized Substances.

ARTICLE 5
TRACT PARTICIPATIONS

5.1  TRACT PARTICIPATIONS: The Tract Participation of each Tract is shown on
Exhibit B.

5.2 RELATIVE TRACT PARTICIPATIONS: If the Unit Area is enlarged or reduced, the
revised Tract Participations of the Tracts remaining in the Unit Area and which were within the Unit
Area before the enlargement or reduction shall remain in the same ratio, one to another.

ARTICLE 6
ALLOCATION OF UNITIZED SUBSTANCES

6.1 ALLOCATION TO TRACTS: All Unitized Substances produced and saved shall be
allocated to the Tracts within the Unit Area in accordance with the respective Tract Participations
effective during the period the Unitized Substances were produced. The amount of Unitized
Substances allocated to a Tract, regardless of whether the amount is more or less than the actual
production of Unitized Substances from the well or wells, if any, on a Tract, shall be deemed for all
purposes to have been produced from that Tract.




6.2 DISTRIBUTION WITHIN TRACTS: The Unitized Substances allocated to each Tract
shall be distributed among, or an accounting made to, the parties entitled to share in the production
from each Tract in the same manner, in the same proportions, upon the same conditions, and with the
same legal effect as they would have participated and shared in the production from the Tract, or in
the proceeds from Unitized Substances, had this Agreement not been entered into. If any Oil and Gas
Rights in a Tract become divided and owned in severalty as to different patts of the Tract, the owners
of the divided interests, in the absence of an agreement providing for a different division, shall share
in the Unitized Substances allocated to the Tract, or in the proceeds from Unitized Substances, in
propottion to the surface acreage of their respective parts of the Tract.

6.3 TAKING UNITIZED SUBSTANCES IN KIND: The Unitized Substances allocated to
each Tract shall be delivered, by Unit Operator, in kind, to the respective parties entitled to an
allocated share of Unitized Substances by virtue of the ownership of Oil and Gas Rights, or by
purchase from owners of the Oil and Gas Rights. Parties shall have the right to construct, maintain,
and operate, within the Unit Area, all necessary facilities for that purpose, provided they are
constructed, maintained, and operated in a manner not to interfere with Unit Operations. Any extra
expenditures incurred by Unit Operator because of the delivery in kind of any portion of Unitized
Substances shall be borne by the owner of the portion delivered in kind. If a Royalty Owner has the
right to take in kind a share of Unitized Substances and fails to do so, the Working Interest Owner
whose Working Interest is subject to the Royalty Interest shall be entitled to take in kind that share of
Unitized Substances. All parties who exetcise the right to take in kind must notify the Unit Operator
in writing at least 30 days in advance of the first day of the calendar month in which the party wishes
to begin taking Unitized Substances in kind.

6.4  FAILURE TO TAKE IN KIND: If any Party fails to take in kind or separately dispose of
the party's share of Unitized Substances, Unit Operator shall have the right, but not the obligation,
and subject to revocation at will by the Party owning the share of Unitized Substances, in compliance
with Section 6.3, to purchase for its own account or sell to others such share at not less than the
market price prevailing in the area, and not less than the Unit Operator receives for its share of
Unitized Substance. However, all contracts of sale by Unit Operator of any other Party's share of
Unitized Substances shall only be for the reasonable periods of time as are consistent with the
minimum needs of the industry under the circumstances. In no event shall any contract be for a
period in excess of one (1) year. The proceeds of the Unitized Substances disposed of by Unit
Operator shall be paid to the Party entitled to the proceeds.

6.5 RESPONSIBILITY FOR ROYALTY SETTLEMENTS: Any party receiving in kind,
separately disposing of all or part of the Unitized Substances allocated to any Tract, or receiving the
proceeds from the sale of Unitized Substances, shall pay or cause to be paid to the parties entitled to
it all royalties, overtiding royalties, production payments and all other payments chargeable against
or payable out of the Unitized Substances or the resulting proceeds, and shall indemnify ail Parties to
this Agreement, including Unit Operator, against any liability for those payments.

ARTICLE 7
PRODUCTION AS OF THE EFFECTIVE DATE

71  OIL OR LIQUID HYDROCARBONS IN LEASE TANKS: Unit Operator shall gauge or




otherwise determine the amount of merchantable oil or other liquid hydrocarbons produced from the
Unitized Formations that are in lease and storage tanks as of 7 a.m. on the Effective Date. Oil or
other liquid hydrocarbons in treating vessels, separation equipment and tanks below pipeline
connections shall not be considered to be merchantable, Any merchantable oil not promptly removed
may be sold by Unit Operator for the account of the entitled Working Interest Owners who shall pay
all royalty due on the sale under the provisions of applicable leases or other contracts.

ARTICLE 8
USE OR LOSS OF UNITIZED SUBSTANCES

8.1  USE OF UNITIZED SUBSTANCES: Working Interest Owners may use or consume
Unitized Substances for Unit Operations, including but not limited to the injection of Unitized
Substances into the Unitized Formations.

82 ROYALTY PAYMENTS: No royalty, overriding royalty, production, or other payments
shall be payable on account of Unitized Substances used, lost, or consumed in Unit Operations, or
which otherwise may be lost, or consumed in the production, handling, ireating, processing,
compressing, dehydrating, transporting, storing or sale of Unitized Substances.

ARTICLE 9
TRACTS TO BE INCLUDED IN UNIT

9.1 QUALIFICATION OF TRACTS: On and afier the Effective Date and until enlargement or
reduction of the Unit, the Unit Area shall be composed of the Tracts listed in Exhibit C and depicted
on Exhibit A that qualify as follows:

9.1.1 Each Tract in which Working Interest Owners owning seventy-five percent (75%) of
the Working Interest have become Parties to or ratified this Agreement, and in which Royalty
Owners owning seventy-five percent (75%) or more of the Royalty Interest have become
Parties to this Agreement.

9.1.2 Each Tract in which Working Interest Owners owning seventy-five percent (75%) of
the Working Interest have become Parties to this Agreement, Royalty Owners owning less
than seventy-five percent (75%) of the Royalty Interest have become Parties to this
Agreement, but: (a) all Working Interest Owners in the Tract have joined in a request for the
inclusion of the Tract in the Unit Area; and, (b) Working Interest Owners having seventy-five
percent (75%) or more of the combined voting interests in all Tracts that meet the
requirements of Section 9.1.1 have voted in favor of the inclusjon of the Tract. For the
purpose of this Section 9.1.2, the voting interest of a Working Interest Owner shall be equal
to the ratio that its Unit Participation attributable to Tracts qualifying under




Section 9.1.1 bears to the total Unit Participation of all Working Interests Owners attributable
to all Tracts qualifying under Section 9.1.1.

92 COMMITMENT OF INTERESTS TO UNIT: The execution of this Agreement bya
Party, or a ratification of this Agreement, shall commit all interests within the Unit Area owned or
controlled by the Party as of the date of execution, and additional interests acquired within the Unit
Area before the Effective Date. After the Effective Date, the commitment of any interest in any Tract
within the Unit Area shall be on the terms as may be negotiated by Working Interest Owners and the
owner of the interest.

9.3  REVISION OF EXHIBITS: If any of the Tracts described in Exhibit C fail to qualify
for inclusion in the Unit Area, as of the Effective Date, Unit Operator shall recompute the Tract
Participation of each of the qualifying Tracts, using the original basis of computation, and shall
revise Exhibits A, B and C accordingly. The revised Exhibits shall be effective as of 7 a.m. on the
Effective Date.

ARTICLE 10
TITLES

10.1 WARRANTY AND INDEMNITY: Each Party who, by acceptance of produced Unitized
Substances or the proceeds thereof, may claim to own a Working Interest or Royalty Interest in and
to any Tract or in the Unitized Substance allocated thereto, shall be deemed to have warranted title to
such interest, and upon receipt of the Unitized Substances or the proceeds thereof to the credit of
such interest, shall indemnify and hold harmless all other Parties in interest from any loss due to
failure, in whole or in part, of title to any such interest.

10.2 PRODUCTION WHERE TITLE IS IN DISPUTE: If the title or right of any party
claiming the right to receive in kind all or any portion of the Unitized Substances allocated to a Tract
or parcel of land within a Tract is in dispute, Unit Operator at the direction of Working Interest
Owmers shall: (a) require the party to whom the Unitized Substances are delivered or to whom the
proceeds of sale are paid furnish security for the proper accounting to the rightful owner if the title or
right of the party fails in whole or in part; or, (b) withhold and market the portion of Unitized
Substances with respect to which title or right is in dispute, and impound the proceeds until such time
as the title or right to the proceeds is established by a final judgment of a court of competent
jurisdiction or otherwise to the satisfaction of Working Interest Owners, when the proceeds
impounded shall be paid to the party rightfully entitled o such proceeds.

103 PAYMENT OF TAXES TO PROTECT TITLE: The owner of surface rights to lands
within the Unit Area, severed mineral interests, or Royalty Interests in the lands, or lands outside the
Unit Area on which Unit Equipment is located, is responsible for the payment of any ad valorem
taxes on all these rights, interests, or property, unless the owner and Working Interest Owners agree
otherwise. If any ad valorem taxes are not paid by or for the owner when due, Unit Operator may,
with approval of Working Interest Owners, at any time prior to tax sale, or expiration of the period of
redemption after tax sale, pay the tax, redeem the rights, interesis, or property, and discharge the tax
lien. Any payment shall be an item of Unit Expense. Unit Operator shall, if possible, withhold from
any proceeds derived from the sale of Unitized Substances otherwise due any delinquent taxpayer an




amount sufficient to defray the costs of any payment or redemption. The withholding is to be
credited to Working Interest Owners. A withholding shall be without prejudice to any other remedy
available to Unit Operator or Working Interest Owners.

ARTICLE 11
EASEMENTS OR USE OF SURFACE

11.1 GRANT OF EASEMENTS: All Parties to this Agreement, to the extent of their rights and
interests, grant to Working Interest Owners the right to use as much of the surface of the land within
the Unit Area as may be reasonably necessary for Unit Operations and the removal of Unitized
Substances from the Unit Area.

112 USE OF WATER: Working Interest Owners shall have and are granted free use of water
from the Unit Area for Unit Operations, except water from any water system, well, lake, pond, or
irrigation ditch of a Royalty Owner. Working Interest Owners may convert any existing or future dry
or abandoned wells in the Unit Area to water supply, injection and/or disposal wells.

11.3 SURFACE DAMAGES: Working Interest Owners shall pay the owner for damages to
growing crops, timber, fences, improvements, and structures on the Unit Area resulting from Unit
Operations, upon claim and proof of damage by such owner.

ARTICLE 12
ENLARGEMENTS OF UNIT AREA

12.1 ENLARGEMENTS OF UNIT AREA: The Unit Area may be enlarged from time to time
to include acreage reasonably proven to be productive, upon terms determined by Unit Operator,
including but not limited to, the following:

12.1.1 The acreage shall qualify under Section 9.1 of Article 9.

12.1.2 The participation to be allocated to the acreage shall be fair and reasonable,
considering all available information.

12.1.3 There shall be no retroactive allocation or adjustment of Unit Expense or of interests in
the Unitized Substances produced, or proceeds of sale. However, this limitation shall not
prevent an adjustment of investment by reason of the enlargement.

122 DETERMINATION OF TRACT PARTICIPATION: Unit Operator, subject to Section
5.2, shall determine the Tract Participation of each Tract within the Unit Area as enlarged, and shall
revise Exhibits A, B and C accordingly.

12.3 EFFECTIVE DATE: The Effective Date of any enlargement of the Unit Area shall be 7
a.m. on the first day of the calendar month following compliance with conditions for enlargement,
and the filing for record of revised Exhibits A, B and C by the Unit Operator in the county or
counties where this Agreement is filed.




ARTICLE 13
TRANSFER OF TITLE

131 TRANSFER OF TITLE: Any conveyance of all or any part of any interest owned by any
Party in any Tract shall be made expressly subject fo this Agreement. No change of title shall be
binding on Unit Operator, or on any party {0 this Agreement other than the Party transferring, until 7
a.m. on the first day of the calendar month next succeeding the date of receipt by Unit Operator of a
photocopy, ot a certified copy, of the recorded instrument evidencing the change in ownership.

ARTICLE 14
RELATIONSHIP OF PARTIES

141 NO PARTNERSHIP: The duties, obligations, and liabilities of the Partics to this
Agreement are intended to be several and not joint or collective. This Agreement is not intended to
create, and shall not be construed to create, an association or trust, or to impose a partnership duty,
obligation, or liability with regard to any one or more of the parties. Bach Party shall be individually
responsible for its own obligations as provided in this Agreement.

142 NO JOINT REFINING OR MARKETING: This Agreement is not intended to provide,
directly or indirectly, for any joint refining or marketing of Unitized Substances.

143 ROYALTY OWNERS FREE OF COSTS: This Agreement is not intended to impose, and
shall not be construed to impose, on any Royalty Owner any obligation to pay Unit Expense unless a
Royalty Owner is obligated to do so by this Agreement.

ARTICLE 15
FORCE MAJEURE

15.1 FORCE MAJEURE: All obligations imposed by this Agreement on each Party, before and
after the Effective Date, except for the payment of money, shall be suspended while compliance is
prevented, in whole or in part by: a labor dispute; fire; war; civil disturbance; act of God; litigation in
any court; federal, state, or municipal laws; any rule, regulation, or order of a governmental agency;
inability to secure materials; or any other cause or causes, whether similar or dissimilar beyond the
reasonable control of the party. No Party shall be requircd against its will to adjust or setile any labor
dispute or litigation. This Agreement nor any lease or other instrument subject to this Agreement
shall be terminated by reason of failure to commence Unit Operations or the suspension of Unit
Operations due, in whole or in part, to any one or more of the causes set forth in this Article.

ARTICLE 16
EFFECTIVE DATE

16.1 EFFECTIVE DATE: This Agreement shall become binding on each Party as of the
date the Party signs the instrument by which it becomes a Party to this Agreement. This
Agreement shall become effective as to qualified Tracts at the time and date determined by




Working Interest Owners owning seventy-five percent (75%) of the combined Unit Participation in
all qualified Tracts.

16.2 CERTIFICATE OF EFFECTIVENESS: Unit Operator shall file for record in the county
or counties in which the Unit Area is Jocated a certificate stating the Effective Date, the filing to be
made within thirty (30) days of the Effective Date.

ARTICLE 17
TERM

17.1  TERM: The term of this Agreement shall be for the time that Unitized Substances are
produced in paying quantities or other Unit Operations are conducted on the Unit Area unless sooner
terminated by Working Interest Owners in the manner provided herein.

172 TERMINATION BY WORKING INTEREST OWNERS: This Agreement may be
terminated by Working Interest Owners owning a combined Unit Participation of seventy-five
percent (75%) or more of Unit Working Interest whenever those Working Interest Owners determine
Unit Operations are no longer profitable or feasible.

173 EFFECT OF TERMINATION: On termination of this Agreement, the further
development and operation of the Unitized Formations as a Unit shall be abandoned, and Unit
Operations shall cease. The relationships among Owners of Oil and Gas Rights shall thereafter be
governed by the terms and provisions of the leases and other instruments, not including this
Agreement, affecting the separate Tracts.

17.4 SALVAGING EQUIPMENT UPON TERMINATION: If not otherwise granted by the
leases or other instruments affecting each Tract, Royalty Owners grant Working Interest Owners a
period of not less than six (6) months after the date of termination of this Agreement within which to
salvage and remove Unit Equipment.

17.5 CERTIFICATE OF TERMINATION: Upon the termination of this Agreement, Unit
Operator shall file for record a certificate of termination in the county or counties where the Unit
Area is located. This certificate will identify the Unit Agreement and its Termination Date.

ARTICLE 18
APPROVAL

18.1 ORIGINAL COUNTERPART, OR OTHER INSTRUMENT: An owner of Oil and Gas
Rights may become a party to this Agreement by signing the original of this instrument, a
counterpart, a ratification or other instrument agreeing to become a Party to this Agreement. The
signing of any such instrument shall have the same effect as if all parties had signed the same
mstrument.




18.2 COMMITMENT OF INTERESTS: Execution of an original counterpart or other
instrument by any Party as either a Working Interest Owner or a Royalty Ovwmner shall commit all interests
owned or controlled by the signing party to this Agreement, as well as any additional interest
thereafter acquired.

ARTICLE 19
GENERAL

19.1 AMENDMENTS AFFECTING WORKING INTEREST OWNERS: Amendments
to this Agreement relating wholly to Working Interest Owners may be made if signed by all
Working Interest Owners owning a combined Unit Participation of seventy-five percent (75%) of
total Unit Working Interest.

19.2 PROGRESSIVE DRILLING: To the extent that any of the operative oil and gas leases
as to the tracts within the Scott Branch Unit provide for progressive drilling programs and
possible termination of lands in the absence of compliance with the program, said progressive
drilling program shall be deemed to have been satisfied with respect to the lands and formations
covered by the oil and gas leases which are included within the boundary of the Scott Branch
Unit. The owners of the oil and gas as to said lands and formations ratify and confirm and revive
the oil and gas leases to the extent that said lands and formations are included within the
boundaries of the Scott Branch Unit.

ARTICLE 20
SUCCESSORS AND ASSIGNS

20.1 SUCCESSORS AND ASSIGNS: This Agreement shall extend to, be binding on, and
inure to the benefit of the Parties and their respective heirs, devisees, legal representatives,
successors and assigns, and shall constitute a covenant running with the lands, leases, and
interest covered by this Agreement.

This Agreement is executed by each Party on the date of the acknowledgement of the
Party's signature, but shall be deemed effective as of the Effective Date provided for in Article
16.

[signature pages to follow]




OPERATOR

(Signature)

(Date)

Name: SOUTHERN TRIANGLE OIL. COMPANY
an lilinois corporation
Address: 600 Chestnut Street

P.O. Box 427

Mount Carmel, IL 62863
Authorized :
Person:
Title:
STATE OF )

) SS

COUNTY OF )

I, the undersigned a Notary Public, in and for the said County and State aforesaid, do
hereby certify that , personally known to me to be the
of Southern Triangle Oil Company and who is personally known to me to be the same person
whose name is subscribed to the foregoing instrument appeared before me this day in person and
acknowledged that hefshe signed, sealed and delivered said instrument as hisher free and
voluntary act for the uses and purposes therein set forth, pursuant to authority given by the by-
laws of said entity.

Given under my hand and seal this day of , 2014,

County of Residence:

NOTARY PUBLIC (sign name)

My Commission Expires:

NOTARY PUBLIC (print name)




WORKING INTEREST OWNER/OVERRIDING ROYALTY OWNER

(Signature)

(Date)

Name: MOORE FAMILY HOLDINGS, INC.
an Indiana corporation

Address: 2104 Lincoln Ave
Evansville, IN 47714-1612

Authorized

Person:

Title:

STATE OF

)
) SS
COUNTY OF )

I, the undersigned a Notary Public, in and for the said County and State aforesaid, do
hereby certify that , personally known to me to be the
for Moore Family Holdings, Inc., and who is personally known to me to be the same person
whose name is subscribed to the foregoing instrument appeared before me this day in person and
acknowledged that he/she signed, sealed and delivered said instrument as his/her free and
voluntary act for the uses and purposes therein set forth, pursuant to authority given by the by-
laws of said entity.

Given under my hand and seal this day of , 2014.

County of Residence:

NOTARY PUBLIC (sign name)

My Commission Expires:

NOTARY PUBLIC {print name)




WORKING INTEREST OWNER

(Signature)

(Date)

Name: KENDALL DRILLING CO. INC,
an Indiana corporation

Address: 7235 N. Green River Road
Evansville, IN 47725-7322

Authorized
Person:
Title:
STATE OF )
) SS
COUNTY OF )

I, the undersigned a Notary Public, in and for the said County and State aforesaid, do
hereby certify that , personally known to me to be the
for Kendall Drilling Co. Inc., and who is personally known to me {0 be the same person whose
name is subscribed to the foregoing instrument appeared before me this day in person and
acknowledged that he/she signed, sealed and delivered said instrument as his/her free and
voluntary act for the uses and purposes therein set forth, pursuant to authority given by the by-
laws of said entity.

Given under my hand and seal this day of , 2014,

County of Residence:

NOTARY PUBLIC (sign name}

My Commission Expires:

NOTARY PUBLIC (print name)




WORKING INTEREST OWNER

(Signature)

{Date}

Name: NEW TRIANGLE OIL COMPANY
an Illinois corporation
Address: 600 Chestnut Street

P.0O. Box 427

Mount Carmel, 11, 62863
Authorized
Person:
Title:
STATE OF )

} SS

COUNTY OF )

I, the undersigned a Notary Public, in and for the said County and State aforesaid, do
hereby certify that , personally known to me to be the
for New Triangle Qil Company, and who is personally known to me to be the same person
whose name is subscribed to the foregoing instrument appeared before me this day in person and
acknowledged that he/she signed, sealed and delivered said instrument as histher free and
voluntary act for the uses and purposes therein set forth, pursuant fo authority given by the by-
laws of said entity.

Given under my hand and seal this day of , 2014,

County of Residence:

NOTARY PUBLIC sign name)

My Commission Expires:

NOTARY PUBLIC (print name)




ROYALTY OWNER

{Signature)

(Date)

Name: ROY A. WRIGHT
Address: 8153 W. 400 S.
Owensville, IN 47665-9023
Authorized '
Person:
Title:

STATE OF

)
) S8
COUNTY OF )

I, the undersigned a Notary Public, in and for the said County and State aforesaid, do
hereby certify that Roy A. Wright, who is personally known to me to be the same person whose
name is subscribed to the foregoing instrument, appeared before me this day in person and
acknowledged that he signed, sealed and delivered this said instrument as his free and voluntary
act for the uses and purposes therein set forth.

Given under my hand and seal this day of , 2014.

County of Residence:

NOTARY PUBLIC (sign name)

My Commission Expires:

NOTARY PUBLIC {prini name})




ROYALTY OWNER

(Signature)

(Date)

* Name: JOYCE WRIGHT
Address: 600 S. Main Street
Fort Branch, IN 47648-1726

Authorized
Person:
Title:
STATE OF )
) SS
COUNTY OF )

I, the undersigned a Notary Public, in and for the said County and State aforesaid, do
hereby certify that Joyce Wright, who is personally known to me to be the same person whose
name is subscribed to the foregoing instrument, appeared before me this day in person and
acknowledged that she signed, sealed and delivered this said instrument as her free and voluntary
act for the uses and putposes therein set forth.

Given under my hand and seal this day of . 2014,

County of Residence:

NOTARY PUBLIC (sign name)

My Commission Expires:

NOTARY PUBLIC (print name)




ROYALTY OWNER

(Signature)

(Date)

Name: LOIS ALVIS

Address: 8897 W. 350 S.
Owensville, IN 47665-9016

Authorized

Person:

Title:

STATE OF

)
) SS
COUNTY OF )

I, the undersigned a Notary Public, in and for the said County and State aforesaid, do
hereby certify that Lois Alvis, who is personally known to me to be the same person whose name
is subscribed to the foregoing instrument, appeared before me this day in person and
acknowledged that she signed, sealed and delivered this said instrument as her free and voluntary
act for the uses and purposes therein set forth.

Given under my hand and seal this day of , 2014.

C.ounty of Residence:

NOTARY PUBLIC (sign name)

My Commission Expires:

NOTARY PUBLIC (print name)




ROYALTY OWNER

(Signature)

(Date)

Name: MARY FARRAR
Address: 2900 Barrett Switch Road
Poseyville, IN 47633-8617

Authorized
Person:
Title:
STATE OF )
)y S8
COUNTY OF )

I, the undersigned a Notary Public, in and for the said County and State aforesaid, do
hereby certify that Mary Farrar, who is personally known to me to be the same person whose -
name is subscribed to the foregoing instrument, appeared before me this day in person and
acknowledged that she signed, sealed and delivered this said instrument as her free and voluntary
act for the uses and purposes therein set forth.

Given under my hand and seal this day of , 2014,

County of Residence:

NOTARY PUBLIC (sign name)

My Commission Expires:

NOTARY PUBLIC (print name)




ROYALTY OWNER

(Signature)

(Date})

Name: JERRY L. WRIGHT

Address: C/0 JOYCE WRIGHT Attorney-in-Fact
600 S. Main Street
Fort Branch, IN 47648-1726

Authorized
Person:
Title:
STATE OF )
) SS
COUNTY OF )

1, the undersigned a Notary Public, in and for the said County and State aforesaid, do
hereby ceitify that Joyce Wright, who is personally known to me to be the Attorney-in-Fact for
Jerry L. Wright, and who is personally known to me (o be the same person whose name is
subscribed to the foregoing instrument, appeared before me this day in person and acknowledged
that she signed, sealed and delivered this said instrument as her free and voluntary act for the
uses and purposes therein set forth, pursuant to authority given by the Power of Attorney
executed by Jerry L. Wright.

Given under my hand and seal this day of , 2014,

County of Residence:

NOTARY PUBLIC (sign name)

My Commission Expires:

NOTARY PUBLIC (print name)




ROYALTY OWNER

(Signature)
(Date)
Name: LARRY P. VAUGHN
Address: 1706 Cottonwood Drive

Princeton, IN 47670-3326
Authorized
Person:
Title:
STATE OF )

) SS

COUNTY OF )

I, the undersigned a Notary Public, in and for the said County and State aforesaid, do
hereby certify that Larry P. Vaughn, who is personally known to me to be the same person
whose name is subscribed to the foregoing instrument, appeared before me this day in person and
acknowledged that he signed, sealed and delivered this said instrument as his free and voluntary
act for the uses and purposes therein set forth,

Given under my hand and seal this day of , 2014,

County of Residence:

NOTARY PUBLIC {sign name)

My Commission Expires:

NOTARY PUBLIC (print name)




ROYALTY OWNER

{Signature) (Signature)
(Date) (Date)
Name: ROBERT ALMON MARCIA ALMON
Address: 0659 W. State Route 165 9659 W, State Route 165

Owensville, IN 47665-8758 Owensville, IN 47665-8758
STATE OF )

) SS

COUNTY OF )

I, the undersigned a Notary Public, in and for the said County and State aforesaid, do
hereby certify that Robert Almon and Marcia Almon who are personally known to me to be the
same persons whose names are subscribed to the foregoing instrument appeared before me this
day in person and acknowledged that they signed, sealed and delivered this said instrument as
their free and voluntary act for the uses and purposes therein set forth.

Given under my hand and seal this day of , 2014,

County of Residence:

NOTARY PUBLIC (sign name)

My Commission Expires:

NOTARY PUBLIC print name)




ROYALTY OWNER

(Signature)

(Date)

Name: FREDERICK M. SMITH,

as Personal Representative of the ESTATE OF LAURA M. BENSON
Address: Regency Villa

160 Via de Luna, Apt. W. 304

Pensacola, FL 32561-2365

STATE OF

)
) SS
COUNTY OF )

I, the undersigned a Notary Public, in and for the said County and State aforesaid, do
hereby certify that Frederick M. Smith, who is personally known to me to be the Personal
Representative of the Estate of Laura M. Benson, and who is the same person whose name is
subscribed to the foregoing instrument appeared before me this day in person and acknowledged
that he signed, sealed and delivered this said instrument as his free and voluntary act for the uses
and purposes therein set forth.

Given under my hand and seal this day of , 2014,

County of Residence:

NOTARY PUBLIC (sign name)

My Commission Expires:

NOTARY PUBLIC (print name)




OVERRIDING ROYALTY OWNER

{Signature)
(Date)
Name: WIPER CORPORATION

a Florida corporation
Address: 17962 Foxborough Lane

Boca Raton, FL 33496-1321
Authorized
Person:
Title:
STATE OF )

) S8

COUNTY OF )]

1, the undersigned a Notary Public, in and for the said County and State aforesaid, do
hereby certify that , personally known to me to be the
of Wiper Corporation, and who is personally known to me fo be the same person whose name is
subscribed to the foregoing instrument appeared before me this day in person and acknowledged
that he/she signed, sealed and delivered said instrument as his/her free and voluntary act for the
uses and purposes therein set forth, pursuant to authority given by the by-laws of said entity.

Given under my hand and seal this day of ,2014.

County of Residence:

NOTARY PUBLIC (sign name)

My Commission Expires:

NOTARY PUBLIC (print name)




THIS INSTRUMENT PREPARED BY/

UPON RECORDING, RETURN TO: William C. llingworth
JACKSON KELLY PLLC
21 SE Third Street, Suite 900
Evansville, Indiana 47708-1412
Telephone: (812) 401-6770

1 affirm under the penalties of perjury, that I have taken reasonable care to redact each Social
Security number in this document, unless required by law,

William C. Hlingworth




EXHIBIT A
PLAT OF UNIT

TBD
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Tract

Tract 1

Tract 2

Tract 3

Tract4

Tract 5

EXHIBIT B

TRACT DESCRIPTION AND PARTICIPATION FACTORS

Lease/Unit Name

Almon et al Comm.
(CountryMark Lease Number 41350).

Smith et al Comm.
{CountryMark Lease Number 41452).

Clyde Wright #1
(CountryMark Lease Number 41609).

Eugene Emmerson #1
(CountryMark Lease Number 41609).

Douglas
{No Current CountryMark Lease Number).

TOTAL:

Tract Participation

Factor Percent

38.2193%

12.3990%

5.2993%

42.7671%

1.3153%

100%




Participation Factor Parameters

Scott Branch Unit
Gibson County, Indiana
Weighted Weighted Weighted Particination
Tract No. Lease Name Reservoir Cumulative Average Daily aF_ :I; v
Yolume Production Produciion Ac
1 - | Almon et al. Comm, 0.2012 0.0793 (.1018 38.2193%
2 Smith et al. Comm. 0.0421 0.0311 0.0508 12.3990%
3 Clyde Wright 0.0365 0.0108 0.0057 5.2993%
4 Eugene Emerson 0.2070 0.1289 0.0918 42.7671%
5 Douglas (Tison) 0.0132 0.0000 0.0000 1.3153%
| Totals: i 0.5000 ©(.2500 0.2500 | [ 100.0000% |
- Notes: :

1. Participation Fuactors: Reservoir Volume - 50%, Cumulative Production - 25%, Average Daily Production - 25%
2. Reservoir Volume: Renault Sand and Aux Vases Lime Reservoir Volume

3. Cumlaiive Production: Total Produced Barrels through December 2001
4. Average Daily Production: Daily Rate based upon a 5 year average from Jamuary 1996 through December 2000




EXHIBIT C

LEASE AND TRACT DESCRIPTIONS

SCOTT BRANCH UNIT
GIBSON COUNTY, INDIANA
TRACK NUMBER: 1
LEASE NAME: ALMON ET AL COMM
LEASE INFORMATION:
A. Dated: May 10, 1984
Recorded: May 17, 1984
Recording Info: Drawer 5, Card No. 3111
Lessors: Robert Almon and Marcia Almon
Lessee: Reynolds Resources, Inc.
B. Dated: September 6, 1984
Recorded: , November 15, 1984
Recording Info: Oil and Gas Drawer 1, Card No. 632
Lessors: Kathleen B. Smith and Frederick M.
Smith; Sylvia Jane Frank Frederick
M. Smith, Personal Representative of
the Estate of Laura Benson
Lessee: Reynolds Resources, Inc.
C. Dated: May 10, 1984
Recorded: May 17, 1984
Recording Info: Misc. Drawer 5, Card No. 3113
Lessors: Larry J. Mounts and Monica Mounts
Lessee: Reynolds Resources, Inc.
D. Dated: May 12, 1984
Recorded: May 17, 1984
Recording Info: Misc. Drawer 5, Card No. 3112
Lessors: David Wilson and Pamela Wilson
Lessee: Reynolds Resources, Inc.
E. Dated: April 30, 1984
Recorded: May 17, 1984

Recording Info:

Misc. Drawer 5, Card No. 3110




Lessors:

Lessee:

Clyde G. Wright and Roberta M.
Wright
Reynolds Resources, Inc.

The above leases being modified by Pooling Declaration for Oil dated
November 21, 1984, which was recorded in the Office of the Recorder of
Gibson County, Indiana, on January 4, 1985, in Qil and Gas Drawer 1,

Card No. 832.

DESCRIPTION:

TRACK NUMBER: 2
LEASE NAME:
LEASE INFORMATION:

A.

The Southeast Quarter of the Northwest Quarter of Section
27, Township 2 South, Range 12 West, Gibson County,

Indiana.

SMITH ET AL COMM.

Dated:
Recorded:

Recording Info:

Lessors:

Lessee:

Dated:
Recorded:

Recording Info:

Lessors:
Lessec:

Dated:

" Recorded:
Recording Info.

Lessors:

Lessee:

Dated:
Recorded:

Recording Info:

April 30, 1984

May 17, 1984

Misc. Drawer 5, Card No. 3110
Clyde G, Wright and Roberta M.
Wright

Reynolds Resources, Inc.

November 1, 1984

December 10, 1984

Qil and Gas Drawer 1, Card No. 695
Phyllis M. Donley

Reynolds Resources, Inc.

June 18, 1985

July 12, 1985

Qil and Gas Drawer 1, Card No. 1534
Calvin W. Emmerson and Martha S.
Emmerson '
Reynolds Resources, Inc.

September 6, 1984
November 15, 1984
0il and Gas Drawer 1, Card No. 632




Lessors: Kathleen B. Smith and Frederick M.
Smith; Sylvia Jane Frank Frederick
M. Smith, Personal Representative of
the Estate of Laura Benson

Lessee: Reynolds Resources, Inc.
E. Dated: November 2, 1984
Recorded: January 2, 1985
Recording Info: 0il and Gas Drawer 1, Card No. 798
Lessors: Kathleen B, Smith and Frederick M.

Smith; Sylvia Jane Frank, Frederick
M. Smith, Personal Representative of
the Estate of Laura Benson

Lessee: Reynolds Resources, Inc.

The above leases being modified by Pooling Declaration for Oil & Gas dated
August 20, 1985, which was recorded in the Office of the Recorder of Gibson
County, Indiana, on October 24, 1985, in Oil and Gas Drawer 1, Card No. 1941.

DESCRIPTION: The North Half of the Southwest Quarter and .37 of an acre
in the Southwest corner of the Northwest Quarter of the
Southeast Quarter of Section 27, Township 2 South, Range
12 West, Gibson County, Indiana.

TRACK NUMBER: 3

LEASE NAME: CLYDE WRIGHT #1
LEASE INFORMATION: Dated: April 30, 1984
Recorded: May 17, 1984
Recording Info: Misc. Drawer 5, Card No. 3110
Lessors: Clyde G. Wright and Roberta M.
Wright
Lessee: Reynolds Resources, Inc.
DESCRIPTION: The West Half of the Southeast Quarter except .37 of an

acre in the Southwest corner of the Northwest Quarter of
the Southeast Quarter, in Section 27, Township 2 South,
Range 12 West, Gibson County, Indiana.




TRACK NUMBER: 4

LEASE NAME:

LEASE INFORMATION:

DESCRIPTION:

TRACK NUMBER: 5

EUGENE EMMERSON #1

Dated: October 29, 1983

Recorded: May 4, 1984

Recording Info: Misc. Drawer 5, Card No. 3067
Lessors: Eugene Emmerson

Lessee: Reynolds Resources, Inc.

The West Half of the Northeast Quarter of Section 27,
Township 2 South, Range 12 West, containing 80 acres,
more or less.

Also, part of the Southeast Quarter of the Northeast
Quarter, and part of the Northeast Quarter of the Southeast
Quarter of Section 27, Township 2 South, Range 12 West,
deseribed as follows: Begiuning at the northwest comer of
the Southeast Quarter of the Northeast Quarter of said
section, and running thence south, 95 rods; thence east, 16
rods; thence north, 95 rods, to the north line of the
Southeast Quarter of the Northeast Quarter of said section;
thence west, 16 rods to the place of beginning, containing
9-1/2 acres, more or less.

Also, part of the Northeast Quarter of the Southeast Quarter
of Section 27, Township 2 South, Range 12 West,
described as follows: beginning at the northwest corner of
said quarter quarter section, and running thence east 16
rods; thence south 15 rods; thence west 16 rods to the west
line of said quarter quarter section; thence north 15 rods to
the place of beginning, containing 1 1/2 acres, more or less.

LEASE NAME: DOUGLAS (TISON)
LEASE INFORMATION: Dated: May 16,2014
Recorded:
Recording Info:
Lessors: Frederick L. Douglas and

Sharon J. Douglas
Lessee: Southern Triangle Oil Company




DESCRIPTION:

The West Half Southeast Quarter of the Northeast Quarter
of Section 27, Township 2 South, Range 12 West,
excepting that part of the Southeast Quarter of the
Northeast Quarter, and part of the Northeast Quarter of the
Southeast Quarter of Section 27, Township 2 South, Range
12 West, described as follows: Beginning at the northwest
comer of the Southeast Quarter of the Northeast Quarter of
said section, and running thence south, 95 rods; thence east,
16 rods; thence north, 95 rods, to the north line of the
Southeast Quarter of the Northeast Quarter of said section;

thence west, 16 rods to the place of begmmng, containing
9-1/2 acres, more or less.

The North Half of the Northeast Quarter of the Southeast
Quarter of Section 27, Township 2 South, Range 12 West,
excepting the following described tract: beginning at the
northwest corner of said quarter quarter section, and
running thence east 16 rods; thence south 15 rods; thence
west 16 rods to the west line of said quarter quarter section,
thence north 15 rods to the place of beginning, containing 1
1/2 acres, and containing, and also exception that portion of
the following described tract contained within said North
Half of the Northeast Quarter of the Southeast Quarter:

A southwest corner part of the Northeast Quarter of the
Southeast Quarter and a North Center Part of the Southeast
Quarter of the Southeast Quarfer all of Section 27,
Township 2 South, Range 12 West, in Montgomery
Township, Gibson County, Indiana, and further described
as follows: begin at an iron set in the southwest corner of
the Northeast Quarter of the Southeast quarter of Section
27, Township 2 South, Range 12 West, and bear north
along the west line of said quarter quarter a distance of
814.70 feet to a 5/8 inch iron set in an old fence; thence
bear south 52 degrees and 30 minutes east, more or less, a
distance of 929,33 feet to an iron; thence bear south 5
degrees 07.1 minutes east more or less, a distance of 253.07
feet, more or less, to the south line of said quarter quarter
section, which point is 754.08 feet, more or less, east of the
point of beginning; thence continue south 5 degrees 07.1
minutes east more or less a distance of 219.1 feet to a 5/8
inch iron set on the property line as of 1972, between Noble
Tison on the northeast and Paul Scott on the southwest;
thence bear north 74 degrees west along said property line a




distance of 245.20 feet to a 5/8 inch iron; thence bear north
4.50 chains (two pole) a distance of 148.5 feet to a 5/8 inch
iron set in the north line of the southeast quarter of the
southeast quarter of said section; thence bear west 536.91
feet to the point of beginning, and containing 10 acres,
more or less, but subject to part of a public road right-of-
way off of the above tract along the fifth and last call of
said description.
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